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Preliminary Income and Tax Statistics
for 1981 Individual Income Tax Returns

By Norman Waits*

The first stage of the tax cuts introduced by the
Economic Recovery Tax Act of 1981 resulted in a tax
savings of $3.4 billion, in the form of the 1.25
percent rate reduction credit, based on preliminary
tabulations from Tax Year 1981 returns. This
represented an average reduction in tax of 345 on each
individual taxpayer return. In spite of the credit,
the average tax bill increased from $2,653 for 1980 to
$3,000 for 1981, or 13.1 percent.

Incaome

Individuals rteported almost $1.8 trillion in
adjusted gross income on the more than 95.2 million
income tax returns filed for 1981. Adjusted gross
income rose 10.8 percent, slightly more than the
increase registered for 1980. Salaries and wages, the
major component of adjusted gross income, increased at
about the same rate as adjusted gross income. Certain
types of investment income, however, increased at
substantially faster rates.

Income 1981 Amount Increase From
Type (millions) 1980

Royalties $5,623 52.0%

Gross Interest 139,901 38.7

Gross Dividends 48,470 22.5

Salaries and Wages 1,489,233 10.7

The substantial increase in royalty income is due in
part to the full decontrol of o0il prices beginning in
January 1981. Following behind royalties was interest
income, up 38.7 percent over the previous year, due
mainly to continued high interest rates. Substantial
numbers of taxpayers took advantage of high vyield
investment opportunities, including money market
funds, in 1981.

The increase in interest income may actually be
slightly understated. As part of the Economic
Recovery Tax Act objective to increase savings and
spur investment, the tax exempt all-savers' certifi-
cates (ASC) provision allowed an individual to exclude
from income up to $1,000 ($2,000 on a joint return) of
interest income. Only the first 3 months of ASC acti-
vity was reportable for 1981, however, because the
certificates were not available for purchase until
October 1, 1981--the date the law became effective.
The policy of most financial institutions was to pay
ASC interest only at certificate maturity. Thus, most
of the funds invested in ASC's in 1981 will not yield
reportable interest until Tax Year 1982.

*Individual Returns Analysis Section.
Noreen Hoffmeier, Chief.

The 22.5 percent increase in dividends before ex-
clusion for 1981 continued the upward trend that has
been generally accelerating since 1975. Tax Year 1981
actually showed the largest gain (22.5 percent) in
both the amount of dividends reported and in the num-
ber of returns reporting (14.0 percent) since 1975.
Some of this increase in dividend income may be attri-
buted to the tax law change affecting the dividend ex-
clusion. For 1981 only, Congress changed the former
dividend-only exclusion to cover both dividend and
interest income, and raised the exclusion amount to
$200 per year--%400 on a joint return regardless of
which spouse received any of the income. Prior to
1981 the exclusion was $100 per year per taxpayer.
This increased exclusion may have encouraged divi-
dend-producing investments by lowering the effective
tax rate on that type of income. In addition, tax-
payer reporting of interest and dividend income may
have been less accurate than in previous years because
the exclusion applied to both. (See also Data Sources
and Limitations.)

Since the new combined exclusion applied to both
dividends and interest, the exclusion went up drasti-
cally in both the number of returns and the amount.
Although there were significant increases in dividends
reported, approximately 32 million additional returns
showed an exclusion only for interest income.

Dividends and Interest Exclusion

Tax Number of returns Amount of exclusion
Year claiming exclusion (thousands)
1978 12,881,447 $1,464,764
1979 13,298,353 1,546,038
1980 13,581,834 1,604,120
1981 48,563,448 10,660,797

While dividend income from investments increased
significantly during 1981, the sale of capital assets
produced, in the aggregate, a much smaller increase.
These preliminary estimates show a gain of 8.5 percent
in the amount of net capital gains less losses from
1980. This increase, however, is much larger than the
less than 1 percent increase in net gains less losses
from 1979 to 1980. It should be noted that prelimin-
ary estimates of capital gains and losses are more
subject to change than other sources of income (such
as salaries) given the characteristic increased
reporting of capital gains and losses on later-filed
returns. (See also Data Sources and Limitations.)

Prepared under the direction of



2 Individual Returns, 1981
Figure A.--Sources of Income:and Selected Tax Items, 1980 and 1981
[All figures are estimates based on samples--money amounts are in thousands of dollars]
Item 1980 1981 Change, 1980
. (Preliminary) | (Preliminary) to 1981
¢H) (2) 3)
Number of returns, total.........ocues. Cerecatasaraseeaeranns ceeeie 93,616,278 95,284,813 1,668,535
Taxable.....oovuns esras e ecesatateraeneieraaes . . 73,739,632 76,682,212 2,942,580
Nontaxable........ e e e 19,876,646 -+ 18,602,601 -1,274,045
Adjusted gross income less deficit........ et esesessetaenaenananas 1,606,265,685] 1,779,359,494 173,093,809
Sources of income:

Salaries and wagesS......... e Ceeer st renaas et 1,345,004,185{ 1,489,233,708 144,229,523
Pensions_and_annuities-in-adjusted-gross—income—— i 4373097841 |—5250795,899 8,770,058
Business and profession: Net profit......... et et iereet e 64,918,225 68,154,534 3,236,309
Net 1OSS.iievesneossononsosennnns e 10,894,560 14,543,442 3,648,882
Farm: Net profit........... e Ceeeaas . .. Ceaeaereerenan . 9,692,583 8,445,750 -1,246,833
Net 10SS.cvsierinreseconcnosenscsannas e eearts et - 11,230,038 15,877,253 4,647,215
Partnership: Net profit....... feeesaeetaanann Cereearase e . 24,517,693 25,274,967 757,274
Net 10SS..eseesscnnaneens PN PN e 13,747,987 23,200,339 9,452,352
Small Business Corporation: Net profit...........cciivunvenainns, 4,226,215 . 3,983,452 -282,763
Net loss..... eeeaceretaaen PN © 3,326,592 4,428,331 1,101,739
Sales of capital assets: Net gain............ Ceeare st eceea e 29,961,247 33,143,072 3,181,825
Net losS...v.eas Crrere s st e e 2,982,816 3,861,900 879,084
Sales of property othen than capital assets Net gain........ ceee 1,926,372 2,671,461 745,089
Net 10SS.ueveveeenaan 412,881 2,337,718 1,924,837
Interest received................ Ceeeeraseaae [P i N 100,902,810 139,901,533 38,998,723
Dividends received...... e teereceanearseeaasan erereren e eeseaas 39,575,693 48,470,224 8,894,531
Combined interest and dividend exc1u51on1.' ...... eeeeaese e . 1,604,120]. 10,660,797 | .9,056,677
" Intetest and dividends in adjusted gross 1ncome ..... e inees v 138,874 382 177,710,959} __ 38,836,577
Rent:—Net income..... P et ectsaneeccsecanroanans e PN 13,131,943 15,199,518 2,067,575
Net 1OSS.e:ivoeniesacstsscsnsonaness PN Cesaeea 12,582,491 17,301,107 4,718,616
Royalty: Net income..........i... e e ieesseaesann Cereenae 3,943,411} 5,905,712 1,962,301
Net loss..... et eeeens Ceeerea e Ceieesretenaaa 244,836 282,473 37,637
Estate or trust: Net inCOMEe......eseeecossesecsetosnecnens Ceeeens 4,685,944 4,441,950 -243,994
Net 1oss......... ..... Cereesaaeas eeeen e . 360,212 566,931 206,719
All other sources (net)2.......... Ceerecaeens R 7,310,867 5,735,063 -1,575,804
Total statutory adjustments......... Ceeeeeanaes Ceeeeeaaees e cees 28,025,600 31,466,384 3,440,784
Total itemized deductions............. Cesesansenn e ereareseenrseans . 214,784,413 255,370,622 40,586,209
Number of exemptionS......veeeeeeees e i tecece e et eaaenae 227,090,827 230,987,875 3,897,048
Taxable income.....c.oeveeneenns Cvteeetae s s etar e ves 1,273,558,005! 1,415,615,526 142,057,521
Zero bracket amount.......seeneeavcaneses e eeeesesnaas e eeian cren 234,346,134 240,791,112 6,444,978
Income tax before credits.........vvvuvn. e eeaeaaes PPN cerseene 254,211,495 295,662,844 41,451,349
Total creditS..veeescenesres eressicieateacneaaes [P .. ceeeas 6,745,156 11,430,046 4,683,890
Income tax after credits....... eteeaeteae e ane Cereeseeaeaan . 247,466,339 284,232,797 36,766,458
Additional tax for tax preferences.......... hetaese e et teaaas P 934,263 1,617,053 682,790
Total income taX...... et eescsssenseaassnenassee e ttearatese e . 248,400,602 285,849,851 37,449,249
Self-employment tax....... eeerrenea e, e eereeaeeas - Ceeenen . 5,507,644 6,579,434 1,071,790
Total tax liability......cvevieviinininnnananas s . et 254,120,823 292,724,067 38,603,244

lFor 1980, exclusion only applied to dividends.

2For both years, includes state income tax refunds, alimony received, unemployment compensation in
For 1981, also includes windfall profit tax refunds

income, and other income less loss.
NOTE: Detail may not add to total because of rounding. .

adjusted gross

Overall business profits of individuals showed a Net Profit Change Net Loss Change
slower rate of growth than the various types of Returns from Returns from
investment 1income. The table below reflects the Income type (thousands) 1980 (thousands) 1980
changes in the number of businesses reporting a profit :
or loss. Farm businesses actually showed a large Business .
decrease in the number of businesses reporting a net (nonfarm) - 6,525 4.6% 3,042 19.1%
profit, while other categories showed only modest Farm 981 -11.7 1,649 12.2
increases. As for the number of businesses with net Partnership 1,748 1.0 1,932 46.3
losses, all categories showed substantial increases, Small business
with "partnerships" showing the greatest change of corporation 395 0.1 345 4.0

46.3 percent.
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Return Filings

The overall increase in the number of returns filed
since 1976 can be explained in part by a growing work
force. The degree of varlance from year to year in
the rate of growth 1s generally attributable to the
interaction of tax law changes and economic condi-
tions. Tax law changes enacted for 1977, 1979, and
1981-~especially those provisions increasing the
income levels required for filing a return--helped to
keep the filing increases behind the employment
increases from 1976-78. On the other hand, those law
changes which affected the taxation of certain sources
of income, such as unemployment compensation beginning
with 1979, contributed to a growth rate in tax return
filing which was higher than the employment growth
rate.

Annual Growth Rates

Tax Returns
Year Employment Filed
1976 3.2% - 3.0%
1977 3.6 2.2
1978 4.3 3.9
1979 2.8 3.1
1980 0.5 1.1
1981 1.1 1.2

Itemized Deductions

The number of returns with itemized deductions
claimed reached 31.5 million in 1981 while total

itemized deductions amounted to $255.4 billion. These
preliminary estimates reflect an increase of 9.5
percent in the number of returns with itemized
deductions and 18.9 percent in deduction amounts from
the previous tax year. Increases in average income
and expenditures, without a corresponding increase in
the zero bracket amount (standard deduction), are
largely responsible for the incresse in itemized
deductions. The zero bracket amount was last changed
for 1979--and the number of returns claiming itemized
deductions for that year rose only 2.7 percent. For
1980, the number of taxpayers itemizing deductions
also increased, by 8.7 percent.

Tax All Itemized
Year Returns Deduction Returns
1977 86,493,391 22,871,165
1978 89,889,669 25,774,779
1979 92,616,213 26,481,524
1980 93,616,278 28,791,240
1981 95,284,813 31,515,624

Increases in disposable income and prices, as well
as higher interest rates on borrowed money, have
combined to cause all types of itemized deductions to
increase, although at varying rates, as illustrated in
Figure B. For 1981, the largest increase was in
contributions deducted, up 21.8 percent, while for
1980 it was for interest paid--21.4 percent. For both
years, the amounts for taxes deducted showed the
smallest increases--13.7 percent for 1980 and 16.1
percent for 1981.

Figure B
ltemized Deductions by Type 1977 1980 and 1981
Billions of Dollars
120
107.7
100 g o7

79.9

89.4 1980

[] 1981

309
25.4
7| 16.3 19.2
10.4
Medical and Taxes Contributions  Miscellaneous

Dental Expenses

o
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Income Tax

While adjusted gross income rose by 10.8 percent,
total income tax rose even more, by 15.1 percent, from

$248.4 billion for 1980 to $285.8 billion for 1981.

This increase is still less than the 16.2 percent rise
in total income tax from 1979 to 1980. In addition to
the new dividend and interest exclusion, two-other tax
law changes resulted in tax savings and contributed to
the slower rate of increase--the 1.25 percent rate
reduction «credit and the restoration of the
alternative tax on capital gains. The rate reduction
credit amounted to $3.4 billion and was claimed on
75.1 million returns, Another $591 million In tax was
saved on some 165,000 returns as a result of the
alternative tax. .
galns from sales or exchanges after June 9, 1981, and

This tax was applicable to capital

[y

gains to 20 peicent (compared to 28 percent on earlier
transactions). The alternative tax was Instituted for

the last 6 months of 1981 in anticipation of the re-

duction in the top marginal tax rate from 70 percent
to S0 percent effective January 1, 1982, which might
have otherwise encouraged taxpayers to postpone trans-
actions until the more beneficial rules applied.

Even with the tax savings provisions which, dollar-
for-dollar, benefited the higher income taxpayers
more, the distribution of the tax burden according to
size of income is indicative of the progressive nature
of the tax rate structure. As illustrated below, the
largest percentage of returns is in the lowest income
group but accounts for the smallest portion of the
total income tax. On the other hand, the smallest
percentage of returns is in the highest income group

had—the—effect—of "limiting the tax rate on capital

but accounts for the largest share .of total income tax.
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Data Sources and Limitations

These preliminary statistics are based on a sample
of individual income tax returns, Forms 1040 and
1040A, filed for Tax Year 1981. Returns in the sample
were stratified based on the presence or absence of
Schedule C, Profit (or Loss) from Business or Profes-
sion; State for which filed; adjusted gross income or
deficit, or largest of selected sources of income or
loss; and size of business plus farm receipts. For
1981, returns were selected at rates ranging from 0.05
percent to 100 percent, There were 134,818 returns in
the 1981 preliminary sample, estimating a total popu-
lation of 95,284,813. The corresponding sample size
and population for 1980 were 160,213 and 93,616,278,
respectively.

Because the data presented in this article are
estimates based on a sample of documents filed with
the Internal Revenue Service, they are subject to
sampling, as well as nonsampling, error. To properly
use the statistical data provided, the magnitude of
the potential sampling error must be known.

The table below presents approximated coefficients
of variation (CV's) for frequency estimates. The
approximate CV's shown here are intended only as a
general indication of the reliability of the data.
For a number other than those shown below, the
corresponding CV's can be estimated by interpolation.

Approximated
Number of Returns Coefficient of variation
20,231,300 .01
5,057,800 .02
809,300 .05
202,300 .10
50,600 .20
22,500 .30

8,100 .50

The reliability of estimates based on samples, and
the use of coefficients of variation for evaluating
the precision of sample estimates, are discussed in
the Appendix.

These preliminary estimates are subject to several
types of nonsampling error. While the estimates are
intended to represent the full vyear's taxpayer
reporting, these data are based on returns filed
through the end of September 1982, Returns filed
after that (which are sampled and included in the
final estimates for the year) tend to have slightly
different characteristics from earlier returns. These
characteristics include: larger income (gains or
losses); a heavier proportion of investment income
(such as capital gains); a larger proportion of
certain other items reported on the return (such as
the minimum tax and the alternative minimum tax).

In addition to the "filing" characteristics, some of
the data may be particularly affected by tax law
changes and resulting taxpayer reporting. For
instance, for 1981 dividends and interest were both
subject to the former dividend-only exclusion.
Reporting of the gross amounts of each type of income
may have suffered as a result, since the two were
added together before the exclusion was applied.
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Table 1.—All Returns: Selected Income, Deduction, and Tax Itemé, by Size of Adjusted Gross Income

Footnotes st end of table.

[All figures are based on Pl y are in ds of doltars)
Salaries and wages Dividends and interest received
" Domestic and foreign R N Dividends and interest Dividends and interest in
Adjusted L L Total interest received N . N
Size of adjusted gross income Number of gross income Number of N . dividends received exclusion adjusted gross income
returns less deficit returns
Number of A Number of A Number of Amount Number of A
returns mount returns mount returns u returns mount
(1 ) 3) (4) (5) 6} . n (8 (9 (10) an (12)
All returns, total . ... ..... 95,284,813| 1,779,359,494 84,199,098 1,489,233,708 16,500,857 48,470,224 49,706,957 139,901,533 45,563,448 10,660,797 34,146,670 177,710,959
No adjusted gross income . . . 771,201 | —15,583,323 288,221 3,409,178 | 130,395 427,394 445,095 1,633,150 407,838 98,128 302,401 1,962,416
$1 under $1,000 . . ... ... 2,677,017 1,556,296 2,380,320 1,775,911 112,387 38,723 557,449 253,555 454,338 68,703 368,428 223,575
$1,000 under $2,000 . . . .. 3,934,821 5,906,743 3,510,160 5,531,097 221,257 115,763 1,044,314 605,385 857,408 127,020 717,607 594,119
$2,000 under $3,000 . . . .. 3,917,408 9,785,529 3,512,872 8,967,994 234,396 161,299 1,152,320 866,718 940,320 143,812 760,640 884,204
$3,000 under $4,000 . . ... 3,763,037 13,184,705 3,276,516 11,450,630 283,241 227,464 1,262,045 1,337,951 1,066,975 192,684 913,937 1,372,731
$4,000 under.$5,000 . . . .. 3,604,980 16,228,305 3,077,705 13,642,753 331,714 244,556 1,276,009 1,647.642 1,088,471 197,412 940,870 1,694,787
$5,000 under $6,000 . . . .. 3,672,559 20,182,013 3,054,837 16,264,223 315,953 325,278 1,334,255 2,220,889 1,154,105 218,830 982,194 2,327,337
$6,000 under $7,000 .. ... 3,669,426 23,140,894 2,931,293 18,343,928 342,904 420,683 1,374,215 2,694,213 1,185,748 246,454 1,049,062 2,868,442
————$7,000-under-$8,000 ———— ——3;705,425.{—27,794,574 3,085,296 22,511,015 349,024 510,247.[____1,395.926 2,724,401 1,229,671 257,643 1,052,965 2,977,005
$8,000 under $9,000 . . . .. 3,343,104 28,405,008 2,823,309 23,311,256 339,089 415,626 1,322,699 2,698,290 1,169,792 253,054 943,736 2,859,862
$9,000 under $10,000 , . . . . 3,326,762 31,593,595 2,778,738 25,567,310 336,453 434,286 1,333,227 3,215,410 1,205,892 258,151 970,373 3,391,545
$10,000 under $11,000 . . . . 3,178,671 33,363,748 2,708,401 | - 27,515,947 355,430 438,572 1,329,651 3,247,426 1,177,594 251,946 978,482 3,434,051
$11,000 under $12,000 . . . . 3,009,886 34,580,260 2,590,453 28,595,714 335,379 456,626 1,331,886 3,257,902 1,195,821 ..247,102 947,152 3,467,427
$12,000 under $13,000 . . . . 2,792,334 34,890,482 2,415,561 28,807,094 358,352 571,205 1,310,116 3,211,819 1,177,560 247,637 894,894 3,535,387
$13,000 under $14,000 . . . . 2,702,099 36,470,570 2,384,482 30,935,932 357,482 519,289 1,247,518 2,957,165 1,107,663 231,405 854,507 3,245,048
$14,000 under $15,000 . . . . 2,495,211 36,183,536 2,218,193 30,917,489 326,627 600,854 1,228,798 2,658,306 1,110,200 229,505 823,632 3,029,656
$15,000 under $16,000 . . . . 2,399,203 37,169,184 2,146,857 31,642,504 350,882 569,750 1,229,269 2,926,040 1,111,184 237,734 847,080 3,258,056
$16,000 under $17,000 . . . 2,232,653 36,810,000 2,004,810 31,905,346 297,131 402,068 1,109,672 2,734,396 1,022,543 216,348 | 727,704 2,920,117
. $17,000 under $18,000 . . . . 2,224,339 38,919,210 1,981,798 33,034,419 326,603 512,171 1,157,887 2,912,753 1,054,166 225,304 759,384 3,199,621
$18,000 under $19,000 . . . . 2,067,936 38,253,792 1,851,728 32,512,044 343,768 677,123 1,143,413 2,730,102 1,061,287 227,180 762,594 3,180,045
$19,000 under $20,000 . . . . 2,059,869 40,158,610 1,892,816 35,144,534 322114 428,773 1,178,350 2,781,088 1,062,767 223,621 738,694 2,986,240
$20,000 under $25,000 . . . . 9,110,351 | | 204,090,241 8,427,818 | 180,057,990 1,600,265 2,418,643 - 5468432 12,657,296 5,075,408 1,005,694 3,385,093 13,880,246
$25,000 under $30,000 . . . . 7,218,735 [ 197,782,990 6,769,989 | 176,670,340 1,591,693 2,347,526 4,946,508 10,716,523 4,681,496 1,083,137 2,915,461 11,980,912
$30,000 under $40,000 . . . . 9,195,338 | 317,112,021 8,625,742 | 279,644,308 2,666,562 4,904,624 7,118,317 18,490,253 6,745,061 1,764,701 4,593,451 21,630,176
$40,000 under $50,000 . . . . 4,184,500 185,399,434 3,864,908 | 158,071,390 1,698,970 4,541,801 3,655,300 12,588,612 3,411,879 1,013,415 - 2,560,874 16,116,999
$50,000 under $75,000 . . . . 2,822,724 165,750,809 2,513,032 | 128,848,402 1,587,591 6,454,972 2,589,963 15,248,604 2,544,062 847,440 2,151,377 20,856,136
$75,000 under $100,000 . . . 649,393 55,401,615 544,644 37,938,339 444,832 3,453,332 614,862 6,211,471 614,414 218,591 568,891 9,446,212
$100,000 under $200,000 §24,194 68,659,333 425,281 42,470,339 414,590 6,419,493 508,905 8,015,376 509,129 185,342 494,446 14,249,528
$200,000 under $500,000 . . 120,832 33,965,145 96,654 17,583,332 105,454 4,727,619 118,955 4,106,288 119,055 43,943 119,036 8,789,964
$500,000 under $1,000,000 . 16,293 10,822,910 12,573 3,975,696 15,065 2,116,347 16,128 1,300,910 16,139 5,905 16,184 3,411,351
$1,000,000 or more . .. ... | 5512 -11,381,263 4,001 - 2,187,254 5,154+ - -2,588,126 5473 1,351,598 5462 . 1,957 5,481 3,932,767 N
Taxable retiirns; total —— -——-76,682,212-|-1,725,699,054.| — 68,558,086-|-1,430,563,145.|__15,121,087_|___46,750,753.|___43,818,488_]__131.565,192 40,537,295 9,613,471 30,084,795| 168,702,474
Non-taxable returns, total . . . . 18,602,601 53,660,440 15,641,012 58,670,563 1,379,770 1,719,470 5,888,469 8,336,341 5,026,153 1,047,326 4,061,875 9,008,485
All returns, summary: .
Under $5,000 . .. . .. ... . 18,668,464 31,078,256 16,045,794 44,777,562 1,313,490 1,215,190, 5,737,232 6,344,402 4,815,350 827,758 4,003,923 6,731,833
$5.000 under $10,000 . . . .. 17,606,276 | 131,116,084 14,673,473 | 105,997,732 1,683,423 2,106,119 6,760,322 13,653,203 5,045,208 1,235,132 4,998,330 14,424,190
$10,000 under $15,000 . . . . 14,178,201 | 175,488,596 12,317,090 | 146,772,175 1,733,270 2,586,546 6,447,969~ 15,332,617 5,768,838 1,207,595 4,498,667 16,711,569
$15,000 under $20,000 . . . . 10,984,000 | 191,310,797 9,878,000 | 164,238,847 1,640,498 2,589,885 5,818,591 14,084,379 6,311,947 1,130,187 3,835,456 . 15,544,077
$20,000 or more . . .. . ... 33,847,872 | 1,250,365,762 31,284,732 | 1,027,447,392 10,130,176 39,972,483 24,942,843 90,586,932 23,722,105 6,260,125 16,810,294 124,299,290
|
Unemployment compensation Payments to an individual E . Returns with itemized deductions \
retirement arrangement xemptions ‘
Total In adjusted gross \ Medical and dental !
Size of adjusted gross income ota income Exemptions Number of Total expense deduction ' |
- Number of A Total other than umber o itemi -
Number of A Number of Amount returns mount number age cr returns deductions Number of !
returns mount returns un blindness returns + Amount
(13} (14) (15) (16} (17} (18) (19) (20) (21) (22} (23) (24)
All returns, total . . . .. .. .. 8,432,223 12,454,523 2,251,651 2,316,661 3,434,455 4,773,035 | 230,987,875 | 217,634,637 31,515,624 255,370,622 21,107,299 17,629,757
No adjusted gross income . . . 58,260 105,821 1 *63 7,745 9,952 2,006,193 1,890,920 - - - -
$1 under $1,000 . . . 118,461 207,983 - . - *1,947 *1,190 3,539,214 3,396,617 16,335 129,924 12,667 18,818 '
$1,000 under $2,000 233,212 422,763 - - 2,170 1,669 5,206,537 5,041,088 126,579 165,049 25,613 28,696 %
$2,000 under $3,000 278,572 451,758 *2,043 5,201 4,784 4,203 5,611,757 5,299,659 137,952 276,925 31,341 61,123 N
$3,000 under $4,000 330,419 561,022 *1917 *1,367 8,185 8.185 5,830,843 5,411,958 126,237 440,349 56,332 82,627
$4,000 under $5,000 . . .. . 338,305 588,522 - - 15,267 9,888 6,103,540 5,629,450 137,359 546,057 83,024 110,833
$5,000 under $6,000 . .. .. 425,322 698,963 *2,150 | *1,761 21,106 14,185 6,864,408 6,157,403 199,161 940,979 145,664 322,300
$6,000 under $7,000 . . . .. 368,869 564,213 *3,190 *2,506 26,061 16,640 6,865,092 6,122,445 269,669 1,358,135 194,161 498,715
$7,000 under $8,000 . . . . . 344,060 484,947 *10,102 *15,181 35,393 34,205 7,595,620 6,753,925 307,217 1,455,566 235,757 389,558 '
$8,000 under $9,000 . 341,530 484,488 *5,939 4,089 30,746 23573 7,077,325 6,366,671 302,039 1,564,514 249,517 429,358
$9,000 under $10,000 . . . . . 330,086 . 553,721 - c— 46,084 40,838 7,331,385 6,612,158 383,369 1,870,645 321,255 423,079
$10,000 under $11,000 . . . . 313,679 451,871 4,252 *2,756 39,771 36,428 6,910,161 6,293,263 426,985 2,169,063 342,010 500,139
$11,000 under $12,000 . . . . 278,161 461,824 *2,903 *637 41,7117 64,623 6.660,366 6,103,401 467,853 2,532,649 364,366 497,650
$12,000 under $13,000 . . . . 244,970 415,547 *400 =100 54,449 60,613 6,366,693 5,790,047 511,895 2,756,929 384,584 667,390
.$13,000 under $14,000 . . . . 260,287 435,776 - f— 65,040 67,045 6,136,178 6,680,765 526,855 2,733,079 406,397 482,310
$14,000 under $15,000 . . . . 249,453 370,574 *1,454 *928 66,180 73,289 6,018,903 5,624,365 554,954 3,078,794 427,048 503,190
$15,000 under $16,000 . . . . 245,714 .367,388 ~407 *1,167 65,970 76,919 5,897,713 6,627,121 * 579,365 3,175,028 450,230 516,720
$16,000 under $17,000 . 199,717 | 328,635 6,135 *928 56,998 68,101 5,615,937 5,272,126 651,625 3,548,782 465,547 498,267
$17,000 under $18,000 . . 241,472 343,981 *3,503 *2,493 58,957 70,847 5,832,870 5,489,914 714,492 4,023,422 519,441 481,362
$18,000 under $19,000 . . 192,882 237,441 21,308 10,682 75,870 91,940 5,400,776 5.117,314 761,143 4,129,048 553,406 520,970
$19,000 under $20,000 . . 221,134 285,520 17,973 11,113 59,618 75,004 5,603,809 5,358,159 813,415 4,683,676 655,708 463,088
$20,000 under $25,000 . . . . 968,484 1,357,855 320,658 206,251 407,436 530,301 25,988,339 25,004,170 4,302,733 25,907,213 2,852,341 2,157,495
$25,000 under $30,000 . . . . 691,715 807,114 691,716 590,060 405,850 545,791 22,469,136 21,789,193 4,587,631 29,910,741 3,057,023 2,054,354
$30,000 under $40,000 . . 787,207 995,597 786,339 978,479 685,026 992,859 30,111,385 29,264,830 7,055,180 53,065,453 4,502,077 2,722,794
$40,000 under $50,000 . . . . 273,706 353,702 273,706 353,501 495,371 741,026 13,891,201 13,468,660 3,667,242 34,217,172 2,418,639 1,336,958
$50,000 under $75,000 . . . . 84,951 109,666 84,951 109,666 434,694 712,277 9,489,682 9,055,778 2,625,437 32,436,070 1,726,657 1,167,015
$75,000 under $100,000 . . . 8,458 12,787 1 8,458 12,787 125,179 206,303 2,232,556 2,089,108 617,881 11,361,305 383,323 329,153
$100,000 under $200,000 2,661 4,292 2,661 4,292 78,670 161,618 1,838,923 1,689,796 504,876 14,207,092 273,128 344,190
$200,000 under $500,000 435 618 . 435 618 16,011 29,379 418,871 372,501 118,615 7,169,947 58,826 108,596
$500,000 under $1,000,000 34 121 34 121 1,680 3,205 54,364 46,704 16,097 2,570,391 8,361 18,020
$1,000,000 ormore . . . . .. *7 *16 7 16 |/ 480 938 18,098 15,128 5,443 2,956,621 2,856 4,988
Taxable roturns, total . . ... . 6,825,686 9,573,455 2,240,727 2,305,945 3,331,020 4,661,430 | 191,144,764 | 180,500,595 30,078,686 | 241,910,314 19,971,204 14,528,776
Non-taxable returns, total . . . . 1,606,537 2,881,068 10,924 10,716 103,435 111,545 39,843,111 37,134,042 1,436,938 13,460,308 1,136,095 3,100,981
All returns, summary:
Under $5,000. . . . ... 1,357,229 2,327,868 *3,971 *6,631 40,098 35,087 28,298,084 26,569,692 544,462 1,558,305 208,977 302,097
$5,000 under $10,000 . . 1,809,867 2,786,331 21,381 23,537 159,390 129,440 35,733,830 32,012,602 1,461,455 (- 7,189,839 1,146,354 2,063,010
$10,000 under $15,000 . 1,346,550 2,135,592 9,009 4,420 267,157 301,998 32,092,301 29,491,841 2,488,542| 13,270,515 1,924,405 2,540,679
$15,000 under $20,000 . 1,100,919 1,562,964 48,326 |. 26,283 317,413 382,812 28,351,105 26,764,634 3,520,030 19,559,957 2,544,332 2,480,406
$20.000 0r more . . . ... .. 2,817,658 3,641,767 2,168,964 2,265,790 2,650,397 3,923,698 | 106,512,655 | 102,795,868 23,501,135 213,792,006 | 15,283,231 10,243,564
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Table 1.—All Returns: Selected income, Deduction, and Tax Items, by Size of Adjusted Gross Income—Continued

[All figures are based on

ol \ arein

ds of doilars)

Itemized deductions—cont'd.

Income

Returns with zero Taxable income
Size of adjusted gross income Taxes paid deduction Contributions deduction Interest paid deduction bracket amount only tax before credit
Number of Number of Number of Number of Number of Number of
returns Amount returns Amount returns Amount returns Amount returns Amaunt returns Amount
(25) (26) (27) (28) (29) (30) 31 (32) (33) (34 (35) (38}

All returns, total . ., .. .... 31,204,402 | 79,888,089 28,985,779 30924438 | 28,727,035 | 107,686,938 | 68,738,889 | 144,767,016 | 89,806,882 |1,416615626 | 78974594 | 295662844
No adjusted gross income . . . - - - - - - - - - - 2123 4 967
$1under $1,000 . . . ... .. 16,335 36,911 11,122 2,495 12,022 50,811 *2,772 5,849 4,690 7,090 . .
$1,000 under $2,000 . . . . . 82,871 30,380 43,637 10,600 23,754 60,250 3,104,979 1,694,778 3,205,843 2,005,116 **176,944 =+12,946
$2,000 under $3,000 , . . . . 77,682 37,801 37,855 17,362 26,349 106,233 3,341,440 4,631,676 3,452,815 6,062,699 174,197 27,164
$3,000 under $4,000 . . . . . 85,505 71,963 58,925 31,891 60,100 186,436 | 3,357,220 6,745,707 3,448,244 7,747,936 1,901,177 122,179
$4,000 under $5,000 . .. .. 114,654 108,632 84,563 39,780 86,939 214,805 3,372,710 7.113,114 3,480,550 10,140,302 2,619,375 408,095
$5,000 under $6,000 . . . . . 177,407 140,097 139,936 72,926 127,872 305,080 3,424,232 7,697,763 3,686,429 13,171,324 2,819,193 770,921
$6,000 under $7,000 . .. .. 250,624 229,117 209,519 137,584 199,827 419,761 3,271,167 7.853,687 3,499,813 15,907,072 2,992,738 1,182,062
$7.000 under $8,000 . . . .. 284,060 267,149 233,510 150,374 217,060 515,804 3,386,240 8,484,449 3,656,897 19,721,797 3,315,410 1,705,923
$8,000 under $9,000 . . . .. 297,016 272,452 248,142 154,013 237,535 547,166 3,039,051 7,861,690 3,310,233 20,785,303 3,169,595 1,987,908
$9,000 under $10,000 . . . . . 380,432 384,103 325,626 203,182 312,214 720,258 2,938,712 7,652,975 3,305,322 23,538,836 3,197,577 2,473,629
$10,000 under $11,000 . . . . 419,348 438,056 347,533 203,596 346,744 830,283 2,751,686 7,275,638 3,161,144 26,563,171 3,105,842 2,912,630
$11,000 under $12,000 . . . . 457,281 487,746 398,055 301,668 405,537 1,067,606 2,642,033 6,694,125 2,988,100 26,791,250 2,939,080 3,264,402
$12,000 under $13,000 . . . . 505,886 575,209 444,483 311,687 446,295 1,073,602 2,280,439 6,138,382 2,774,065 27,294,479 2,743,335 3,494,797
$13,000 under $14,000 . . . . 522,868 634,498 473,008 327,161 453,725 1,083,755 2,175,244 5,879,267 2,692,365 29,111,225 2,670,361 3,921,041
$14,000 under $15,000 . . . . 561,979 730,466 493,223 295,003 496,351 1,348,091 1,940,267 5,357,125 2,480,761 28,748,083 2,466,734 3,981,275
$15,000 under $16,000 . . . . 576,727 718,964 512,749 354,942 523,089 1,328,868 1,819,848 5,097,279 2,393,804 29,787,440 2,376,784 4,267,583
$16,000 under $17,000 . . . . 646,243 843,794 585,849 364,027 603,360 1,604,451 1,581,028 4,481,022 2,224,684 29,553,284 2,216,507 4,375,220
$17,000 under $18,000 . . . . 712,126 961,066 641,388 454,629 652,180 1,820,144 1,509,847 4,364,693 2,217,108 31,163,346 2,207,337 4,706,744
$18,000 under $19,000 . ., . . 759,424 1,109,043 694,384 472,882 683,286 1,764,435 1,306,793 3,805,328 2,061,548 30,955,988 2,056,995 4,842,132
$19,000 under $20,000 . . . . 811,485 1,228,231 723,820 450,636 754,185 2,060,358 1,246,454 3,674,485 2,066,637 32,281,242 2,061,056 5,146,233
$20,000 under $25,000 . . . . 4,297,133 7,382,942 3,931,706 2,635,739 4,053,776 11,702,679 4,807,618 14,504,788 9,091,260 | 165,417,345 9,076,429 28,127,331
$25,000 under $30,000 . . . . 4,578,645 9,078,285 4,234,918 2,952,672 4,354,266 13,593,756 2,631,104 8,305,965 7,210,628 | 159,998,129 7,206,097 29,445,703
$30,000 under $40,000 . . . . 7.047,289 | 17,588,269 6,767,458 5,642,777 6,679,935 23,267,775 2,140,158 6,935,102 9,191,779 | 257,057,207 9,182,928 53,300,624
$40,000 under $50,000 . . . . 3,666,043 11,772,268 3,554,429 3,833,884 3,449,232 14,769,253 517,258 1,700,978 4,180,734 | 149,453,650 4,179,046 35,955,888
$50,000 under $75,000 . . . . 2,624,682 11,548,682 2,559,824 4,012,257 2,404,592 13,432,846 197,287 640,238 2,819,066 | 132,574,646 2,817,005 38,019,210
$75,000 under $100,000 . . . 617,296 4,096,693 602,318 1,512,914 565,241 4,615,145 31,512 101,023 647,367 43,885,207 647,099 15,392,943
$100,000 under $200,000 503,479 6,041,163 491,381 2,361,906 440,584 5,361,899 19,318 62,031 622,140 54,360,141 521,766 22,662,792
$200,000 under $500,000 . 118,478 2,467,911 115,357 1,693,248 102,696 2,331,041 2,217 7,058 120,176 26,828,193 120,191 13,421,807
$500,000 under $1,000,000 . 16,072 797,009 15,750 809,255 13,663 733,963 196 594 16,201 8,264,204 16,197 4,612,273
$1,000,000 or more . . . . . . 5,433 809,192 5,321 1,113,354 4,626 790,491 69 205 5479 8,449,735 5,476 5,116,615

Taxable returns, total . . . . .. 29,836,315 [ 77,891,468 27,837,469 29,842,200 27,543,814 | 101,628,441 46,591,517 | 126,220,203 | 76,648,548 | 1,388,287,978 | 76,646,053 | 294,424,660

Non-taxable returns, total . . . . 1,368,087 1,996,621 1,148,310 882,236 1,183,221 6,058,497 12,147,372 18,537,812 13,157,648 | 27,327,548 2,328,541 1,238,184

All returns, summary:

Under $5,000 . . . . 376,947 285,687 236,002 102,129 209,164 618,536 13,179,121 20,191,125 13,692,142 24,963,142 4,873,816 575,357
$5,000 under $10,000 . . . . . 1,389,539 1,292,918 1,156,733 718,079 1,094,508 2,508,059 16,059,402 39,550,563 17,358,694 93,124,332 15,494,513 8,120,344
$10,000 under $15,000 . . . . 2,457,362 2,865,973 2,156,392 1,439,206 2,148,652 5,403,239 11,689,659 31,344,538 14,096,435 | 137,498,207 13,925,352 17,574,044
$15,000 under $20,000 . . . . 3,506,004 4,861,097 3,158,190 2,097,117 3,216,100 8,558,256 7,463,970 21,422,807 10,953,781 | 153,741,299 10,908,679 23,337,912
$20,000 or more . . . .. ... 23.474 550 70,582,413 22,278,462 26,567,906 | 22,068,611 90,598 849 10,346,737 32,267,982 33,804,830 | 1,006,288,546 | 33,772,234 | 246,055,187
Tax credits

Income tax after credits Tota! income tax Total tax

Size of adjusted gross income Total Rate reduction Viability
Number of Number of Number of Number of Percent of all Average Number of
returns Amount returns Amount returns Amount returns returns Amount (dollars) returns Amount
(37) (38) (39) (40) (a1) (42) (43) (44) (45} (48) a7 (48)

All returns, total . .. . ... .. 76,035,791 11,430.046 75,133,234 3,405,381 76,601,906 | 284,232,797 76,682,212 805 285,849,851 3,728 | 78,140,200 | 292,724,067
No adjusted gross income . . . 485 1,074 - - 2,063 3,893 11,971 1.6 102,133 8,532 119,419 168,236
$1 under $1,000 . . ... ... . . - - .. - *641 b *867 *1,353 58,528 9,923
$1,000 under $2,000 . . . .. **71,477 **748 66,433 66 *4174,678 **12,199 175,173 a5 14,820 85 303,609 41,223
$2,000 under $3,000 127,187 547 127,187 256 174,197 26,617 174,743 a5 29,048 166 305,444 56,654
$3,000 under $4,000 464,226 4714 399,553 594 1,856,567 117,465 1,857,034 493 121,198 65 1,986,552 174,800
$4,000 under $5,000 . . . . . 2,376,832 19,449 2,255,233 3,669 2,439,073 388,646 2,439,688 67.7 391,031 160 2,625,608 439,437
$5,000 under ss,ooo 2,652,251 70,842 2,555,882 8,137 2,444,734 700,078 2,444,811 66.6 700,791 287 2,534,322 761,908
$6,000 under §7,000 2,883,223 138,471 2,725,849 13,144 2,470,235 1,043,592 2,472,332 69.5 1,049,756 425 2,586,630 1,132,593
$7,000 under $8,000 3,173,490 202,046 3,058,252 19,234 2,851,162 1,503,877 2,851,669 77.0 1,507,673 529 2,968,181 1,610,195
$8,000 under $9,000 . ... . 3,131,553 206,474 3,069,844 23,006 2.919.973 1,781,434 2,922,204 87.4 1,784,842 611 3,008,450 1.904,934
$9,000 under $10,000 . . . . . 3,161,464 140,011 3,117,228 29,037 3,104,271 2,333,618 3,105,488 934 2,337,213 753 3,163,317 2,456,600
$10,000 under $11,000 . . . . 3,060,215 112,927 3,051,207 34,442 3,058,117 2,799,603 3,069,017 96.2 2,803,465 916 3,103,733 2,943,538
$11,000 under $12,000 . . . . 2,872,820 116,521 2,859,658 38,502 2,901,876 3,147,881 2,902,623 96.4 3,150,739 1,086 2,941,870 3,293,173
$12,000 under $13,000 . . . . 2,711,171 127,302 2,700,089 41,550 2,715,371 3,367,495 2,717,660 97.3 3,369,918 1,240 2,758,599 3,517,933
$13,000 under $14,000 . . . . 2,634,237 144,146 2,629,155 47,131 2,638,148 3,776,894 2,638,170 97.6 3,777,320 1,432 2,669,248 3,920,751
$14,000 under $15,000 . . . . 2,438,328 144,899 2,434,247 47,857 2,440,460 3,836,376 2,441,101 97.8 3,839,155 1,573 2,459,804 3,991,496
$15,000 under $16,000 . . . . 2,345,880 154,008 2,337,083 51,310 2,350,452 4,113,485 2,350,975 98.0 4,116,431 1,751 2,374,622 4,271,705
$16,000 under $17,000 . . . . 2,185,467 150,617 2,179,263 52,746 2,200,829 4,224,703 2,201,494 98.6 4,231,719 1,922 2,216,193 4,378,833
$17,000 under $18,000 . . . . 2,183,599 155,786 2,174,574 56,935 2,191,283 4,550,958 2,192,036 98.5 4,555,296 2,078 2,208,757 4,712,740
$18,000 under $19,000 . . . . 2,044,257 167,318 2,039,991 58,990 2,041,405 4,674,814 2,043,463 98.8 4,678,427 2,269 2,060,599 4,846,674
$19,000 under $20,000 . . . . 2,024,548 163,041 2,017,058 62,354 2,036,044 4,983,192 2,036,360 98.9 4,986,304 2,449 2,049,388 5,150,356
$20,000 under $25,000 . . . . 8,959,405 962,797 8,925,349 341,531 9,020,244 27,164,534 9,024,551 99.1 27,178,895 3,012 9,063,046 27,912,076
$25,000 under $30,000 . . . . 7,165,722 951,224 7,126,951 360,357 7,163,316 28,494,479 7,175,004 99.4 28,517,636 3,975 7,195,895 29,189,416
$30,000 under $40,000 . . . . 9,113,331 1,632,099 9,077,047 652,575 9,154,589 51,668,526 9,162,812 996 51,718,190 5.644 9,179,363 62,740,706
$40,000 under $50,000 . . . . 4,162,334 1,191,260 4,133,537 441,602 4,155,131 34,764,627 4,162,941 99.5 34,842,689 8,370 4,174,843 35,516,496
$50.000 under $75,000 . . . . 2,798,360 1,509,309 2,782,156 466,286 2,797,540 36,509,901 2,805,962 99.4 36,667,305 13,068 2,810,463 37,604,841
$75,000 under $100,000 . . . 643,637 727,695 638,702 176,893 640,952 14,665,248 647,420 99.7 14,827,309 22,902 648,371 15,129,101
$100,000 under $200,000 518,868 1,134,163 612,491, 205,616 518,093 21,528,629 522,652 99.7 21,862,748 41,838 622,877 22,141,975
$200,000 under $500,000 119,895 648,773 118,300 96,937 119,497 12,773,034 120,631 99.8 13,093,335 108,540 120,677 13,173,569
$500,000 under $1,000,000 . 16,096 187,955 15,686 33,586 16,146 4,424,318 16,280 99.9 4,560,120 280,106 16,282 4,578,865
$1,000,000 or more . . . . .. 5.433 263,838 5,229 41,039 5,460 4,852,777 5,507 99.9 5,033,577 914,033 5,510 5,063,324

Taxabie returns, total . . . ... 73,707,250 10,191,862 | 73,387,928 3,392,312 76,601,906 | 284,232,797 76,682,212 100.0 285,849,851 3728 | 76,682,212 291,917,974

Non-tsxabie returns, total . . . . 2,328,541 1,238,184 1,745,306 13,069 - - - - - - 1,457,988 806,093

All returns, summary:

Under $5,000 . . . . ... ... 3,040,207 26,532 2,848,406 4,586 4,646,578 548,826 4,659,250 26.0 659,098 141 5,299,160 890,271
$5,000 under $10,000 . . . . . 15,001,981 757,845 14,527,055 92,557 13,790,375 7,362,499 13,796,504 784 7,380,175 535 14,260.900 7.866,229
$10,000 under $15,000 . . . . 13,718,771 645,795 13,674,356 209,482 13,763,972 16,928,249 13,758,471 97.0 16,940,597 1,231 13,933,254 17,666,890
$15,000 under $20,000 . . . . 10,783,751 790,760 10,747,969 282,334 10,820,013 22,547,151 10,824,327 98.5 22,568,176 2,085 10,909,559 23,360,307
$20,000 or more . . . .. ... 33,493,081 9,209,114 33,335,448 2,816,421 33,590,968 23,846,073 33,643,660 99.4 228,301,804 7,083 33,737,327 | 242,940,369

« Estimate should be used with caution because of the smalli number of sampie returns on which it is based,
*+Data combined to avoid disctosure of information for specific taxpayers.

! Less than 0.05 percent,

NOTE: Detail may not add 1o total because of rounding.



Table 2,—All Returns: Selected Income, Deduction, and Tax Items, by State

{All figures are estimates based on samples—money amounts are in thousands of dollars}

Total| itemized

Returns with zero

L
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Adjusted Average * Salaries and wages Exemptions deductions bracket amount only
Number gross adjusted ;
State of income gross . Number Zero
. returns less income Number of Amount Total .. Other than Number of Amount Number of bracket
deficit {Dollars) returns . number age or returns returns
blindness amount
]

(1) - (2) {3) (4) (5} 6} (7) (8) 9) (10} an
United States, total . . ............ 95,284,813 | 1,779,359,494 18,674 84,199,098 1,489,2"33,708 ‘230,987,875 217,634,637 31,515,624 255,370,622 58,738,889 144,767,015
Alabama . . . ... ... ......... P 1,398,114 22,939,440 16,407 1,280,492 20,209,428 3,701,596 3,584,005 451,453 3,080,373 852,724 2,158,339
Alaska . . . ... R 196,405 4,971,455 25,312 184,010 4,562,495 " 460,134 454,605 68,458 605,702 123,273 318,306
AFIZONE . . .o 1,148,807 20,483,963 17,831 995515 16,889,902 2,874,993 2,694,759 464,919 3,606,251 632,440 1,631,648
Arkansas . . . .. ... B . 820,472 12,265,796 14,950 709,237 10,059,347 2,119,376 1,992,133 185,064 1,357,047 665,346 1,461,265
California . .. ... .. ... ........... 10,470,878 208,837,607 19,945 9,184,736 1 74,8‘02,733 25,151,321 23,721,697 4.1 5,053I 42,605,907 5,717,365 13,713,695
Colorado . .o 1,341,214 26,290,803 19,602 1,199,172 22,210,780 3,087,731 2,933,191 558,556 4,556,553 728,545 1,7635N
COMNECLICUT . .« « v o v e s e e e 1,447,892 30,840,832 21,301 1,269,004 25,563,991 3,338,552 3,121,538 462,628 3,870,290 330,148 2,263,632
Delaware . . . ... v 267,676 6,060,859 19,640 233,413 4,195,593 608,825 577,735 82,890 661,284 168,944 417,846
District of Columbia . . . . . . .. .. ... ... 317,645 6,012,148 18,927 287,488 4,779,061 658014 - 612,065 105,266, 1,069,501 195,085 427,482
FIORGa . . . o o e e e 4,334,339 76,189,536 17,578 3,533,393 65,444,032 10,483,035 ) 9,443,170 1,162,749 9,424,454 2,950,620 7,462,070
Georgia . .. .. ... ... 2,183,633 36,597,663 716,760 2,007,420 |~ 32,162,235 5,401,184 5,177,070 660,161 5,181,730 1,389,981 3,373,455
Hawaii - 436,919 7,906,389 18,096 388,494 6,656,633 1,005,470 958,321 156,721 1,429,683 262,535 635,517
Idaho 360,754 5,814,936 16,119 303,096 4,675,814 970,828 904,835 125,184 948,839 216,449 631,637
{llinois 4,826,367 96,606,526 20,016 4,259,819 81,335,321 11,563,167 10,831,423 1,685,302 12,547,934 2,919,189 7,069,579
Indiana - 02,197,295 39,541,492 17,996 1,982,331 34,398,131 5,441,600 5,175,363 648,125 4,253,084 1,404,030 3,619,781
1,177,891 20,769,860 17,633 956,080 - 15,949,151 2,965,935 2,705,294 393,589 2,723,803 713,116 1,796,543
1,003,043 18,734,653 18,678 . 873913 15,098,317 2,451,060 2,285,370 . 320,358 2,438,470 613,814 1,552,300
1,311,175 21,734,770 . 16,577 1,136,633 18,186,624 . 3,349,016 3,175,184 390,211 2,709,476 837,795 2,148,917
Louisiana 1,631,540 30,320,601 18,584 1,469,591 25,807,750 4,103,505 3,960,924 385,395 3,015,060 1,141,612 2,840,994
Maine . ............ ... ... ... 462,927 7,064,068 15,260 410,811 5,8|56,641 1,084,674 1,031,926 107,003 767,722 332,354 839,759
Maryland . ... ... .. e 1,860,387 38,174,916 20,520 1,668,409 31,690,815 4,362,751 4,108,068 773,654 * 6,459,559 1,025,388 2,469,381
Massachusetts . 2,562,970 47,586,175 18,567 2,275,343 39,285,223 5,664,279 5,280,910 925,971 7,160,698 1,544,816 3,591,177
Michigan. ... ... 0....... .. .. .. .. 3,606,944 70,904,284 19,658 3,212,951 61,510,234 8,975,200 8,547,398 1,475,131 11,017,755 1,956,479 4,708,150
Minnesota . . ... .......... L 1,740,455 31514518 18,107 1,508,888 26,732,098 4,064,406 3,813,234 681,846 5,306,362 958,850 2,267,235
Mississippi . . . ... ... ... Ll 868,118 13,049,460 15,032 793,862 1 1,2?1 031 2,363,871 2,249,065 206,010 .1,450,790 587,470 1,483,844
Missouri . . ... ... ..., PN 1,978,661 34,881,677 17,629 1,720,800 28,821,344 4,790,535 .4,458,039 . 596,608 4,152,349 1,267,705 3,178,682
Montana 333,485 5,348,984 16.040 271,908 4,283,480 842,987 .784,641 110,776 804,337 203,995 502,885
Nebraska 664,840 11,071,932 16,654 552,110 8,879,326 1662353 1,530,979 . 189,429 1,368,622 430,935 1,108,608
Nevada. . ......._ . 406,048 7,537,931 18,564 367,101 6,354,368 908,943 858,401 130,906 1,099,981 263,513 650,974
New Hampshire . 418,521 7,415,224 17,718 371,832 6,2?4,902 1,002,452 941,123 103,340 771,489 299,975 746,562
New Jersey 3,265,455 68,104,664 20,856 2,942,198 67,787,858 7,852,581 7,350,504 1,182,828 i 9,575,466 1,955,574 4,762,527
New Mexico L 536,179 8,774,797 16,365 472,834 7,415,159 1,393,735 1,334,016 141,983 1,029,503 354,593 879,746
NewYork .. ............... R 7,183,973 143,134,160 19,924 6,347,197 116,675,957 17,125,928 16,039,075 2,886,398 25,746,321 3,972,064 9.344,630
North Carolina . . . ......... ...... 2,379,546 37,898,731 15,927 2,174,390 32,698,734 5,790,745 5,623,112 705,355 5,168,124 1,629,863 3,778,205
NorthDakota . . .. ................ 276,393 4,536,608 16,414 217,279 3,315,241 687,045 628,769 64,366 458,928 189,984 474,430
Ohio . . ... ... ... 4,455,588 82,052,761 18,416 3,951,212 70,566,815 10,713,795 10,102,723 1,307,265 9,238,697 2,893,131 7,297,167
Oklahoma y 1,258,173 | - 23,413,203 18,609 1,093,446 18,923,818 3,018,992 2,812,728 400,087 3,117,230 780,339 1,973,160
Oregon 1,088,436 19,123,057 17,569 917,458 15,270,676 2,697,318 2,510,290 455,739 3,510,812 566,245 1,327,586
Pennsylvania . ... ................ 4,873,901 88,911,407 18,242 4,315,966 74,779,235 11,443,061 10,775,028 1,449,984 10,180,640 3,213,701 8,001,741
Rhodelslend . ... .......... e 408,795 6,848,247 16,752 365,038 5,76]7,069 927,513 875,758 118,198 871,107 269,984 670,012
South Carolina . . . . .....,.......... 1,205,965 19,102,366 15,840 1,11291 16,769,892 2,940,381 2,827,376 377,582 2,612,557 763,988 1,867,278
SouthDakota . . . ... ..:............ 277,733 4,036,345 14,633 213,374 2,957,710 732,264 670,178 68,697 461,460 176,097 466,812
Tennessee . . . ) : 1,753,347 28,314,404 16,149 1,586,147 24,647,408 4,479,594 4,281,940 388,085 3,122,328 1.213,474 3,114,960
Texas 6,143,458 122,306,795 19,908 5,692,180 103,739,856 15,310,985 14,632,529 1,508,435 13,070,501 4,319,001 10,969,883
Utah 551,005 9,787,419 17,763 494,961 8,46|9,372 1,623,689 1,659,564 242,985 2,042,557 274,307 656,491
Vermont. . ... ..... R 212,319 3,312,269 15,600 189,135 2,725,366 499,309 466,284 59,931 401,239 140,698 346,476
Virginia . ... ... ... e - 2,257,335 43,136,360 19,109 2,028,168 36,784,541 5,218,034 4,983,610 779,157- 6,525,881 1,355,252 3,361,929
Washington iy 1,801,593 36,728,272 19,831 1,671,745 29,882,421 4,212,285 3,923,890 588,291 4,375,888 1,129,137 2,854,626
West Virginia 671,296 11,381,741 16,955 597,908 9,902,121 1,700,179 1,618,977 123,403 883,999 504,351 1,320,026
Wisconsin . ... ... 1,967,847 35,403,576 17,991 1,743,379 29,65|5,814 4,879,948 4,588,047 723,641 5,450,002 1,134,742 2,682,037
Wyoming . ..................... 216,422 4,444,746 20,5637 197,233 3,696,923 520,232 498,793 63,023 496,356 145,827 375,666
APO/FPOL. . . ... ... . ... ... ... 475,829 5,763,874 12,113 473,602 5,903,037 1,053,559 1,049,813 19,858 129,840 448,719 1,210,741
PuertoRico . . ... ...... .......... 39,309 470,603 11,972 32,942 428,189 132,516 126,132 4,937 42,767 26,720 74,045
US.citizensabroad? . . ... .. ... ..... 219,501 6,904,587 31,456 170,543 6,653,599 575,424 543,035 32,640 403,311 156,607 443,007

Footnotes at end of table.




Table 2.—All Returns: Selected Income, Deduction, and Tax ltems, by State—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Taxable income

Residential energy credit

Total income tax

Windfall profit
tax overpayment

Average
» Returns with total Returns with total Residential energy credit total
State Number energy conservation renewable energy used to offset income Number income Number
of Amount expenditures source expenditures tax before credits of Amount tax of Amount
returns returns (DO”B!S) returns
Number of Number of Number of
returns Amount returns -Amount returns Amount
12 (13) (14) {15} {16) an (18) (19) (20) 21 (22) (23) {24)

United States, totat . 89,805,882 | 1,416,615,526 3,751,201 2,915,618 226,314 721,636 3,881,211 602,430 76,682,212 | 285,849,851 3,728 121,404 129,761
Alabama . . . . .. .. 1,298,083 18,034,843 49,653 34,283 *88 *447 48,631 4817 1,067,894 3,275,083 3,067 4970 7.915
Alaska . .. .. .... 191,000 4,172,395 6,218 5,046 *18 *192 6,236 761 179,671 969,827 5,398 922 175
Arizona . .. ..... 1,088,032 15,869,630 28,713 18,114 16,676 41,707 41,145 17,373 920,790 3,048,875 3,31 6,575 5,001
Arkansas. . . . .. .. 748,230 9,772,363 20,201 14,622 *70 *402 19,641 2,047 614,900 1,720,091 2,797 7,299 6,028
California . . .. ... 9,822,255 | 157,687,809 220,285 200,158 70,060 244,513 276,418 102,964 8,468,641 32,476,079 3,835 43,151 37,148
Colorado . ...... 1,278,477 20,842,998 87,581 61,860 14,317 59,374 96,252 28,672 1,130,462 4,237,943 3,749 11,255 11,960
Connecticut . . . . . . 1,387,268 25,275,320 77.399 73,533 1,398 5,563 77,858 10,232 1,214,362 5,707,544 4,700 2,353 2,027
Delaware . . . . . .. 251,816 4,070,476 14,086 7,856 *516 77 14,598 1,373 226,019 837,798 3,723 316 66
District of Columbia . 299,693 4,641,225 8,229 8,983 *28 *123 8,880 1,202 247,399 1,057,748 4,275 454 250
Florida. ... ..... 4,093,206 690,899,569 65,754 47,181 15,595 22,917 75,606 13,996 3,467,059 12,606,399 3,636 7.867 5,518
Georgia . ....... 2,048,330 | 28,766,015 66,701 41,948 3 *19 66,676 6,230 1,729,027 5,374,007 3,108 4,419 1,340
Hawaii . . ....... 417,543 6,018,534 *937 *443 8,034 24,736 9,036 9,369 345,470 1,144,027 3,312 1,174 1,769
1daho . .. ... 337,129 4,588,715 17,569 16,333 *911 *3,223 17,563 3,229 279,610 813,547 2,810 2,000 936
Winois . . v .. ... 4,588,110 78,883,673 236,396 213,049 2,215 3,379 233,887 25,765 3,965,904 16,805,082 4,237 32,840 32,890
Indiana . ....... 2,044,354 32,867,367 95,672 61,787 *3,200 *6,832 97,632 9,744 1,723,686 6,426,268 3,728 5,153 3,820
lowa . ......... 1.097,709 16,906,768 53,652 44,412 3,787 2,675 53,436 6,933 912,254 3,180,706 3,487 557 827
Kansas . . . ...... 932,483 15,331,744 40,161 25,279 *2,648 *5,263 38,180 4,752 806,932 3,082,766 3,820 23,674 28,758
Kentucky . ...... 1,226,571 17,252,706 41,643 34,7717 *357 *883 41,918 4,750 1,027,009 3,203,701 3,119 9,707 2,965
Louisiana . . ..... 1,525,789 25,055,407 36,457 | . 33,119 *1,953 *2,351 36,054 4,051 1,285,717 5,277,188 4,104 25,183 30,359
Maine .. ....... 437,881 5,609,052 20,043 15,165 *1,781 *16,860 21,522 6,161 363,663 963,985 2,651 1,215 12
Maryland . ... ... 1,795,036 29,920,871 74,168 50,488 *1,017 *2,266 77,189 7,368 1,602,800 6,181,270 3,857 6,822 7,435
Massachusetts . . . . . 2,453,130 38,017,455 163,615 125,330 6,150 35,027 163,835 22,767 2,118,293 7,759,451 3,663 2,757 1,793
Michigan . . . .. ... 3,411,195 56,125,465 235,785 157,795 6,128 19,015 238,452 27,865 2,893,799 11,250,145 3,888 6,380 5,629
Minnesota . . . . ... 1,630,692 24,886,117 116,842 65,676 *4,126 *10,184 115,259 11,425 1,362,680 4,772,989 3,503 4,895 2,264
Mississippi . . .. ... 790,510 10,348,800 23,833 16,962 ~310 415 23,386 2,182 636,640 1,856,285 2916 5,541 10,506
Missouri . .. ..... 1,850,567 28,279,280 66,319 45,013 *5,349 *4,327 68,619 6,359 1,676,203 5,567,060 3,632 7,449 4,209
Montana . . . ... .. 310,752 4,305,023 14,296 1222 1,307 5,744 14,824 3,185 251,924 772,636 3,067 2,178 2,370
Nebraska . . ..... 617,810 9,165,685 32,653 22941 *1,117 *4,143 32,257 4,032 517,785 1,658,669 3,203 2,957 3,594
Nevada. .. ...... 390,898 6,074,826 8,624 6,772 2,242 3,809 10,644 2,627 338,384 1,274,285 3,766 2,338 2,628
New Hampshire . . . . 401,748 6,034,752 14,296 10,976 *147 *488 14,667 1,790 338,777 1,164,189 3,436 7% 69
New Jersey . .. ... 3,133,026 64,676,622 223,631 188,723 816 2,663 223,995 24,923 2,732,907 11,792,913 4,315 1,819 754
New Mexico . . . . . . 494,423 6,976,255 15,331 11,314 6,567 17,256 18,802 7,201 404,892 1,291,415 3,180 3,409 2,910
New York . , ... .. 6,825,713 110,123,088 396,646 326,123 1,287 1,164 394,696 39,496 5,892,232 23,228,723 3,942 10,226 6,524
North Carotina . . . . 2,225,928 29,677,874 65,592 37,914 *2,341 *13,789 66,404 9,526 1,830,173 5,289,258 2,890 457 564
North Dakota . . . . . 254,008 3,827,846 10,499 5,749 *983 *899 10,234 1,040 199,981 705,840 3,530 3,709 4,324
Ohio . ......... 4,192,041 66,717,071 179,926 132,792 *3,491 *11,546 181,821 19,993 3,684,927 13,235,615 3,592 16,639 11,821
Oklahoma . . . .. .. 1,174,683 19,079,445 39,915 27,312 24 *3,401 38,877 4,368 990,273 3,928,761 3,967 55,431 53,674
Oregon. ... ..... 1,015,421 14,601,138 41,576 39,409 4,523 19,382 43,548 10,126 813,193 2,772,292 3,409 4,716 3,290
Pennsylvania . . . .. 4,647,122 72,483,617 253,298 224,998 7,282 27,736 269,658 38,21 3,995,572 14,362,293 3,595 4,822 1,984
Rhode fsland . . . .. 387,339 5,457 977 23,878 10,764 3,092 14,631 25,335 7,235 333,334 1,016,327 3.046 44 3
South Carolina . . . . 1,140,496 14,971,885 47,747 21,685 *387 *3,180 48,096 4,373 964,026 2,613,587 2,7 1,817 116
South Dakota . . . . . 244,548 3,317,448 8,560 4,630 “2,518 *1,753 9,757 997 191,351 561,423 2,934 335 167
Tennessee . . . .. .. 1,594,543 22,589,215 71,405 59,251 *3,496 *23,655 74,668 17,168 1,311,782 4,232,365 3,226 3,273 1,415
Texas . ........ 5,801,677 100,574,311 110,678 111,983 *2,214 *983 110,253 12,716 4,946,744 22,248,729 4,498 101,737 101,272
Utah . . ........ 508,529 7,155,471 25,482 19,782 1,625 7,696 24,502 5,113 419,906 1,272,205 3,030 755 967
Vermont ., . . ... .. 199,046 2,643,450 11,769 7,166 *383 *1,082 12,072 1,809 170,817 466,593 2,732 23 5
Virginia . .. ..... 2,124,896 34,152,052 62,145 39,700 4,997 12,442 68,051 11,426 1,845,782 6,864,547 3,719 4,223 507
Washington . . . ... 1,710,984 29,317,584 82,197 79,711 *1,058 *5,392 82,977 11,859 1,509,622 6,015,590 3.985 8,102 3,661
West Virginia . . ., . 624,628 1,298,668 16,537 13,71 173 *424 16,645 2,214 518,008 1,774,393 3,425 3,098 579
Wisconsin . . . . ... 1,843,837 27,665,478 120,240 79,195 *6,848 *23,027 123,828 17,986 1,533,706 5,229,012 3,409 4,802 1,268
Wyoming ....... 207,216 3,704,945 5,484 4,639 *474 *1,949 5,707 1,277 177,112 785,636 4,436 2,243 3,824
APO/FPOY. . . .. .. 468,577 4,646,558 *45 21 - - 45 3 435,621 670,300 1,539 45 1
Puerto Rico . . , . .. 31,657 347,118 - - - - - - 13,346 13,369 1,002 - -
U.S. citizens abroad? . 189,247 6,125,625 *1,039 ¥2,916 - - *1,039 *245 154,151 1,014,038 6,578 394 409

*Estimate should be used with caution because of the sma!! number of sample returns on which it is based.
1Returns filed from Army Post Office and Fleet Post Office addresses.
2Returns filed by U.S. citizens tiving in U.S. possessions or abroad.

NOTE: Detait may not add to total because of rounding.
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Corporation Income Tax Returns:1980

By James R. Hobbs"

While for 1980 the corporate sector of the economy
continued to grow in size (the number of income tax
returns filed and the amount of total assets and total
receipts increased), there was a dramatic decrease in
the profits of these companies. Net income (less
deficit) of $239.0 billion represented a 16.2 percent
drop from the 1979 amount. This decrease is largely a
reflection of the deteriorated condition of the
economy during the period covered by this report.

NUMBER OF RETURNS

Over 96 percent of the corporations filing tax
returns were actively engaged in business during 1980.

The 2,711,000 income tax returns of active corpora-
tions filed were 5.2 percent greater than the number
filed for 1979. This increase when compared to
increases of 7.7, 6.0, and 8.5 percent for 1977, 1978,
and 1979, respectively, indicates a decline in the
rate of growth of the corporate sector. (See Figure A
for a brief historical presentation.)

The number of corporate returns filed in any given
year actually understates the corporate population.
This is because of consolidated returns, which contain
the combined financial data of two or more corpora-
tions which have met certain affiliated group provi-
sions of the Internal Revernue Code. For 1980, there

Figure A

(3

Retums of Active Corporations: Number of Returns, Total Receipts,
Net Income (Less Deficit), and Total Income Tax After Credits, 1976-1980
(Number of Returns in Thousands — Amounts in Billions of Dollars) |
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*Chief, Foreign Returns Analysis Section.
of the Corporation Returns Analysis Section.

Editorial assistance was provided by Nathan F. Shaifer
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12 ' Corporation Returns, 1980

were approximately 58,000 consolidated returns repre-
senting an estimated 221,000 corporations. Taking
these figures into account, a reasonable estimate for
the total number of corporations included in "active”
returns would be about 2,874,000.

The 6.0 percent, or approximately 160,000 increase
for 1980 in the number of corporations included in
"active" returns, 1is, of course, a netted figure.
Both newly incorporated companies ("births") and
companies dropping their incorporated status for
various reasons ("deaths") are reflected in the

160,000 increase. This estimated net increase was

smaller than that for 1979. While the birth rates for
these years were similar [1], the lower increase was
the result of the death rate rising by approximately

—20—percent;—again—a—reflection—of—the—weakened

economy.
BALANCE SHEET

Corporate assets .increased by almost $800 bllllon,
from $6.8 trillion for 1979 to $7.6 trillion for
1980. This 11.3 percent increase outpaced the 9.0
percent inflation rate for 1980, as measured by the

Implicit Price Deflator for Gross National Product [2].

Because balance sheet items tend to be "book valued"”
(as opposed to a "fair market value" which adjusts for
inflation) from year to year, new assets accounted for
the majority of the 2.3 percent real value increase.

The increase was spread among all asset items and

ranged from “only ~4.9° percent for State and local -
——Government—obligations—to—a—high—of—25-5—-percent—for

what smaller proportion of assets for 1981 due to the
decrease in profitability and the resulting decline in
the rate of growth of retained earnings.

INCOME STATEMENT

The decline in corporate profitability reversed a
trend of increasing profits since the last economic
downturn in "1975. The downturn in 1980 was much
larger than that for 1975 in both rate of change and
actual dollar amounts. Shown below is a historical
summary of net income (less deficit), as computed
under the provisions of the Internal Revenue Code.

Years Difference Percent
Compared (billions) Change
1974-1975 $- 3.4 - 2.3
1975-1976 "42.8 30.0
1976-1977 33.8 18.2
1977-1978 - 27.6 12.6
1978-1979 38.4 15.6
1979-1980 -46.3 -16.2

The dfop in corporate profits for 1980 was

widespread. Very divergent business activities had
declines, demonstrating that the economy did not just
deteriorate in one area. The drop in profits for a
selected group of businmess activities is shown below.

Net Income
(Less Deficit)

net depletable assets. Net depletable assets included
the value of mineral property, oil and gas wells, other
natural deposits, standing timber, intangible develop-
ment and drilling costs capitalized, and leases and
leaseholds, less the reduction for accumulated deple-
tion. The largest dollar increase for net depletable
assets ($4.6 billion) was associated with the manufac-
ture of petroleum and coal products. This 1ndustry
included "integrated" companies which were 1nvolved in
both extracting and refining oil.

Another asset item of interest is inventories. 1In-
ventory change, often an indicator of the direction of
the economy, was only $30.5 billion, or a net increase
in inventories of 6.0 percent for 1980. Considering
the inflation rate, this meant that there was.an actual
decrease in the constant-dollar or real value of inven-
tories. The chart below shows that most of the change
to ending inventories was due to companies involved in
either manufacturing or trade.

1979 Inventories 1980 Inventories Percent

Industry (billions) (billions) Change
Manufactur-

ing $257.6 $268.4 4.2
Wholesale

and Retail

Trade 177.0 188.8 6.7
All Indus-

tries 504.3 534.8 6.0

Most liability items, 1like assets,  increased for
1980. The components of corporate debt were altered
somewhat from 1979 due in part to rising interest rates
(see below for a more detailed discussion of the effect
of interest rates). While mortgages, notes, and bonds
payable rose only 11.4 percent, loans from stock-
holders, a source of comparatively low-cost financing
for corporations, rose by 26.9 percent.

The proportion of liabilities and stockholder's
equity related to corpcrate assets remained constant
at 75 and 25 percent, respectively, for 1980. It could
be expected, however, that equity will assume a some-

1979 1980 Percent
Industry (millions) (millions) Change

General building
contractors and

operative builders $1,976.3 $1,768.5 -10.5
Manufacturing:
Primary metal ) -
industries ° 5,458.1 4,526.2 -17.1
Motor vehicles ] '
and egquipment 8,418.3 -2,586.1 -130.7
Banking . 7,350.4 - 4,576.8 . -37.7
Real estate -3, 096 7 1,616.6 -47.8

The poor showlng of corporate profits for 1980 was
the result of expenses increasing faster than receipts.
While total receipts increased almost $746 billion, or
13.3 percent, total expenses increased even more, by
over $793 billion, or 14.9 percent. Sales, the pre-
dominant component of total receipts, rose by 11.2
percent, a real value increase considering the 9.0
percent inflation rate. However, the even greater
rise of 13.0 percent in cost of sales and operations
was the primary cause of. the reduced profits.

Another ingredient in the decline of corporate
profits was the increased cost of borrowed funds.
Reflecting the rising interest rates (for instance,
the average "prime rate" charged by banks on loans
rose from 12.67 percent for -1979 to 15.27 percent for
1980 [3]), both the amount of interest received and
the amount of interest paid grew significantly.
Interest received on non-Governmental obligations rose
by $70 billion, or 26.9 percent, and interest paid
rose by $83 billion, or 31.8 percent. Wwhile much of

‘this interest was intercorporate, i.e., from one cor-

poration to another, substantial amounts were also the
result of such corporate activities as loans- which
involved . individuals and governmental bodies. This
included demand and time deposits and mortgage and
consumer loans made by banks and savings 1nst1tutlons
and U.S. Small Bu51ness Administration loans.

The effects of the increased interest rates are fur-
ther apparent when the rapid rise in interest income

7
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and expenses are compared to the much slower growth in
balance sheet items representing debt obligations.
Thus, the asset item of mortgage and real estate loans
increased only 6.3 percent, and the liability items of
combined mortgages, notes, and bonds payable rose 1ll.4
percent.

INCOME TAX

. <

Total income tax before credits for 1980 declined by
12.6 percent, from $120.3 billion to only $105.1
billion, the first actual decrease since 1970. (Even
the 1975 economic downturn produced a slight increase
in income tax.) Total income tax after credits
(discussed below) also decreased, by 4.9 percent to
$62.7 billion for 1980. This $3.2 billion decrease in
U.S. tax 1liability is a reflection of the drop in
corporate profits. Compared to an expected increase

based on previous years, this decrease was a
significant factor in the growing Federal budget
deficit.

Since the tax rate structure for 1980 was essentially
unchanged from 1979, it did not contribute to the
decrease in corporate tax liability. Two basic methods
of tax computation were available to corporations: a
regular method based on five graduated steps of taxable
income and an alternative method. The rates for the
regular method are shown below:

Taxable Tax Rates (Percent
Income of Taxable Income)
$25,000 or less 17
$25,001 to $50,000 20
$50,001 to $75,000 30
$75,001 to $100,000 40
Over $100,000 46

The alternative method of computing tax using net
long-term capital gains was also available as in prior
ears. Under this method, the special capital gains
ax rate was 28 percent. The remainder of taxable
income was taxed at the regular rates. Corporations
were allowed to use this alternative method when the
resulting tax liability was less than that computed
under the regular method.

TAX CREDITS

The $103.8 billion of corporate tax liability for
1980 resulting from the regular and alternative tax
was reduced by nearly $42 billion by the foreign tax,
U.S. possessions tax, investment, work incentive (WIN),
jobs, alcohol fuel, and nonconventional source fuel
credits. (The taxes from recomputing prior-year
investment and work incentive (WIN) credits and the
additional tax for tax preferences could not be
reduced by these credits.) Brief discussions on
selected credits are provided below.

Foreign tax credit was a credit against U.S. income
tax for taxes paid, accrued, or "deemed paid" to
foreign countries. The foreign taxes could have been
based on foreign income, war profits, or excess
profits. This credit dropped 32.5 percent, from $36.8
billion to $24.9 billion. This reduction was com-
pletely accounted for by a $17.0 billion decrease
among companies whose principal business activity was
the extraction of crude petroleum, natural gas, and
natural gas liquids. This decline was the result of a
decrease in tax liability before credits, which was
related to the foreign nationalization of certain U.S.
oil interests. (The total credit for all other in-
dustries actually rose for 1980.) A brief historical
table is shown below.

Extraction of Crude Petroleum, Natural Gas,
and Natural Gas Liquids

Total Income Percent of

Tax Before Foreign Tax Total Income
Credits Credit Tax Reduced by
Year (billions) (billions) Foreign Tax Credit
1976 13.3 12.9 97.0
1977 14.1 13.6 96.5
1978 12.7 12.3 96.9
1979 19.0 18.5 97.4
1980 2.1 1.5 71.4

Investment credit was allowed corporations for in-
vestment in certain depreciable (and amortizable)
property with a useful life of 3 years or more. While
the amount of this credit did increase by $425 million,
the rate of increase slowed considerably. The 2.9 per-
cent increase for 1980 was substantially less than the
13.8, 16.8, and 20.6 percent increases for 1979, 1978,
and 1977, respectively. The small increase for 1980
was in part due to the drop in tax against which the
credit could have been applied. Additionally, the
expenditures on depreciable and amortizable property
(i.e., capital investment) related to the credit
actually decreased by $2.0 billion, amounting to
$225.7 billion for 1980.

DATA SOURCES AND LIMITATIONS

A general description of sampling procedures and
data limitations applicable to the Statistics of
Income tabulations is contained in the Appendix of
this publication. Specific information related to
1980 corporate data is shown below.

Sample Selection

The statistics for the 1980 Income Year were esti-
mated from a stratified probability sample of about
85,000 corporation income tax returns selected after
revenue processing but before audit. The returns for
1980, as well as for 1979, were generally stratified
using net income or deficit, total assets, and busi-
ness activity. (However, for years prior to 1979,
samples were stratified using only total assets and
net income or deficit.) The corporation population
from which the sample was drawn contained the follow-
ing types of returns: Form 1120--U.S. Corporation
Income Tax Return; Form 1120L--U.S. Life Insurance
Company Income Tax Return; Form 1120M-- U.S. Mutual
Insurance Company Income Tax Return; Form 1120S--U.S.
Small Business Corporation Income Tax Return; Form
1120F--Return of a Foreign Corporation; and Fform
1120-DISC--Domestic International Sales Corporation
Return.

The sample rates for return Forms 1120 and 1120S
ranged from 0.25 percent to 100 percent and were based
on size of total assets and net income (or deficit),
and the presence or absence of principal business
activity codes. Return Forms 1120L and 1120M were
sampled at either a 50 or 100 percent rate, depending
on the size of total assets. Return Form 1120F was
sampled at rates ranging from 25 percent to 100 per-
cent. For return Form 1120-DISC, sample rates ranged
from 19 to 100 percent.

Limitations

Because the data presented in this article are
estimates based upon a sample, they are subject to
sampling error. To use the data properly, the
magnitude of the sampling error should be known.
Coefficients of variation (CV's) are used to measure
that magnitude.
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The table below presents approximated CV's for
frequency estimates. The approximate CV's shown here
are intended only as a general indication of the
reliability of the data. For numbers of corporations
other than those shown below, the corresponding CV's
can be estimated by interpolation.

Approximated

Estimated Number Coefficient of

Derivation of Estimates

For this article estimates for both 1979 and 1980

- were prepared by weighting the sample to .population

totals by size of total assets, net income or deficit,
and business activity.

- Data for 1979 'shown in this article are slightly
different from 1979 data contained in the publication,
Statistics of Income -- 1978-1979, Corporation Income

Tax Returns. While the same sample was used for 1979,

the estimates in the previous publication were

obtained by weighting to population. totals only by
size of total assets and net income or defipit.

It should be. noted that even though the new
procedure-—for—weighting——the——corporate——sample

of Returns Variation (Percent)
1,000,000 2
160 000 5
40,000 ’ 10
10,000 20
4,500 ) 30
3,300 35
17600 50

The reliability of estimates based on samples and
the use of CVv's for evaluating the precision of. sample
estimates are discussed in the Appendix.

Time Period Covered

The 1980 estimates are based. on data from returns
with accounting periods that coincided with Calendar
Year 1980 (these returns accounted for the bulk of the
financial data) as well as returns with accounting
periods that were for fiscal years ending any time
from July 1980 through June 198l. In addition to
returns filed. for 12-month accounting periods, the

statistics also include data.--from-so-called part-year - -

__returns. __These returns, . which_were_ filed—for—less
~ than a 12-month period, were for corporations that
changed accounting periods, and for new, merging, and
liquidating corporations.

Definitions and Changes in Law

Definitions of terms, changes in law, a comprehen-

sive description of data limitations, .and additional
detailed statistics will be available in the publica-
tion, Statistics of Income--1980, Corporation Income
Tax Returns. Definitions for most of the terms used
here are now available in Statistics of Income--1978-
1979, Corporation Income Tax Returns.

(described in [4]). did- assign somewhat different

weights, the resulting aggregates were not

significantly different in most cases.
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Table 1.—Returns of Active Corporations: Balance Sheet, Income Statement, Tax, and Credit Items, 1979 and 1980

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Percent change

—

Percent change

Item 1979 1980 1979 to 1980 Item 1979 1980 1979 to 1980
(1) (2) (3) (1} (2) (3)
Numberofreturns . . ... ................ 2,577,801 2,710,538 5.2 Totaldeductions . . . . ... ............. 5,331,970,825 6,125,365,155 149
Total8ssets . . . . .. ...t e e 6,844,891,231 7.617,238,403 1.3 Cost of sales and operations . . . ... ...... 3,721,782,971 4,204,905,905 13.0
Cash . . .. ... 462,537,777 528,914,747 14.4 Com;?ensanon ofofficers . . .. ... ...... 97,723,102 108,973,751 11.5
. Repairs .. .. ................... 38,774,776 42,407,967 9.4
Notes and accounts receivable . . ... ... . ... 1,817,469,863 1,984,601,790 9.2
Less: Allowance for bad debts 42859 301 50.057 307 16.8 Baddebts ... ................... 17,486,107 18,769,771 7.3
Inventories . . . . .. .. ... T 504.315.590 534,806,547 6.0 Rent paid on business property . . . . ... ... 63,606,356 71,990,832 13.2
Investments in Government obligations: Taxespaid. ... .................. 128,172,063 163,003,622 27.2
UnitedStates . . ... ............... 224,656,370 265,542,521 18.2 Interestpaid . . .................. 261,530,850 344,612,542 31.8
Stateandlocal . .................. 196,785,368 206,517,216 4.9 Contributionsor gifts . . .. .. ......... 2,294,755 2,358,554 2.8
A tization . . ... ... L L., 1,418,749 1,374,658 -3.1
Other currentassets ... ............... 260,221,427 310,177,160 19.2 Depreciation 138,490,396 157,345,828 13.6
Loans to stockholders . . . . .. ... .. ...... 25,478,428 29,873,250 LR | U T
Mortgage and real estate loans . . . ... ... ... 841,303,175 894,323,489 6.3 Depletion . .. ................... 7,828,973 8,871,993 13.3
Other investments . . ... .............. 1,028,946,423 1,213,986,210 18.0 Advertising . . ... ................ 46,480,265 52,266,004 124
Depreciableassets . . ... .............. 1,900,626,462 2,107,027,914 109 Pension, profit-sharing, stock bonus,
Less: Accumulated depreciation . . . ... ... 699,741,563 767,841,763 9.7 and annuity plans .. .. ... ... 46,583,431 51,529,310 10.6
Depletabl Employee benefit programs . . . . ... .. ... 33,719,869 40,179,104 19.2
epLeta. :assets o deamennr, 57,702,755 71,901,490 24.6 Net loss, noncapital assets . . . . .. ....... 4,074,858 5,903,104 44.9
ess: Accumulated depletion . ... ... ... 16,016,891 19,569,656 222 Other deductions . . . .. ............. 722,003,304 850,872,216 17.8
Land . ... .. ..o L 84,792,835 92,931,935 9.6
Intangible assets (amortizable) .. ... ... . ... 37,465,838 45,480,694 21.4 Total receipts less total deductions . . . ... .... 283,654,693 235,918,858 —-16.8
Less: Accumulated amortization . ., ... .. 15,164,289 18,393,037 21.3 Constructive taxable income from related
Otherassets . . .. ................... 176,370,956 187,015,106 6.0 foreign corporations . . . .. ... .. ... 12,524,853 15,708,560 25.4
Total liabilities . . . .. .................. 6,844,891,231 7,617,238,403 11.3 Net income (less deficit), total . . .......... 285,300,630 239,006,542 ~16.2
Netincome . ... ................. . 06,787,201 -8.0
Accountspayable . .................. 482,558,295 542,172,368 124 - 322,517,550 296,787, .
Mortgages, notes, and bonds payable in Deficit .. ... 37,216,920 57,780,659 55.3
lessthanoneyear . ............. ... 452,958,194 504,802,288 11.4 || Statutory special deductions, total . . . . ... ... 18,352,884 18,717,621 2,0
Other current liabilities . . ... ........... 2,585,491,652 2,706,796,360 4.7 Net operating loss deduction . . . ... ... .. 9,492,960 9,382,540 -1.2
Loans from stockholders . . . .. ... ....... 67,546,719 85,718,510 26.9 Dividends received deduction . . . . ... ... . 8,694,549 9,296,730 6.9
Mortgages, notes, and bonds payable in Other . . oo 165,374 38,351 —-76.8
oneyearormore . ................. 885,515,693 986,663,932 1.4
Other liabilities . . . ... ............... 651,266,486 846,696,691 30.0 Income subject to tax, total . , .. ....... . 280,155,155 246,598,486 -12.0
Capitalstock . .. ... ... .......... ... 353,450,846 417,153,783 180 Net Iong-tet.'m capital gain taxed at
Paid-in or capital surplus . .. .. ... ....... 448,365,805 532,039,407 18.7 alternativerates. . . ... ........... 13,613,082 13,217,222 -29
Re‘af“e" earnings, appropriated ... ... ... 48,803,035 41,461,644 -15.0 Income tax (before credits), total . .. ....... 120,349,946 105,142,436 —12.6
Retained earnings, unappropriated . . . . ... ... 912,992,287 1,027,902,049 126 Regular and alternative tax . . . ... ...... 119,157,964 103,831,172 -129
Less: Cost of treasury stock . . . ... ........ 44,057,783 74,168,627 68.3 Tax from recomputing prior-year
Total receipts . . . ... ... 5615625519 |  6,361,284,012 13.3 investmentcredit . . . ... ...l 749,051 867,571 5.8
i ) ‘ ‘ ’ Tax from recomputing prior-year
Business receipts . . . , . . BRI 5,152,613,019 6,731,616,337 1.2 work incentive (WIN) credit . . ., .. ... 9,282 4,835 -479
Interest on Government obligations: . Additional tax for tax preferences . . . . . . . . 433,649 438,820 1.2
UnitedStates . . . ... .............. 19,541,449 25,440,716 30.2 Selected credits
Stateandlocal . .................. 10,878,916 12,620,876 16.0 crecits:
Otherinterest . . . . . ............... .. 259,146,298 328 802 958 26.9 Foreigntaxcredit . .. ... ... ..., ... 36,828,057 24,861,315 —32.5
Rents . . .. 31.863.105 21 '371 '141 29.8 U.S. possessions tax credit . . . ... ...... 1,376,124 1,565,681 13.8
Rovalties . .. ................ ... 8.440.476 12'450'250 475 Investmentcredit. . . ... ............ 14,678,306 15,102,812 2.9
N a : Work incentive (WIN) credit . . . ... ... .. 27,942 36,483 30.6
Net short-term capital gain reduced by Jobscredit .. .......... ... ... ... 1,318,837 601,444 —544
net long-term capital toss . . ... .. ... ... 842 13, R
Net long-term capitz?l gain reduced by 1,209, 2013510 664 T(avgl, er_nertainmem, and gift expense . . ., ... 20,458,192 23,157,359 13.2
net short-term capital loss . . . .. .. ..... . 20,005,538 24,910,957 245 D'sg'b:“ozs to stockholders:
Net gain, noncapitat assets . . . .. ......... 15,397,176 20,117,615 30.7 ash and property except in
Dividends received from domestic OWNSOCK . L 86,833,911 97,378,617 12.1
COrpOrations . . . ... ... ... ... .. .. 16,863,766 18,654,800 10.6 Corporation'sownstock . . .. ......... 3,135,129 3,626,549 125
Dividends received from foreign
corporations . . . ..., .. ... . ....... 12,715,084 14,563,353 14.5
Otherreceipts. . .. .................. 66,950,760 128,721,498 92.3

NOTE: Detail may not add to total because of rounding,

0861 ‘suiniay uonesodio)
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AP . ; :
Table 2.—Returns of Active Corporations: Selected Items, by Major Industry, 1980 ) ' . : ) ’ ; =, -
{Al figures are based on sampl Y areint of dotlars)
m———
p f Distributions to
- Number Total Business Cost °'d Net income Totall;en;:ome stockholders Total
Major industry of receipts receipts sales ‘f‘ (less deficit) tax " ore except in own assets
returns operations credits! .
. stock
a) (2) {3) {4) (5) (6} n (8)
Tota! returns of active corporations , . ... ..... e 2,710,538 6,361,284,012 6,731,616,337 4,204,905,905 239,006,542 105,142,436 97,378,617 7,617,238,403
Agriculture, forestry, and fishing . . . e 80,883 52,089,915 48,850,056 35,798,332 673,158 644,487 304,733 40,738,977
Mining . . e 25,576 176,672,390 167,397,918 116,889,880 7,750,561 4,083,078 4,752,780 126,947,880
Metal mining . . 672 6,827,582 6,182,407 3,967,848 361,388 201,581 358,409 14,098,558
Coal mining AN 3,698 15,672,788 14,903,996 10,687,284 136,428 188,777 268,235 14,416,678
Oil and gas extraction 17,393 144,441,771 137,041,990 96,726,746 6,646,587 3,352,065 3,927,394 88,213,138
Nonmetatlic minerals, except fuels . . 3812 9,730,248 9,269,524 5,608,001 . 606,158 340.655 203,742 10,219,507
272,432 267,205,356 260,387,692 208,064,925 5,271,209 2,557,976 793,764 132,939,026
110,443 114,579,230 110,968,172 94,742,766 1,768,499 - 888,138 354,169 65,983,660
Heavy construction contractors 21,112 66,491,164 54,548,331 43,386,542 1,654,362 871,004 216,433 30,097,723
Speciat trade contractors . . .. ... .. .. ... ... ... ... 140,877 96,134,961 94,871,189 69,935,617 1,948,348 | 798,834 223,161 36,857,642
ing 242,550-|—2,404,323,844 | —2.301,066,550-|—1;707;143,900-| —— 125,867,615 -| ——— 60,134,725 37,306;509°| —1,709,471;700
Food and kindred products . . . . .. .. .. .............. 14,845 270,575,342 264,367,089 202,726,636 9,938,980 4,556,945 2,904,322 125,662,918
Tobscco manufactures 13 26,648,847 24,655,359 14,443,998 2,341,737 980,259 761,456 28,676,898
Textile mill products . . . ... ... 5,259 42,187,469 41,510,440 32,315,119 1,325,199 697,861 278,105 22,913,980
Apparel and other textile products . N 15,521 " 45,066,403 |- 44,206,533 32,404,770 1,747,750 858,143 |. 383,361 21,368,382
Lumberandwoodproducts. . . ... .................. 13,567 54,263,309 60,568,423 39,234,336 985,593 543,154 717,899 43,232,185
Furnitureand fixtures . . .. .. ... .. ... ... ... ..., 7917 20,207,695 19,821,630 14,080,811 749,222 408,765 95,076 9,894,199
Paper and allied products 2,991 60,980,168 57,815,805 41,428,553 3,690,947 1,573,107 1,328,057 45,706,908
Printing and publishing 36,686 70,999,318 68,182,322 41,290,627 5,092,533 . 2,068,554 1,273,639 48,503,366
Chemicals and allied products 10,953 186,349,573 178,438,695 . 118,283,992 12,788,661 6,006,082 . 5,610,404 152,277,816
Petroteumn (including integrated) and coal products 772 633,860,701 612,199,722 499,433,270 48,064,146 21,019,624 9,038,726 381,122,154
Rubber and miscellaneous plastics products 10,456 41,976,136 40,945,534 28,973,341 937,546 578,417 340,948 26,087,914
Leather and leather products . , . . . ... N 2,661 13,219,406 12,962,100 9,064,442 758,808 327,556 144,099 6,812,991
Stone, clay, and glass products 10,174 48,942,080 47,197,468 32,960,217 1,926,243 802,530 703,285 39,581,003
* Primary metal industries 4,331 143,933,058 137,624,705 105,046,714 4,526,186 2,194,220 1,729,276 129,742,777
Fabricated metat products . . .. .................... 34,904 114,424,640 111,460,887 79,882,567 5,413,212 2,631,130 1,112,577 76,124,201
Machinery, exceptelectrical ... ................ ..., 29,541 179,809,302 169,050,094 110,036,572 13,561,387 6,449,299 4,236,228 158,939,729
Electrical and electronic equipment 13,399 169,609,230 151,435,651 101,415,987 + 8,265,022 3,921,551 2,498,717 144,217,377
Motor vehicles and equipment . . . ... .. ... ... .. ... 2,390 144,549,157 137,494,054 104,861,786 —2,586,108 1,004,712 1,861,830 138,436,597
Transportation equipment, except motor vehicles . . . .. ...... 4,643 69,928,955 66,385,668 60,695,861 1,061,142 915,048 958,526 56,297,541
Instruments and related products . . .. .. ... ... ...... L, 6,050 43,456,217 41,474,115 26,494,144 3,912,756 1,850,727 1,036,046 31,892,991
i ing end ing not 15477 _ 34,336,846 33,360,256 . 23,070,156 1,176,853 697,040 293,932 21,979,773
Transportation and public utilities . . ) 111,324 623,807,396 507,372,820 [ 336,868,172 20,046,155 10,733,055 17,329,807 758,364,400
Transportation - — ... 90,609-{-——206,721,578—|——198,032,692-{—-139,687,462 3,903,610 2,828,470 1,896/408" 178,637,363
Communication . . . . PN 10,409 103,336,474 101,207,639 50,457,168 7,276,677 3,494,329 5,175,840 201,509,275
Electric, gas, and sanitary services 10,306 213,749,344 208,132,490 146,723,543 8,865,868 4,410,256 10,257,559 378,217,762
Wholesale and retail trade . - . 799,628 1,955,523,778 1,919,347,689 1,638,128,634 38,309,671 13,655,104 10,343,087 646,901,005
Wholesale trade ., . . . ... ... 281,062 1,123,082,167 1,104,360,477 950,574,751 26,715,755 8,002,235 6,976,694 343,337,450
Groceries and related products . . . . . ., 27,148 162,311,277 160,453,421 141,171,927 1,718,776 667,302 294,538 31,591,401
Machinery, equipment, and supplies . . . 63,231 123,226,433 119,521,712 89,791,138 6,113,592 1,173,468 2,017,889 61,497,377
Miscelianecus wholesale trade . . . . . . 190,683 837,544,456 824,385,344 719,611,686 18,883,387 6,161,465 4,664,267 250,248,672
Retiltrade . .. ... ... ... ...... . ... ... ..... - 514,835 ,830,448,123 813,019,119 - 686,148,691 11,547,966 5,635,317 3,363,079 302,873,745
Building materials, garden supplies, and mobite home dealers 38,381 46,999,136 45,828,643 33,085,023 974,300 404,289 105,676 21,643,821
General merchandise stores 9,655 128,404,966 123,224,640 79,838,815 2,890,969 1,318,765 1,487,664 90,207,292
Foodstores . . . ... ........... 37,580 190,849,443 188,813,694 147,454,700 2,086,516 929,105 406,657 35,370,045
Automotive dealers and service stations 81,814 207,158,352 203,754,302 172,818,184 202,372 509,994 181,738 51,269,352
Apparel and accessory stores . . . .. ... ... ... L. ... 44,853 34,876,544 34,096,834 20,050,230 985,552 438,857 225,684 16,208,486
Furniture and home furnishings stores . . 40,453 32,887,765 32,158,057 20,609,494 738,155 322,012 68,945 14,670,487
Eating and drinking places 113517 64,469,499 - 62,555,184 26,830,345 1,087,695 644,858 277,836 28,192,673
Miscellaneous retail stores 148,582 124,802,418 122,587,765 85,461,901 2,582,408 1,067,437 608,879 45,311,588
Wholesale and retail trade not aliocable 3731 1,993,483 1,968,093 1,405,192 45,949 17,553 3.314 689,809
Financa, insurance, and real estate , . . ... .. Ce e 493,426 597;‘60,346 256,892,475 129,644,330 33,122,792 9,804,884 24,692,146 4,022,206,073
Banking . ........ L 13,924 220,353,530 21,006,693 3,974,630 4,576,782 3,044,016 4,741,627 2,101,002,731
Credit agencies other than banks 62,315 78,643,297 9,623,250 2,630,137 —2,197,745 495,460 677,499 747,401,345
Security, commodity brokers and services 6,168 26,153,942 13,020,302 .307,336 1,821,141 766,993 246,441 92,181,508
Insurance . . .. ... ... ... 10,620 282,753,356 167,515,129 107,671,531 9,492,435 3,239,797 3,305,840 716,427,974
Insurance agents, brokers, andservice . . . . . . ... ... ... ... 47,498 14,056,668 13,185,277 2,573,100 1,001,911 385,172 386,141 15,348,653
Realestate . .. ......................c.0....... 292,475 45,726,081 26,972,229 8,972,412 1,616,634 1,126,750 763,647 128,177,396
Hoiding and other investment companies, except bank .
holdingcompanies . .. .. ....................... 60,427 29,77487 5,569,596 © 3,515,185 16,811,634 746,696 14,570,950 221,666,466
Services . .. .... e e e e e e 671,338 279,883,187 266,088,619 129,352,692 8,193,903 3,654,144 1,841,945 178,163,737
Hotels and other lodging places . 19,114 18,258,904 16,965,951 8,951,301 724,579 372,777 225,687 20,825,235
Personal services . . . ... ... 44,835 13,973,287 13,538,212 6,647,705 526,538 194,052 117,136 8,074,759
Businessservices . . ... ... ... ... ... ... ..., . 176,647 84,444,691 79,817,494 43,542,513 2,339,090 1,159,632 578,123 57,631,352
Auto repair; miscellaneous repair services . . . . . ... ... AN 76,123 28,924,237 27,641,404 15,055,265 ) 471,136 221,860 138,630 20,903,917
Amusement and recreation services .. . . 46,708 - 31,306,886 28,493,707 14,396,931 1,134,162 608,658 311,507 29,040,120
Other services 307,910 102,975,181 99,531,851 40,758,978 2,998,397 997,165 470,861 41,688,356
Nature of business not allocable 13,384 4,317,300 4,222,517 2,915,040 —28,722 24,983 8,846 1,505,605
1Total income tax includes regular and alternative tax, tax from s ing prior-year i credit, tax from recomputing prior-year work incentive (WIN) credit, and additional tax for tax preferences.

NOTE: Detail may not add to total because of rounding,



Average and Marginal Tax Rates, 1980

Individual Income Tax Returns

By Charles Hicks*

For the 1980 Tax Year, the totsl Federal income tax
of 3all individual taxpayers represented just under 16
percent of their adjusted gross income (AGI) reported
on all Form 1040 and 1040A tax returns. The median
taxpayer had adjusted gross income of approximately
$13,000 in 1980, and owed about $1,200, or just under
10 percent of adjusted gross income, in Federal income
taxes.

The following table shows the approximate effective
tax rate for the average, or more specifically, the
median taxpayer over the 30-year period, 1950-1980.

Effective Tax Rates on Median AGI, 1950 - 1980

Tax Median Adjusted Effective
Year Gross _Income Tax Rates
1950 $2,721 5.5%
1955 3,528 8.1
1960 4,281 8.7
1965 5,143 8.4
1970 6,784 9.8
1975 8,929 8.9
1976 9,556 8.8
1977 10,222 8.5
1978 10,972 9.0
1979 11,869 9.3
1980 12,824 9.9

As one can tell from the above table, the effective
tax rate, defined as the ratio between total income
tax and adjusted gross income, on the median AGI has
almost doubled over the last 30 years.

One method of measuring the overall effects of the
tax law system from year to year is to compare the
effective tax rate for total AGI for each of the years
involved. As the table below shows, since 1950, the
effective tax rate on total AGI has increased fairly
steadily--by about 50 percent during these 30 years.

Effective Tax Rates on Total AGI, 1950 - 1980

Tax All Joint Nonjoint
Year Returns Returns Returns
1950 10.2% 9.9% 11.4%
1955 11.9 11.6 12.9
1940 12.5 12.3 13.5
1965 11.5 11.5 11.8
1970 13.3 13.3 13.1
1975 13.1 13.5 11.9
1976 13.5 14.0 11.8
1977 13.8 14.5 11.9
1978 14.5 15.2 12.5
1979 14.6 15.4 12.8
1980 15.5 16.2 13.7

*Individual Returns Analysis Section.
Noreen Hoffmeier, Chief.

There are substantial differences between effective
tax rates and tax bracket rates. One of these
differences is that effective tax rates, as used in
the table. above, are based on AGI while the tax
bracket rates are applied to a usually lesser amount
of income called "taxable income" (AGI less the
amounts for personal exemptions and itemized deduc-
tions). Another difference is that a tax return has
only one effective tax rate while the same return may
have tax generated at many different tax bracket
rates. Both the tax rates and the income brackets to
which they applied have been changed many times since
1950,

While the effective tax rate is generally accepted
as a good measure of the tax burden, based on the
percent of adjusted gross income payable as income
tax, it fails to take account of changes in the number
and kinds of adjustments to income that are allowed by
the tax law, types of income which are not reported on
the tax return, and types of income which are reported
on the tax return but not fully included in adjusted
gross income. For example, the only adjustment allow-
able for 1950 was the employee business expense
adjustment. By 1980, the number of allowable adjust-
ments had increased to eight, including payments to an
individual retirement arrangement, payments to a Keogh
plan, and forfeited interest penalties. During the
last decade, since 1970, the number of returns with
adjustments has doubled, and the dollar amount of
adjustments has quadrupled. Thus, the effective tax
rate presented above actually overstates the tax
burden to the degree these adjustments have been used
to reduce gross income. Examples of types of income
which are not fully taxable include dividend income,
long-term capital gains, and unemployment compensa-
tion. The types of income which are not reportable on
the tax return include social security payments and
interest earned on tax free bonds.

Changes in Tax Rates, 1950-1980

For 1950, there were two tax rate schedules, one for
married couples filing a joint return, and the second
for all other filers. The only difference between the
two sets was that the income brackets for joint filers
were twice as broad as those for other filers. For
example, the first bracket for Jjoint filers covered
all taxable income under $4,000, and the tax rate was
20 percent. For all other filers, the first bracket
included income up to $2,000 which was also taxed at
20 percent.

By 1955, a third schedule had been introduced. This
schedule was to be used by "heads of households”
(unmarried individuals with at least one dependent).
For a given amount of income, this schedule generated
a tax which fell between that generated by the joint
return rates and the rates wsed by both single
taxpayers and married couples filing separate returns.

Prepared under the direction of
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18 : Marginal Tax Rates, 1980

By 1965, the tax bracket rates had been signifi-
cantly revised. For the first three years covered in
the two tables above, 1950, 1955, and 1960, the tax
rates had ranged from 20 percent to 91 percent. For
1965, the rates ranged from 14 percent to 70 percent.
This lower range of tax rates is the major reason for
the decrease in the average rates, 1.e., income tax
before credits as a percent of AGI, from 1960 to 1965.

Another major change in the tax rate schedules had
occurred by 1975. That change was the introduction of
a fourth tax rate schedule for single persons (who had
previously used the same schedule as married persons
filing separately). This new schedule of lower tax
rates for single filers was largely responsible for
the decrease in the average tax rate for nonjoint
returns from 1970 to 1975.

- Personal

Consumption Expenditures implicit price
deflator, to reflect the constant dollar amounts used
in the above computation.

Example of Moderate-Income Joint Return,
Marginal and Average Tax Rates, 1950-1980

Adjusted gross income
Current

Tax year 1980 Marginal Average

computation of Income Tax Before Credits

In addition to the four tax rate schedules for 1980,
there were also three methods of computing income tax
before credits: the regular method, the maximum tax
method, and the income averaging method.” The first of
these, the regular method, was used on 91.9 percent of
the returns on which a tax was computed. The maximum
tax method was designed to 1limit the tax rate on
personal service income, primarily salaries and wages,
to 50 percent. The income averaging method was
designed to help taxpayers whose current-year income
was substantially greater than that for the previous
four years. (For a further discussion of the maximum
tax and income averaging methods, see Statlstlcs of
Income--1980, Individual Income Tax Returns.

Year dollars dollars tax rate tax rate
1950 $14,289 $45,000 26% 17.9%
1955 16,172 45,000 30 17.1
1960 18,055 45,000 30 18.1
1945 19,380 45,000 25 15.4
1970 235228 455000———28 1774
1975 31,440 45,000 36 19.5
1976 33,072 45,000° . 36 20.1
1977 34,980 45,000 39 20.8
1978 37,441 45,000 i 39 22.0
1979 40,806 45,000 43 22.0
1980 45,000 6

45,000 43 co22.

Many of the tax law changes over the last 15 'years
have been designed, at least partially, to offset the
effect of inflation or "bracket creep." It is
interesting to compare the effectiveness of these
changes at different’ income levels. The following
table is for a low-income married couple claiming four
exemptions and not itemizing their deductions.

~Example-of-Low=Income—Joint~Return;

Ihe__follow1ng example—shows—how—inceme-—tax—before
credits was computed for 1980 for a married couple
filing a Jjoint return, claiming four exemptions,
having $4,500 in itemized deductions and ' adjusted
gross income of $45,000.

Joint Return w1th Income Subject to Tax at Regular
Rates Only

Derivation of Income Subject to Tax:
$45,000 - Adjusted Gross Income
-1,100 - Excess itemized deductions

~-4,000 - Exemption amount
339,900 - Income subject to tax _

Derivation of Regular Tax:

1st $3,400 taxed at O%...ccvvevrnoeannnanes $ 0
Next $2,100 taxed at 14%......... . .......% 294
Next $2,100 taxed at 16%.....covieveevsnnns $ 336
Next. $4,300 taxed at 18% ...... .... ..... % 774
Next $4,100 taxed at 21%.....cc00n.. ceee.. $ 861
Next $4,200 taxed at 24%....... ..... veee. $1,008
Next $4,400 taxes at 28%......c0000veuvennn $1,232
Next $5,300 taxed at 32%....... e eieeeees $1,696
Next $5,300 taxed at 37%.......... ceeiene 21,96%
Next $4,700 taxed at 43%............... ... $2,02

$39,900 Income tax before credits $10,183

The difference between a marginal tax rate and other
tax rates becomes clear with this example. As illu-
strated, a particular return can have income taxed at
many different tax bracket rates. However, a return
has only one marginal tax rate, which is the highest
tax bracket rate applicable to that return. In this
example, the taxpayer had income taxed at ten tax
bracket rates varying from O percent to the marglnal
(highest) rate of 43 percent.

The following table was developed using a procedure
similar to that illustrated in the previous example.
The AGI and total itemized deductions for each year
have been adjusted, using the Commerce Department's

Marginal and Average Tax Rates, 1950-1980

" Adjusted gross income

Current.

Tax year 1980 Marginal Average
Year - dollars dollars tax rate tax rate
1950 $ 3,175 $10,000 20% 2.5%
1955 3,594 10,000 20 4.6
1960 4,012 10,000 20 6.1
1965 4,302 10,000 15 4.4
1970 5,162 10,000 16 5.9
1975 6,987 10,000 16 4.3
1976 - 7,349 10,000 16 4.5
1977 7,773 10,000 15 2.9
1978 8,320 10,000 16 3.7
1979 9,068 10,000 14 2.6
1980 10,000 10,000 16 3.7

A comparison of the two tables above shows that the
tax law changes which became effective for 1977,
including the introduction of the zero bracket amount
(in effect, a significantly increased standard deduc-
tion), had a most dramatic effect on low-income
taxpayers. In this group, the amount of tax actually
declined between 1976 and 1977 although adjusted gross
income increased. For moderate-income taxpayers, the
changes which became effective for 1977 had much less
effect because of the prevalent use of itemized
deductions.

. The tax law changes which became effective for 1979
had more widespread effects. The changes 1ncluded
increasing the zero bracket amount, raising the exemp-
tion amount from $750 to $1,000, and reducing the
total number of tax bracket rates. These changes more
than offset the effects of inflation for both low- and
moderate-income taxpayers. There was no major tax law

" change between 1979 and 1980 which affected the compu-

tation of income tax before credits. Therefore, most
of the increase in the average tax rate between 1979
and 1980 in the two examples above can be attributed
to inflation and "hracket creep.”
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This article has mentioned only some of the more
significant tax law changes over the last 30 years.
For a more detailed discussion of year-to-year tax law
changes see the
Income--Individual Income Tax Returns.

Total Income Tax, 1980

Having looked at the effect of recent tax law
changes on income tax before credits, let us take a
more detailed look at the final result of all income
tax computations--total income tax. Total income tax
takes into account the effect of any tax credits to
which the taxpayer may be entitled as well as the
additional tax for tax preferences. The additional
tax for tax preferences was intended to ensure that

Figure A ,
Effective Tax Rate by Size of
Adjusted Gross Incomne, 1980

ey

annual issues of Statistics of

many taxpayers who were able to significantly reduce
their taxable income and, therefore, their tax through
the use of so-called "tax shelters" paid at least a
minimum amount of tax.

Figure A below shows the result of dividing total
income tax by adjusted gross income for specified AGI
classes. This figure indicates that the current tax
system is, overall, a progressive one. However, as
Figure B illustrates, within a particular AGI class,
there is a wide range of effective tax rates due
mostly to differences in deductions and credits
available to individual taxpayers. Figure B was based
on the 2,033,079 returns filed for 1980 reporting AGI
of between $50,000 and $75,000. Data similar to that
used to produce Figure B can be found in Table 3.3 of
Statistics of Income--1980, Individual Income Tax

Returns.

Effective Tax Rate

(Percent)
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Definitions

The following 1list contains. defintions -for .the major
items discussed in this article:

Effective tax rate--the ratio between total income tax
‘and adjusted gross income. -

Average tax rate--the ratio between ‘income tax before
creaigs and adjusted gross income. . .

Marginal tax rate--the highest tax rate at which .a
par%!cuIar taxpayer has income taxed.

AdJusted gross income--the result of reducing gross

income from all sources subject to tax by certain

statutory adjustments. )

Total income tax--the sum of income tax after credits,

minimum tax, and alternative minimum tax. For 1980,

income tax after credits made up 99.5 percent of total

income tax. .

Income tax after credits--income tax before credits

reduced by statutory credits. For 1980, these credits

included the foreign  tax credit, the investment

credit, and the residential energy credit

Income tax before credits--a tax  computed on current-
. year taxable income which was the least of the regular

tax, the income averaging tax, or the maximum tax on

personal service income.

Taxable income--adjusted gross income reduced, for

1980, by 31,000 for each exemption and by excess

itemized deductions. Excess itemized deductions was -

the amount by which a taxpayer's itemized deductions
exceeded the zero bracket amount--a tax-free amount to
which all taxpayers were entitled, whether or not they
itemized their deductions.

For more detailed definitions of these items, see

-

Téx Year:1980. 'Returns in the sample were stratified

‘based on‘the presence or absence.of Schedule C, Profit

(or Loss): from Business or Profession; State: for which

. filed; adjusted gross income or deficit, or largest of

selected 'sources 'of income or loss- and size of
business plus farm receipts. For the complete 1980
sample .used here, . returns were selected at rates
ranging from 0.05 percent to 100 percent, resulting in

-171,508 returns being selected from a population of

93, 902 469, <.

As the data presented in this article are estimates
based .on a sample of documents filed with the Internal
RevenUe'Service,.they,are subject .to sampling, as well
as nonsampling, error. To properly use the statis-

" tical data provided, the magnitude of the potential

sampling errof must be known. -

“The table below presents approximated coefficients
of ‘'variation (CV's) for frequency estimates. The
approximate CV's shown here. are intended only as a
general indication of the reliability of the data.

For a .number other than. those shown below, the
corresponding CV's can be estimated by interpolation.

Statistics of Income--1980, Individual Income Tax
‘Returns. . o

Data Sources and Limitations

These statistics are based on a sample of individual
income tax returns, Forms 1040 and 1040A, filed for

: S Approximated

Number of Returns Coefficient of variation

5,049,200 .02

- 807,900 .05

202,000 - .10

" 50,000 .20

22,400 .30

: 8,100 .50

The reliability of estimates ‘based on samples, and
the use .of coefficients of variation for evaluating
the precision of sample estimates, are discussed in
the: Appendix.» T




Table 1.~-~All Returns:

Marginal Tax Rates, 1980

[Money amounts are in thousands of dollars]

Tax as a Percent of Income, 1980

21

m—

———

Income tax

Number Adjusted Taxable Total Average

Size of adjusted gross income of gross income income tax as a percent
returns income tax (dollars) | of adjusted
gross income

(1) (2) (3) (4) (5) (6)
Total.ieeeneennoeoacannnnnns 93,902,469} 1,613,731,497| 1,279,985,360| 250,341,440 2,666 15.5

No adjusted gross income........ . 663,646 -12,823,004 ' - 101,290 153 &)

$1 under $1,000......... Ceeens ces 3,024,351 1,759,292 11,799 *2,436 " ()
$1,000 under $2,000....... ceteeaa 4,275,815 6,385,658 2,021,564 9,413 2 0.1
$2,000 under $3,000...... eseses . 4,397,486 10,929,316 5,548,294 23,058 5 0.2
$3,000 under $4,000.......... . 3,931,648 13,746,974 7,993,051 115,410 29 0.8
$4,000 under $5,000......... ceeen 3,762,583 16,907,372 10,541,109 415,578 110 2.5
$5,000 under $6,000........ ceeeans 3,845,684 21,116,919 13,620,128 724,603 188 3.4
$6,000 under $7,000....... P 3,788,205 24,621,903 16,877,243 1,140,294 301 4.6
$7,000 under $8,000....... ceeeaas 3,782,772 28,373,468 20,202,771 1,549,811 410 5.5
$8,000 under $9,000........ ‘e . 3,553,878 30,235,231 22,064,904 1,944,630 547 6.4
$9,000 under $10,000....... Ceeeens 3,400,458 32,291,416 24,267,618 2,453,351 721 7.6
- $10,000 under $11,000.......... cee 3,205,160 33,615,887 25,713,148 2,843,044 887 8.5
$11,000 under $12,000....0000evsnens 2,931,042 33,689,991 26,212,708 3,073,414 1,049 9.1
$12,000 under $13,000...00cesnuenn 2,899,170 36,221,920 28,377,779 3,513,296 1,212 9.7
$13,000 under $14,000......000000. 2,738,283 36,953,802 29,153,524 3,773,755 1,378 10.2
$14,000 under $15,000.....00000ses 2,529,386 36,636,436 28,960,889 3,859,806 1,526 10.5
$15,000 under $16,000.......... e 2,407,056 37,322,297 29,754,277 4,118,080 1,711 11.0
$16,000 under $17,000....0000uunss 2,247,727 37,065,406 29,917,074 4,229,155 1,913 11.6
$17,000 under $18,000......0000.s. 2,198,543 38,453,445 30,394,769 4,527,517 2,059 11.8
$18,000 under $19,000.......... ve 2,151,979 39,813,886 32,114,475 4,824,455 2,242 12.1
$19,000 under $20,000.......00... 2,092,428 40,775,744 32,538,603 5,005,007 2,392 12.3
$20,000 under $25,000...000cc0esn 9,158,521 205,478,622 165,262,309 26,804,588 2,927 13.0
$25,000 under $30,000......c000e.s 6,783,466 185,760,754 150,218,626 26,635,973 3,927 14.3
$30,000 under $40,000.......0... .. 7,950,952 273,095,062 221,308,861 44,388,335 5,583 16.3
$40,000 under $50,000......00000.. 3,053,039 134,907,796 109,091,818 25,565,426 8,374 18.0
$50,000 under $75,000......0000... 2,033,079 120,009,700 96,834,054 27,208,647 13,383 22.7
$75,000 under $100,000.......000.4 535,348 45,918,079 36,849,386 12,549,071 23,441 27.3
$100,000 under $200,000........4.. 443,514 58,591,220 47,351,172 19,406,182 43,756 33.1
$200,000 under $500,000......0040. 100,369 28,343,686 22,716,587 11,342,454 113,008 40.0
$500,000 under $1,000,000......... 12,467 8,323,125 6,516,941 3,713,691 297,882 44.6
$1,000,000 Or MOTE@.severnvrnonnens 4,414 9,210,095 7,018,879 4,409,751 . 999,037 47.9

*Estimate should be used with caution because of the small number of sample returns on which it is based.
!percent not computed.

2Estimate not computed due to excessive sampling variability.

NOTE:

Detail may not add to total because of rounding.
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Table 2. —Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at which Tax was Computed
{AMl figures are estimates based on samples-—money amounts are in thousands of dollars] - . '

: All returns
Classified by the highest marginal rate at \‘Nhich tax was computed Classified by each rate
; . at which tax was computed
Tax rate classes Income subject to tax Tax geherated Income tax after credits
N Income tax
Number of . Adjusted N . | - 5 As a percent of — Number of Income taxed ted
returns gross income At all rates At Taa{glnal ::‘:2 At "::{3'"3‘ Total Adiusted oo . “returns at rate ) gzr:e’faa‘ee
gross income | subject to tax
. ()] 2) 3) ) 1] © o ¢ ) )] @ (10} ay - (12)

All marginal rates . . . . . . ) 88,104,696 1,616,076,950| 1,271,568,763| 167,422,019 255,890,970 49,314,051 249,071,293 15.4 19.6 88,104,696] 1,271,334,970] 255,740,132

0 percent 11,983,975 40,284,388 15,831,620 15,831,620 —| . — 15,115 0 0.1 88,104,696| 234,839,843 —

14 percent. 6,991,632 41,692,254 24,164,984 5,479,994 768,769 767,199 522,363 1.3 22 76,120,721 124,734,214 17,462,790

16 percent. 6,313,985 50,158,724 32,804,421 5,068,618 2,278,042 810,979 1,917,266 38 58 69,129,089 111,623,142 17,859,703
18 percent. 11,436,0821 122,621,168 88,100,735 18,181,637 8,924/481 3,272,695 * 8,509,462 6.9 9.7 62,815,104 193,010,874 34,741,957 .

19 percent 3,735,714 32,925,711 27,946,654 3,666,928 3,280,700 696,716 3,257,092 9.9 1.7 17,296,775 30,789,050 5,849,920

21 percent 9,755,966| 154,191,630 119,607,748|- 16,584,181 15,881 .!797 . 3,482,678] 15,467,002 10.0 129 44,728,861 140,465,008 29,497,652

22 percent. 1,105,044 14,656,706 11,233,023 1,620,192 1,489,948|. - 356442 1,416,997 9.7 126 2,914,447 7,229,341 1,590,455

24 percent. 9,721,737 194,246,908| 154,995,988 16,954,875 23,703/221 4,069,170 23,141,969 11.9 14.9 36,782,298| 112,649,770 27,035,945

26 percent. 2,414,534 39,794,189 34,799,414 2,679,679 5,862,343 696,717 5,783,782 145 16.6 8,541,796 16,241,573 4,222,809

28 percent 5,833,728 160,798,071 128,488,762 12,161,241 22,252,830 3,405,147 21,748,266 135 16.9 18,518,765 67,019,737 18,765,526

30 percent 2,164,725 40,072,828 35,658,602 3,188,334 . 6,596/225 . 956,500 6,539,699 16.3 ~ 183 5,495,768 13,847,671 4,154,301

31 percent 363,388 8,912,045 7,377,393 763,942 1,438/902 236,822 1,410,870 15.8 19.1 631,494 2,184,904 677,320

32 percent. 5,009,685 164,371,693 133,300,264 11,831,189| . 26,044,668 3,817,981 25,474,652 155| | 19.1 12,685,037 51,861,431 16,595,658

34 percent 1,898,051 43,731,046 38,770,622 4,226,927 8,203,937, 1,437,155]. 8,147,787 18.6 21.0 3,331,043 11,821,785 4,019,407

36 percent 144,627 4,445,050 - 3,723,662 325,459 833,708 117,165} . 825,035 18.6]. 22.2 268,106 979,898 352,763

37 percent, 3,104,821 119,559,748 98,116,794 7,141,486 21,509,602 2,642,350 21,142,021 17.7] - 215 7,675,352 30,945,432 11,449,810

39 percent. . 723,766 21,179,197 18,635,220 1,626,961 4,519/052 634,515 +4,464,505 . 211 24.0 1,432,992 5,385,859 2,100,485

42 percent. . 50,018 1,900,892 . 1,542,680 102,164 3851969 | » 42,909 379,744 20.0 24.6 1 123,479 491,508| - 206,433

43 percent. 2,634,222| 119,142,991 - 98,179,623 10,675,259 24,880!868 4,690,362 24,384,193 . 205 248 . 4,570,531, 31,932,102 13,730,804

44 percent . 301,383 10,679,105 . 9,330,108 650,554 2,627 0311/ 286,244 2,483,850 233 26.6 709,226 2,812,122 1,237,334

. 46percent. . .. . .. . . 40,461 . 1,900,029 1,563,240 . 183,520 451:985 84,419 442,308 . 233 . 28.3 73.461 533,320 245,327

49percent. . . . ... ... .. 1,224,098 72,359,557 59,264,108 6,416,334 17,8751672 3,144,004 17,397,432 24.0 29.4 2,444,152 22,103,327 10,830,630

50 percent maximum rate . . . 79,751 .9,542,173 7,812,447 3,352,545 3,134/267 1,676,273 2,889,434 30.3( - 37.0 468,014 23,983,133 11,991,567

54 percent. . . 535,281 45,293.999| . 36,792,790 3,587,631 13,1201234 1,937,321 12,672,051 28.0 344 767,181 9,119,527 4,924,545

55 percent 107,316 6,057,599 5,083,934 597,268 1,782)742 328,497 1,749,102 - 289 34.4 185,596 1,657,417 911,579

59 percent. 181,120(. 20,805,408 17,102,809 1,181,133 6,938/983| |« 696,868 * 6,713,216 32.3 . 39.3 311,582 4,048,525 2,388,630

63 percent. 62,301 5,052,194 4,160,224 497,862 1,7271199 313,653 1,681,258 33.3 40.4 99,620 1,419,360 894,197

64 percent. 137,853 21,769,755 17,920,041 1,512,790 8,027:877 968,186 7,759,200 3561 - 433 195,080 4,410,237 2,822,552

70,012 13,056,889 10,797,160 855,213 5,226,494, . 581,545 5,061,057 46.9 118,428 2,818,378 1,916,497

79,420 34,875,104 28 463 684 16,223 15.674,569 79,420 76,482 7,263,538

* Uoint returns and returns of surviving spouses

- * Classified by each rate

Classified by the highest marginal rate at which tax was computed - at which tax was computed

Tax rate classes . Income subject to tax Tax generated . Income tax after credits .
" T . y Income tax
Number of Adjusted X - ‘ X . . As a percent of — Number of Income taxed enarated
, " retums gross income || At all rates At f'r‘aa{g"fa' rAa(t:Isl 1A "r‘:l'g'"a' ~ Total - Adusted \nchme returns atrate 9 a’: r’ate
i . L | gross income subject to tax .
13) ~ 04 | (15) (16) an (18) 9 . (20) 2N (22) {23} 24

All marginal rates 43,687,491| 1,154,214,063( . 894,192,944| 112,494,008| 190,925/641|  36,371,915] 185,521,405 16.1 20.7 43,587,491 893,947,925 190,769,880
Opercent . . ... ....... A R . N 2,810,933 17,624,437 5,457,488 5,457,488 — - 15,115 : 0.1 0.3 43,587,491 144,037,133 —_
14 percent. . . . .. . 2,439,196 . 21,178,500 10,847,609 2,565,886 359:281 359,224 243,719 1.2 2.2 40,776,558 83,074,347 11,830,409
16 percent. .. 2,548,270 27,673,938 16,698,558 2,693,123 - - 1,1771608 430,900 1,066,622 - 3.8 6.3 38,337,362 77,850,216 12,456,035
18 percent. 5,517,717 79,096,162 53,941,065 12,023,376 5,637885 2,164,208 5,359,402 6.8 .99 35,789,092 142,190,288 25,594,252
19 percent. —_ -t — = | = — P — — — -— — —

. i

21 percent. RN 6,033,782 113,637,049 84,404,096 12,610,348 11,116,225 2,648,173 10,758,498 9.5 12.7 30,271,375{ 111,984,479 23,516,741
22 percent. . . . . . . — — — — — — — — — -— — -
24 percent. . . . .. 6,302,772 146,669,128 114,007,949 13,168,835 17,434,926 3,160,520 16,944,653 11.6 14.9 24,237,593 88,495,084 21,238,820
26 percent. . ... . . - — - — - — —- - —_ —_ —. -
28 percent. . . . . . 5,684,178 158,752,694 126,819,817 12,002,708 21,963,694 3,360,758 21,460,979 13.5 16.9 17,934,821 65,905,537 18,453,550
30 percent. . . . .. -1 — — . —_ — - - — _ _ - —
31 percent: . — L— — — —_ —_ — — —_ — —_
32 percent, o 4,857,979 161,865,528 131,263,287 11,759,846 25,648,007, 3,763,151 25,081,205 15.5 19.1 12,250,643 50,940,965 16,301,108
34 percent. . . . . . — — — — - — — - —_ — =
36 percent — — — L= o - —|- — —| . - ) —_— R _
37 percent 2,980,574 117,136,842 96,668,457 6,950,476 21,063,442 2,571,676 20,687,542 ) 17.7 215 7,392,664 30,334,553 11,223,785
39 percent — — o . - — . - — — — — — —
42 percent — — - —1 . — - - - — — —_ —_ —_
43 percent 2,437,674| 116,868,897| 96,280,601 10,475,125 24,400,459 4,504,304 23,912,255 20.5 248  4,412,090| . 31,403,934 13,503,692
44 percent —_ — — — = — . - — - — — -
46 percent . - .. L= . .- e f,— — N — —| . - —
49 percent 994,567 62,917,745 51,300,449 5,748,721 15,468,482 . 2,817,363 15,024,985 23.9 29.3]- 1,974,416 19,663,577 9,635,153
50 percent maximum rate . . . R P A . 61,441 7,904,376 6,458,384 2,771,932 2,596,060 1,385,966 2,398,683 30.3 371 - 407,164 21,464,121 10,732,060
S4percent. . . .. ... ... ... AN B . 509,768 43,886,728 35,651,598 3,450,992 12,723,719 1,863,536 12,291,433 28.0 345 729,626 8,807,047 4,755,806
BSpercent. . . . . ... - : — - — = - X — - - - -— _
SOPEICENT. . . . . L e 172,470 20,102,779 16,536,520 1,137,855 6,713,815 671,335 6,494,461 32.3 : 39.3 296,756 3,888,314 2,294,105
63 percent. . - — — — s —= — — - — - — -
64 gercenL 137,176 21,710,451 - 17,871,386 1,501,167 8,004,345 960,747 7,738,134 35.6 433 192,817 4,356,585 2,788,214
68 percent. o . L 45,801 10,236,487 8,468,402 626,919 4,126,686 426,305 3,986,440 38.9 471 73,069 2,003,533 1,362,402
70 percent. . . . . T APPSR . 53,193 26,953,222 22117,279 7,548.212 12,501,008] . 5283748 12,068,280 - 448 546 53,193 7,548,212 5283748

Footnote(s) at end of table.
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Table 2. —income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at which Tax was Computed—Continued
All fiqures are estimates based on samples—money amounts are in thousands of dollars
—_—— =

— ]

returns of hushands and wives -
o . . : Classified by each rate
Classified by the highest marginal rate at which tax was computed at which tax was computed
Tax rate classes Income subject to tax Tax generated Income tax after credits
i Income tax
Number of Adjusted . . . As a percent of — Number of Income taxed f
Qross income subject 1o tax
(25), {26) 27) {28) (29) (30) (31) 32) (33) (34) (35) (36)

All marginal rates . . . . . 1,569,269 18,346,036 14,340,815 2,054,848 2,938,450 653,469 2,876,110 15.7 20.1 1,569,269 14,340,815 2,937,319
Opercent . .. ......... 177,456 460,766 157,337 157,337 — — — - — 1,569,269 2,519,545 —
14 percent. . 108,625 483,338 244,224 59,628 8,338 8,348 8,067 17 33 1,391,813 1,406,975 196,976
16 percent. 134,522 663,308 440,005 70,416 30,921 11,267 30,281 46 6.9 1,283,188 1,276,516 204,243
18 percent. 252,241 1,741,528 1,262,550 304,304 134,209 54,775 131,012 75 104 1,148,666 2,231,618 401,691
19 percent. —_ — — — —_ _ —_ — — — _ —_
21 percent 158,427 1,461,310 1,101,100 158,856 144,375 33,360 141,218 9.7 12.8 896,425 1,671,752 351,068
22 percent — — — — —_ — — — — — — —
24 percent. 154,054 1,723,979 1,396,424 165,687 214,306 39,765 211,828 12.3 15.2 737,998 1,391,970 334,073
26 percent. S L . . — — - — — — —_ — — —_ —_ —
28percent. . ... ... ... .. - A . . 149,550 2,045,377 1,668,945 158,533 289,137 44,389 287,287 140 17.2 583,944 1,114,200 311,976
30percent. . ... ... ... ... - L. . . - - — — — — — — — — —
31 percent. - — — — —_ — _ — — — -
32 percent. 151,706 2,506,065 2,036,978 171,343 396,661 54,830 393,447 15.7 19.3 434,394 920,466 294,549
34 percent. — — — — —_ — — —_ —_ —_ — —
BOPEICENL. . . . . o e e — — — — — — — —_ —_ _ —_ —_
BTPErCent. . . . . . e 124,247 2,422,906 2,048,336 191,010 456,161 70,674 454,479 18.8 22.2 282,688 610,879 226,025
39 percent. VN L. - - - — — —_ — —_ — — — -
42 percent. — — —_ — — — — — — — — —
43 percent. - e 96,548 2,274,094 1,899,022 200,135 480,408 86,058 471,938 20.8 24.9 158,441 528,168 227,112
BAPEICENL. . . . . o e e — - - — — — — — — - — —
ABPEICENT. . . . . . . o e e — — — — - - — — — — — —
4%percent. . . . ... ... .. - 47,295 1,475,712 1,229,834 146,823 372,811 71,944 370,007 25.1 30.1 61,893 250,469 122,730
50 percent maximum rate . . . — —_ — - —_ —_ — — — _ _ i
S4percent. .. ... ... ... - R 10,486 442,260 373,477 59,012 135,405 31,867 125,799 28.4 337 14,598 111,646 60,289
BEPEICONt. . . . . . e - — — — — — — —_ — — — —
gg PEICENL . . .t o it e 1,849 109,151 89,204 10,088 37,033 5,952 35,533 326" 39.8 4112 37.018 21,840

percent. — — — —_ _ — — — — —_ — —
64 percent. 677 59,304 48,655 11,623 23,532 7.439 21,066 35.5 43.3 2,263 53,652 34,337
68 percen 609 71,938 61,109 11,658 32,733 7.928 30,897 42.8 50.6 1,586 37.549 25,533
977 405,000 283.615 178394 182,419 163,252 40.3 57.6 977 178,394 124,876
— ]
Returns of heads of households
Classified by the highest marginal rate at which tax was computed a|eﬁ;sr:“;‘; wagac%hm'gfﬁed
Tax rate classes Income subject to tax Tax generated Income tax after credits
: Income tax
Number of Adjusted . . As a percent of — Number of Income taxed erated
retumns grossincome | At all rates At n’\:tvgmal ;;t'glsl At rv'\aa{gmal Total pym— noome returns at rate Bt
gross income subject to tax
@7) 38) (39) @0 (1) 42) (43) 44) (45) (46} (47 48)

Almarginalrates. . . .. ...t it i i i e 6,928,550 86,490,890 63,169,721 9,771,105 10,111,952 2,172,820 9,408,129 10.9 14.9 6,928,550 63,180,957 10,120,484
0 percent 986,261 4,161,216 1,227,755 1,227,755 — — — — — 6,928,550 14,890,273 —
14 percent 1,003,269 6,401,960 3,353,102 1,046,122 146,646 146,457 21,044 03 0.6 5,942,289 11,418,064 1,598,529
16 percent. . . 1,017,215 8,477,601 5,512,755 1,037,431 464,702 165,989 241,679 29 4.4 4,939,020 9,273,221 1,483,715
18 percent. . . 1,007,358 10,642,986 7,629,313 1,082,177 829,500 194,792 736,598 6.9 9.7 3,921,805 7,493,961 1,348,913
19 percent — — - — — — — — — — — —
21 percent — — —_— — — _ — — — — — —
22 percent 1,105,044 14,656,706 11,233,023 1,620,192 1,489,946 356,442 1,416,997 9.7 12.6 2,914,447 7,229,341 1,590,455
24 percent 714,319 11,967,074 9,487,068 1,058,967 1,473,245 254,152 1,434,472 120 151 1,809,403 4,563,236 1,095,177
26 percent. . . 463,590 9,443,018 7,643,205 689,766 1,327,245 179,339 1,294,562 13.7 16.9 1,095,084 2,710,547 04,742
28 percent —_— —_ —_ _ — - —_ —_ — — — —
30 percent —_ — -_— - —_ — — —_ —_ — — —_
31 percent. . . 363,388 8,912,045 7,377,393 763,942 1,438,902 236,822 1,410,870 15.8 191 631,494 2,184,904 677,320
32 percent. . . — — _ — — — — — _ — — -
34 percent. . . - — — — — — — — — — — —_
36 percent 144,627 4,445,050 3,723,662 325,459 833,708 117,165 825,035 18.6 222 268,106 979,898 352,763
37 percent. - — — —_ — — — — — — . — _
39 percent. . . — — — — — _ — —_ —_ —_ —_ —_
42 percent. . . 50,018 1,900,892 1,542,680 102,164 385,969 42,909 379,744 20.0 246 123,479 491,508 206,433
43 percent. . . —_ — —_ — —_ —_ - —_ —_ — —_ —_
44 percent — — — —_ p— - — - — — - -
46 percent 40,461 1,900,029 1,563,240 183,520 451,995 84,419 442,308 233 28.3 73.461 533,320 245,327
49 percent — — — _ — — - — — — _ —_
50 percent maximum rate 4,254 428,035 344,729 154,603 136,857 77,301 109,787 256 31.8 12,934 594,102 297,051
54 percent 15,027 965,010 767,715 77,627 261,110 41,919 254,819 26.4 33.2 22,957 200,834 108,450
55 percent. . . —_ — - — — — — - — — —_ —
59 percent. . . 6,801 593,479 477,086 33,189 188,134 19,582 183,223 30.9 38.4 10,714 123,193 72,684
63 percent. . . 2,609 306,897 242,719 22,470 107,170 14,156 100,768 328 415 4,812 73,202 46,117
64 percent. . . . - —_ — —_ — —_ - —_ —_ —_ —_ —
68 percent. . . . 2,340 384,921 305,202 31,430 146,482 21,372 139,268 36.2 456 3,853 107,063 72,803
70 percent. 1,969 903,971 739,075 314,290 430,341 220,003 416,955 46.1 56.4 1,969 314,290 220,003

Footnote(s) at end of table.
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Table 2.—Income Subject to Tax and Tax, Classified by Both the Marginal Rate and Each Rate at which Tax was Computed—Continued

All figures are estimates based on

mples—money amounts are in thousands of dollars

| . Retumns of single persons

T
Classified by the highest marginal rate at which tax was computed

Clagsified by each rate

al which tax was

Tax rate classes Income subject to tax Tax generated Income tax after credits
- + Income tax
Number of Adjusted i 3} . As a percent of — Number of Income taxed nerated
returns gross income At all rates At rl:aa{eglnal vAa'tgjs' At n;;regmal Total Adjusted i Incoma returns at rate gea' rate
| gross income subject to tax
“9) 50 51) 52) (53) (54) (55) (56) 7 (58) 59 (80)
36,019,386] 357,025,060| 299,865,273 43,102,057 51,914,928 10,115,847 61,265,649 144 171 38,019,386 299,865,273 51,912,450
8,009,325 18,037,969 8,989,040 8,989,040 S —_ —_ -— —_ - 36,019,386 73,392,891 —
3,440,542 13,628,455 9,720,048 1,808,358 254,505 253,170 249,532 1.8 286 28,010,061 28,834,829 4,038,876
2,613,978 13,343,878 10,153,103 1,267,647 604,811 202,824 589,685 4.4 58 24,568,519 23,223,188 3,715,710
4,658,766 31,140,491 25,267,808 4,771,780 2,322,886 858,921 2,282,450 73 9.0 21,955,541 41,095,008 7,397,101
3,735,714 32,925,711 27,946,654 3,666,928 3,280,700 696,716 3,257,092 9.9 1.7 17,296,775 30,789,050 5,849,920
3,563,757 39,093,271 34,102,552 3,814,978 4.|621 198 801,145 4,567,286 17 134 13,561,061 26,808,777 5,629,843
2.550,59—2 33,886,728 30,104,547 2,561,385 4.580.‘744 614,732 4,551,016 134 15.1 9,997,304 18,199.48_0- 4,367,875
1,850,944 30,351,170 27,156,209 1,989,912 4,535,008 517.377(" 4,489,219 14.8 16.5 7,448,712 13,531,025 3,518,067
2,164,725 40;072.828 35,658,602 3,188,334 6,596,225 956,500 6,539,699 16.3 18.3 5,495,768 13,847,871 4,154,301
1898051| 43,731,048 38770622|  4226927) 8200837 1437155  e.n47.787 186 210 2331043 11821788 4019407
723.766] 21170197 18635220 1626961 4519052 634515 4,464,505 211 240 1432992 5385858  2.100.485
_ 301,383 10,679,105 9,330,108 650554  2527.031 286244|  2.483.850 23 266 709228]  2812122] 1297334
46percent. . ... ... ... ... ... e — - — — i — — A — - - - -
49percent. . ... ... .. e . 182,236 7,966,100 6,733,826 519,790 2,034,379 254,697 2,002,439 25.1 29.7 407,843 2,189,281 1,072,748
50 percent maximum rate g 14,056 1,209,762 1,009,334 426,010 401,351 213,005 380,964 315 37.7 47,916 1,924,910 962,455
S4percent. . ... . .. — - — — - Co— L= — - - - -
S5percent. . . ... ... ....... : 107,316 6,057,599 5,083,934 597,268 1,782,742 ~ 328,497 1,749,102 28.9 344 185,596 1,657,417 911,579
69 percent. ", . — — - L= = - - - - - - -
63 percent. 59,692 4,745,297 3,917,505 475,392 1 .6|20.029 299,497 1,580,489 ‘33.3 0.3 94,808 1,346,159 848,080
64 percent. . - - — — — - — - - - - —_
68 percent. 21,262 2,363,543 1,962,447 185,206 920,59 125,940 904,452 38.3 46.1 39,920 670,233 455,758
L (1 S PSPPI 23,281 6612910 5323714 2,335,586 3,109,646 1,634,910 3,026,082 458 56.8 23,281 2 335,588 1,634 910
{) Less than 0.05 percent. . - R .
“Estimate should be used with caution because of the sma!l number of sample returns on which it is based.
NOTE: Detail may not add to total because of rounding.
| -
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Foreign Income, Taxes and Credit on U.S.

Corporation Returns, 1978

By Vergie Mose*

For Income Year 1978, corporations reduced their
tentative U.S. income tax of $107.9 billion by more
than $26 billion by wusing the foreign tax credit
provisions of U.S. tax law. These provisions al-
lowed a credit against the portion of U.S. income tax
attributed to foreign source ircome for income taxes
paid [1] to foreign countries. U.S. corporations
primarily engaged in petroleum-related activities were
the principal wusers of the foreign tax credit
provisions. These corporations claimed $17.1 billion
in foreign tax credits which reduced their total U.S.
corporate income tax from $21.8 billion to $4.7
billion, or 22 percent of what would otherwise have
been their liability.

BACKGROUND

The foreign tax credit was designed to alleviate the
double taxation that can occur for U.S. taxpayers with
international sources of income because their foreign
source income is typically subject to foreign as well
as U.S. tax. For the purpose of computing a foreign
tax credit for corporations, foreign source . taxable
income includes such items as foreign branch profits
and dividends ([2], interest and royalties remitted
from foreign corporations. The foreign tax credit is
subtracted from the U.S. tax on worldwide income to
compensate for taxes paid to foreign countries on the
foreign source income.

The amount of foreign tax credit that corporations
could claim was subject to certain limitations.
Beginning in 1976, corporations were required to
compute the credit limitation on an overall basis,
rather than country by country. They also were
required to allocate their foreign income into five
categories or "types of foreign income" [3]. For each
type of foreign income reported, the foreign tax credit

was limited to the smaller of the amount of foreign
taxes available for credit or the portion of the U.S.
tax imposed on that type of foreign source taxable
income. The total foreign tax credit claimed was the
sum of these separate types of income credits. 1In
certain instances, the total foreign tax credit was
reduced because U.S. corporations participated in
international boycotts [4].

FOREIGN ACTIVITY FOR ALL CORPORATIONS

For 1978, foreign source taxable income amounted to
$65.2 billion for all corporations which claimed a
foreign tax credit and filed supporting schedules for
the credit. This amount was 46 percent of their
$141.7 billion of total taxable income (both domestic
and foreign source income).

The importance of foreign source taxable income for
those corporation returns with total assets of $250
million or more is shown in Figure A. The foreign
source taxable income for this group of large
corporations accounted for 96 percent of total foreign
source taxable income for all corporations, and 26
percent of total corporate taxable income, for 1978.

These same large companies reported $39.6 billion of
foreign taxes paid. This was 97 percent of the
foreign taxes paid by all corporations for 1978.

The importance of these large companies on the total
amount of foreign tax credit claimed for all
corporations from 1972 through 1978 is shown in Figure
B. These large corporations comprised over 91 percent
of the total foreign tax credit for each of. the years
shown, with a high of 97 percent for 1978.

Finally, the foreign tax credit of $25.5 billion
offset 42 percent of the $61.0 billion of U.S. cor-
porate tax reported on returns with total assets of
$250 million or more. This compares to only $900
million of foreign tax credit, or less than 2 percent
of the $46.9 billion of U.S. corporate tax, reported
by smaller companies. Figure C shows foreign tax
credit data as related to the U.S. corporate tax.

FOREIGN ACTIVITY OF PETROLEW CORPQRATIONS

The foreign operations of U.S. corporations with
total assets of $250 million or more that were
primarily engaged in petroleum-related activities (oil
and gas extraction and refining) have historically had
the greatest impact on foreign income and tax data.
As shown in Figure D, these corporations reported over
one half of the total foreign source taxable income,
more than three quarters of the total foreign taxes
paid and more than two thirds of the foreign tax
credit claimed by all large corporations. The impact
of corporations primarily engaged in these industrial
activities has become more pronounced since 1973 when
Statistics of Income data first reflected the sharp
rise in the world price of oil. Since that year
corporations with operations in the Middle East have
accounted for the major portion of all foreign income
and taxes paid, and foreign tax credit claimed.

The foreign operations of U.S. corporations pri-
marily engaged in petroleum-related activities have
historically generated significantly more taxable
income than their domestic operations. Foreign source
taxable income accounted for 93 percent of the $7.2
billion in worldwide taxable income for 1972. Even
with an increase in domestic taxable income, foreign
source taxable income accounted for 84 percent of the
$42.7 billion in worldwide taxable income for 1978.

Taxes paid to foreign governments far exceeded the
allowable foreign tax credit. The largest portion of
total foreign taxes paid were taxes paid on foreign
income from o0il and gas extraction. Those U.S.
corporations primarily engaged in petroleum-related
activities paid $18 billion in foreign taxes on $22.3
billion of foreign income from oil and gas extraction
for 1978, or nearly half of the total $40.7 billion in
foreign taxes paid by all U.S. corporations which
claimed a foreign tax credit and filed supporting
schedules for the credit. However, beginning in 1976,
U.S. corporations were not allowed to include all of
the taxes paid on foreign oil and gas extraction
taxable income in the computation of their foreign tax

*Foreign Returns Analysis Section. Prepared under the direction of James R. Hobbs, Chief. 25
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Figure A
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credit. Those taxes excluded from the computation of.
the foreign tax credit were taxes in excess of the
U.S. tax rate applicable to the foreign oil and gas
extraction taxable income. ~For 1978, corporations’
primarily engaged in petroleum-related activities were
required to exclude $7.5 billion of foreign taxes paid
on foreign o0il and gas extraction taxable inceme.

Thus, the foreign oill and gas extraction taxes in
excess of 48 percent of the foreign oil and gas.
extraction taxable income, were reduced to the 48
percent rate, which was .equivalent to the -basic U.S.
corporate tax rate for 1978.

In' 1978, large corporations primarily engaged in-
petroleum-related activities generated 84 percent of,
their $42.7 billion of worldwide taxable income, or
$35.7 billion, from foreign operations and only 16
percent, or $7.0 billion, from their domestic opera-
tions. The U.S. income tax on the foreign income was
almost completely offset by $16.9 billion in foreign
tax credits, leaving a net U.S. tax of $3.4 billion,
almost entirely on domestic income.

DATA SOURCES AND LIMITATIONS

The foreign tax credit is claimed under.section 901
of  the Internal Revenue Code. Corporations which
claim a foreign tax credit provide supporting foreign
income and tax data on the Form 1118, "Computation of
Forei n Tax Credit - Corporations," attached to the

ncome tax return. Forms 1120, 1120F, 1120L, and
11204 were the sources for the foreign tax credit
data. ‘The Form 1118 was .the source of .the foreign
income and tax data for this article. Taxable income
reported from foreign sources (including . U.S.
possessions) is defined under U.S. tax law. However,
foreign taxes pald are defined by the tax statutes of
the foreign countries (including U.S. possessions).

A certain amount of undercoverage of :foreign income
and tax data is attributable to various reasons. - Less
than one overcent of the total foreign tax credit was

/. 104.6],~ S e




Forelgn Tex Credlt, 1978 27

Figure C
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claimed by U.S. corporations which did- not provide
foreign income and tax data to support the foreign tax
credit claimed. Some corporations with foreign income
and taxes operated at a. deficit and had no U.S. tax
liability and consequently could not claim a foreign
tax credit. Data from such returns were excluded from
this study. Corporations can choose to treat foreign
taxes paid as a deduction from gross income as an
alternative tc the foreign tax credit on their U.S.
income tax returns. However, because it is generally
more advantageous to claim a credit against tax rather
than reduce income by a deduction, it is probable that
the number of corporations taking the deduction, as
well as the foreign income and taxes involved, were
negligible. ’

Data were derived from the unaudited returns of
corporations which claimed a foreign tax credit that
were included in the sample used for the 1978 returns
contained in Statistics of Income--1978-1979, Corpo-
ration Income Tax Returns. The foreign tax credit

claimed can be subject to change during audit when the
acceptability of the foreign income and taxes reported
for purposes of this credit is determined. Addition-
ally, some corporations provided preliminary foreign
income and tax data with their U.S. tax returns
because not all the information on their foreign
operations was available at the time the U.S. income
tax return was filed.

Returns with total assets of ‘$250 million or more
accounted for virtually all of the foreign tax credit
reported on corporation iImcome tax returns. Because
these returns were sampled at the 100 percent rate,
data from them are not affected by  sampling
variability.

Statistical studies on the foreign income and tax
data of U.S. corporations which claim a foreign tax
credit are conducted blennially in even years. A more
complete explanation of the limitations of these data,

1972 1974 1976 1978

and explanations of the terms used and applicable law
changes, can be found in Statistics of Income-~1976 -
1979, Supplemental Report, International Tncome and

Taxes, Foreign Income and Taxes .Reported on U.S.
Tncome lax Re%urns and In Statistles of Income--1974,
Supplemental Report, International Income and Taxes,
Forelgn Tax Credit Claimed on Corporation Income Tax

Returns.

NOTES AND REFERENCES

{11 "Taxes paid" include taxes paid, accrued, and
deemed paid.

[2] 1Includes dividends constructively received, i.e.,
certain undistributed profits of foreign subsi-
diaries under specially defined circumstances and
dividend gross-up resulting from taxes deemed
paid . by U.S. parent corporations. Taxes were
considered deemed paid upon actual or construc-
tive receipt of a dividend from a related foreign
corporation of which the U.S. corporation owned
at least 10 percent of the voting stock.

[3] The five types of foreign income were: Section
904(d) Interest Income, Dividends from a DISC or
Former DISC, Foreign 0il Related Income and All
Other Income from Sources Without the U.S.

{4] Department of Treasury, The Operation and Effect
of the International Boycoft Provisions of the
Internal Revenue Code ~ Third Report, May 1982.




Figure D.--Returns With Total Assets of $250 Million or More a&d With Foreign Tax Credit Supporting Schedules:

e —— T L —

Number of Returns, Foreign Income, Taxes, and Credit by Selected Industry, 1976 and 1978
[Moﬁey amounts are in millions of dollars]
'Ndmber of . Taxable income Taxable income
Selected industry : from alll from foreign
returns
sources sources
1976 1978 1976 1978 1976 1978
ON (2) (3) (4) (5) (6)
All industrial divisions...... ctecteesesearterennacns 760 >878 104,585 128,391 52,980 62,486
MiNIng . s eeenunreoeeooeaonaossosssssnsssssoeneososoananasas 21 23| 28,100 26,512 27,528] 25,878
0il and gas eXtraction..cseeessesassnscronasonsssanasaees 12 _18‘ 27,507 26,141 27,204 25,734
Manufacturing......ceeeeveennss ;..;........,..{....;.,..... 372 .418] 58,295] 75,540} 19,306 26,268
 Petroleum (including integrated) and coal products....:.. | 20 221 16,072 16,555 8,658 10,000
Transportation and public utilities..... T T - 45 . 50 6,414 9,339 . 275 751
Wholesale and retail trade....... AT e esaeeans 42 53 3,412 | |4,082 1,444 1,230
Finance, insurance, and real estat@....cceevecescesccsncacaes 256 307y 7,556 '11,587 4,080 7,914
‘ . Q.S. tax Foreign taxes Foreign tax
Selected industry bef?re credits ‘paid credit claimed
1976 .| 1978 | 1976 1978 1976 1978
o v (7) (8) 9) (10) (11) (12)
. , . ‘ o
All- industrial divisions........c.ccvenen Ceasaan . 49,788 60,965]. 38,310} 39,587 22,717| 25,452
Mlning ................................... teeenaaae ceesaeans ~l3,493' 12,671 25,892 - 24,025 13,162} 12,321
0il and gas extractiol............ . e 13,205 | 12,516( 25,747 23,974| 13,022] 12,270
" Manufacturing.......... Ceeenen -..; ......... eetreereesesenans 27,597 | 35,693} 10,490} 13,442 7,957 | 11,210
Petroleum (including integrated) and coal products..;.... 7,637 7,808] 6,528 6,870 4,070 4,664
Transportation and public UEALIEi@S. et cenrvaneennennonnnnns 3,089 4,527 90 199 83 209
Wholesale and retail trade.....ceeeceeecsesnnnscososonnnnss 1,631} 1,930 - . 968 788 631 517
Finance,- insurance, and real estate.....; ........ e 3,593 5,516} 767 993 771 1,066
__A“‘AA - _—

02
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Table 1.— Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry
[All figures are estimates based F: samples — money amounts are in th

All Corporation Returns with Forelgn Tax Credit, 1978

ousands of dollars)

29

— = — — — h.o.ia:
Dividends Includable dividand Westemn Income
Number Total Total . Oividends income of 3:%:0..%.& m:umﬂ.o Hemisphere subject
Major industry of assets recei from from C from (loss Trade to
retums ipts toreign DISC's T.Qw.wﬂ foreign deficit) Corporation u.s.
corporations Corporations ﬂxco.nw ‘deduction tax
deemed paid
(1) 2 @) “4) &) -] (4] 8) @) (10
All industries 6,039] 2,731,859,903) 1,796,286,321 8,501,893 1,447,3 268,857] 142,561,616
Agriculture, forestry, and fishing... * *1,633,613  *3,976,765 *7,597] *634) *1,084] *101,311
Mining 10! 50,471,693 60,052,513 87,047| 14,191 27,121,931
Metal MINING........ocvvrmmrmmemiiiinesnnrenrieeen o *13 *7,316,905) 2,940,884 *65,694] 1,423 *327,644
Coal mining ..... 1 1,252,36. 860,081 — — 53,837
Oil and gas extraction ... 7 41,206,748 55,304,710; 21,353 12,769 26,660,408
Nonmetallic minerals, except fuels ................... 6] 695,678 946,837 - - 80,042
( 116 8,534,397] 16,348,106 13,851 1,074 675,989
cor and operative
builders..........ccoeverieciiiiiiin 64 3,918,620 6,713,725 13,024} 42] 245,485
Heavy construction contractors.. 3,923,131 8,382,368 827 1,032 376,036
Special trade contractors............. 692,645 1,252,013 - - 54,468
Manufacturing 2,549 889,115,482 1,124,016,521 1,192,3 228,816 84,978,786
Food and kindred products 137| 60,440,5! 98,781,530 33,159 3,164 5,225,963
Tobacco manufactures 8| 21,057,988 18,818,73 857 1,845,058
Textile mill products ... 41 7,234,765 11,410,974 8| 657,439
Apparel and other textil 102} 5,215,463 8,374,141 92 654,052
Lumber and wood products 5 15,406,7 16,131,979 411 1,488,530
Furniture and fixtures........ 21 1,755,071 3,180,407 16] 241,037
Paper and allied products. 58 22,347,453 27,573,58 584 2,258,577
Printing and publishing...... 133] 16,715,304  20,277,11 566| 2,530,130
Chemicals and allied products................ccccevundl 248 88,384,291] 101,803,4: 16,473 9,795,979
F (including integrated) and coal
ProduCES. .....oovneniiiriee st 34 199,001, 283,457, 144,004] 16,595,962
Rubber and lasti 124 15,840, 21,718,071 714 1,010,410
Leather and leather products....... 17] 1,875,8 3,407,50 5] 266,543
Stone, clay, and glass products. 51 17,031,86 20,673,804 1,044 1,835,018
Primary metal industries.... 89| 67,827, 68,355,412 25,551 3,090,796
Fabricated metal products . 268 27,100,53 35,175,620 2,7164 2,570,805
Machinery, except electrical.. 5. 92,1170 99,100,975 14,813] 12,216,422
Electrical and el ic equi 25 87,200,453  96,281,59: 6,355 6,762,183
Motor vehicles and equipment............ 88 100,664,71 131,393,093 6,247 10,953,858
Transportation equipment, except motor 37| 16,949, 24,855,771 526 1,411,423
instruments and related products........... 115} 16,732,460 22,502,378 4,316 2,760,955
i mar ing and manufa
not allocable...... 133 8,125,4 10,743,33! 336 807,547
Transportation and public utilities . 245 220,730,391 140,823,55 11, 9,686,547
Transportation .... 187| 52,232,609 49,505,66 8,499 2,424,277
Communication. .. 23| 138,734,562 67,303,703 1,053 6,229,896
Electric, gas, and sanitary services ........ 35 29,7631 24,014,187 2,281 1,032,374
Wholesale and retail trade ....................... 54 92,870,202{ 204,684,391 7, 5,666,730
Wholesale trade ................. 430 41,536,735 102,433,843 6,179 2,498,791
Groceries and related products 29 1,458,70: 3,997,780 - 65,417
Machinery, equipment, and supplies . 3,868,966 5,849,98 640] 379,195
Miscellaneous wholesale trade ........... 31 36,209,064  92,586,06 5,539 2,054,179
*8 *90,013 "1721 - *6,294
*1 *526,636; *1,201,41 —_ *36,921
3 11,969,997 22,726,910 2,689, 944,913
. 25 23,622,417 68,485,553 2,850] 1,066,050
Rotail trade .........coveiriiiiiiiinerreeiseee e 1" 51,333,466 102,250,547 887 3,167,939
ilding ials, garden and
mobile home dealers.................eeevveennny 3| 901,301 1,902,019 —_ 44,992
General merchandise stores . . 14 33,250,166 64,335.9; 355 1,626,285
Food Stores.................ceeeeeen 9| 7,400,246 29,151,129 |m_ 545,504
Automotive dealers and service stations . 3 101,320] 158,829 - 5! 2,720
Apparel and accessory stores............ 1" *529,72 *1,202,858 - - *113,034
Furniture and home furnishings stores. 211,354 266,96 — —_ 13,016
Eating and drinking places 3 2,929,3 5,362,069 1,039 477 381,515
Miscellaneous retail stores . 34 6,010,021 9,870,748 N — 440,872
Finance, Insurance, and real estate.................. 1,433 1,445,935,392] 222,990,09 11,78 3,119 12,517,865
Banking .....ccoocvneeiiiinnini 220] 931,702,12! 65,241,043 —_— 1,680 3,511,412
Credit agencies other than banks 48,846,648 12,998,089 1,410 317| 638,788
i h and 51 15,369,568 2,467,151 3,741 561 127,502
2! 440,050,411|  137,640,69 264] 547 7,286,920
7 2,380,023, 1,574,95 — — 368,673
34 4,448, 2,287,15; 319 13] 340,146
bank holding companies. 441 3,138,573 781,00 6,0 - 244,425
Services 1 22,540,01 23,333,29 29,35 1,667] 1,807,438
Hotels and other lodging places................e..u. * *4,763,544f  *1,672,30 —_ *112] “142,142
Personal services..... . " “1,031, *1,199,903 — — 72,174
Business services . 559) 7,520,989 9,643,742 1,773 104 736,979
Auto repair; miscellaneous repair services . . *894,7! *639,333 — — *58,859
Amusement and recreational services.... 101 8,900,442 7,094,842 22,95 1,330] 600,609
. 3 2,429,188 3,083,173 4,631 121 196,576
Nature of business not allocable ..................... 28,791 61,076 11 - 5,017

Footnotes at end of table.
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Table 1. — Total Assets, Income, Taxes and Credits and Foreign income, Taxes and Credit, by Major Industry — Continued

[All figures are estimates based on samples — money amounts are in thousands of dollars)

U.S. income tax Foreign income and taxi
before credits reported on Form 1116
industry us. e s inconth Jobs mo e operatonaon
Major i normal tax credit tax credit IN credit atter anch operations
Tota! ol codit o . win i< specially allocable income
alternative (less loss)
tax Total Dividends
1) 12) (13) (14) {15) (16) an (18) (19) 20)
All industries 67,612,312 67,217,374 26,357,629 114,889 6,978,326 8,837] 158,067] 33,994,560 88,471,154 11,234,228 1
Agriculture, torestry, and fishing...................... *48,10! *47,801 *13,210] - *2,62! - *434 *31, *36,783) *8,232 T
Mining 12,961,04. 12,933,613 12,512,804 - 84,85 21 2,237 361,12 40,095,94! 148,461
Metal mining.. *131,277| *112,60! *63,516) - *24,709 21 *200] *42,831 *312,059| *93,799
Coal mining ... 28, 23,568 1,66, - 7,445 - 276 18,683 4,004 7
Qil and gas extraction ... 12,762,553, 12,759,312 12,445,728 — 45,440 - 1,512] 269,874 39,775,43 54,355
Nonmetallic minerals, excep 39,145 38,126 1,899 — 7.261 - 248 29,738 4,444 299
Ci 319,841 317,596) 116,160} 32 34,73 5 4,110 164,798, 1,399,65 85,374
General building contractors and operative .
builders 115,906 114,713] — 4 -2,827] 57,261 1,000,783 30,577
Heavy- construction 178,307 177,313 — — 688; 88,574 352,131 51,886
Special trade contractors. 25,628 25,569 32] 2 595) 18,963, 46,745 2,911
Manufacturing 40,140,573]  39,913,11 114,856 8,111 97,972)  24,540,923] 31,597,396/ 10,064,933
Food and kindred products 2,490,138, 2,468,962 - 212 4,043 1,725,271 1,577,391 493,381
Tobacco manufactures. 877,449 875,304 — 7| 421 766,02 300,003 109,181 K
Textile mill products ... 314,039 311,401 — 79 1,498 255,320 43,798 -10,037
Apparel and other textile products . 312,112 311,650 716| 20, 1,821 241,137 169,661 59,850 |
Lumber and wood products .. 544,585 532,498 - 32 1,803 410,067 65,804 30,729 L
Furniture and fixtures... 114,475 114,203 t— 1 1,196 104,10 8,490] 3,116 i
Paper and allied produs 997,44 985,411 —_ 61 2,341 670,462, 587,300 ‘228,077 |
Printing and publishing...... 1,187,732, 1,184,683 — 23] 3,809 1,039,454 267,772 72,055
Chemicals and allied products.. 4,652,865 4,618,173 68,723 119 8,355 2,960,087 3,467,538 1,324,734 !
Petroleum (including integrated) and coal
ProdUCES........ccvviiiiiniicnieci e 7,827,924 7.808.000 - 38] 1,395] 2,492,255 9,695,325 2,452,118
Rubber and miscellaneous plastics products 479,904 477,205 - 83| 3,985 315,522, 462,276 150,133
Leather and leather products ... 127,418 127,246 — 6 700{. 119,96: 7,234 1,019
Stone, clay, and glass products. 863,607 860,614 - 88 2,533 370,150 127,093
Primary metal industries .... 1,453,274 1,428,102, — 353 5,114 1,192,17¢] 240,782
Fabricated metal products 1,212,044 1,205,636 4, 109 12,992 546,401 216,553
Machinery, except electrical .. 5,857,218 5,817,270 40,582 506 X 5,657,429 1,711,163
Electrical and electronic equipment 3,205,824 3,186,838 618} 453 12,88 2,341,699 638,514
Motor vehicles and equipment. 5,252,376] _ 5,237,253 — 5,53 3,823 3,046,938 1,527,770
Transportation equipment, except.motor. vehvcles ,5657| 660,882, —_ 184 2,339 - T'842,095 - 218,339
Instruments and related p_roducts 1,323,550 1,319,681 255 019 151 116] 4,695 803,571 396,095 _ I}
g-and
not allocable ...................... 383,037 382,098 41,903 - 77 4,220 144,346 54,195
Transportation and public utilities .. 4,688,583 4,605,377] 222,436 - 13 6,418 3,126,213 195,246
Transportation .. 1,135,308 1,128,478 113,735 21 4,182 2,232,184 86,301
Communlcanon 3,058,095, 2,987,333 61,965 - 67| 1,212] 601,279 75,402
Electric, gas, and sanitary services . 495,180 489,5651 46,736 47| 1,023 292,750 33,542
Wholesale and retail trade ................ccocueen.c 2,670,084 2,655,477| 594,197 - 26‘1 14,317 2,213,8¢ 360,240
Wholesale trade 1,166,808 1,159,829 478,029 — 74 8,587 1,894,210 238,292
Groceries and related products 29,464 29,225 1,271 — — 324 9,483 851
Machinery, equipment, and supplies 171,737] 170,588 16,403 —_ 7] 2,087, 116,031 8,175
Miscellaneous wholesale trade 965,606 960,016 460,354 —_ 67, 6,176 1,768,696 229,265
Drugs, drug proprietaries and druggists’
sundries. 2,880 2,880 *161 — — *300] *1,357| *240
Chemicals and allied products . *17,720| *17,487| *5,904) — — *350] *10,194] *9,889
Petroleum and petroleum produ 451,681 450,742 391,335 — 6 443 978,523 145,711
Other miscellaneous wholesale trade 493,325} 488,906 62,957 — 60 5,083 778,621 73,425
Retail trade ...........coooeeeiiiieiiniiiiiiiinnnns 1,503,277] 1,495,648 116,169 - 194,814 186 5,730 319,689 121,949
Building materials, garden supplies, and
mobile home dealers 19,579 19,542 54 - 2,599 - 186} 229 —
General merchandise stores 776,417 773,269 72,361 —_ 84,485} 47| 1,273 177.641 86,380
Food stores.................... 260,578 258,507 23,771 - 40,512 19| 709 51,887 23,981
Automotive dealers and service stations 1,219 1,202 26] — — — 74 32
Apparel and accessory stores.......... *54,098 *54,030 *100] — — *200] *537] -
Fumiture and home furnishings stores 5,670 x 21 —_ — 101 283 191
Eating and drinking places . 177,699 176,709 6,828 - 1,359 48,414 - 4,639
Miscellaneous retail stores . . 208,020 206,726 13,006} — 1,903 40,624 6,726
Finance, insurance, and real estate. 5,934,398 5,901,127 1,103,998 - 20,11 8,721,923 269,387
Banking 1,665,897 1,650,174 767,374 - 9,504 6,709,895} 102,584
Credit agencies other than banks 313,386 303,677, 42,742 - 891 346,937 36,930
Security, commodity brokers and services 58,676 58,648 4,790 —_ 414 33,289 1,616
INSUrANCE .......ovviiieiriieaeeeeerraann, 3,464,158 3,459,856 221,016 — 71164 1,402,939 40,966
Insurance agents brokers and services 176,200] 176,037 11,867] — 1,158] 48,703 . -13,420
Real estate. 154,073, 152,216 4,742 —_ 763 29,458 1,928
Holding and other i
bank holding companies 102,009 100,519 51,466 — 270; 150,702 71,942
Services 847,302 840,89 140,459 -_ 12,433, 1,279,33; 102,357
Hotels and other lodging places... *65,090 *64,317| *6,100; —_ *182] *25,213 *3,416
Personal services. .. *34,691 *34,120| *6,658] — *321 *19,307; *6,200
Business services . 341,154 337,123 60,653 — 8,114 302,537] 50,220
Auto repair; mlscellaneous repaur services . 28,138 *27,98, *54] — *400| *849) —
and services . 285,105 284,804, 48,138 - 1,362 619,810 36,064
Other services 93,125 92,545 18,856 — 2,054 311,61 6,457
Nature of bust 2,38 2,381 [§)] - -

Footnotes at end of table.
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Table 1. — Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars]

31

Foreign income and taxes reported on Form 1118 — Continued
Gross income ing branch ions and income (less loss) — Continued &‘m mm
Major industry Rents, | From From
Dividend interest royalties Service Nt Partnership Other extraction salo of
h and h capital income P Total v h
gross-up income license income ‘gain {net) income of oil business
Toes or gas assets
1) (22) (29) (24) 25} (26) @n (28) (20} (30}
All industries 7,273,586 7,028,59: 5,362,957] 321,684 49,999,442 44,855, 42,321 573,735
Agriculture, forestry, and fishing.............c.c..... *5,9. *439 - - -
Mining 74,746) 30,13 24,109,54 24,067,497 7,782
Metal mining.... *53,129 *8,42 _ -
Coal mining..... 660) 3,285 3,285 —
Oit and gas extraction .. 21,338 20,915 24,106,264] 24,064,213 7,752
Nonmetallic minerals, except fuels 279 N - — -
Construction 59,13 11,294 24,443 24,443 -—
General building contractors and operative
builders 21,633 3,861 24,443 24,443 -
Heavy construction contractors 35,356 7,198 - - —
Special trade contractors 2,14 2364 - -
Manufacturing 6,267,62 1,574,727] 11,747,28 9,750,571 549,320
Food and kindred products 366,375 95,985 — — -
Tobacco manufactures.. 23,269 10,895 36,863 36,863 —
Textile mill products..... 6,319 - -
Apparel and other textile products . - - -
Lumber and wood products . 16,592 17] - -
Fumiture and fixtures....... 2,335 - - -
Paper and allied products. 150,76! — - —
Printing and publishing..... 53,036 - — —
Chemicals and allied products... 750,493] 224,006] 223,720 -24
Petroleum (including integrated) a
Products.............ouviiiiiii e, o 1,434,337 11,468,393 9,471,986 549,344
Rubber and miscellaneous plastics products . 100,350 — —_ —
Leather and leather products .... 60 - - -
Stone, clay, and glass products. 80,145 — — —
Primary metal industries ...... 125,998 11,530 11,530 -
Fabricated metal products 130,439 2,101 2,101 —
Machinery, except electrical . 1,485,284 — — -
Electrical and electronic equip: 327,737 4,371 4,371 -
Motor vehicles and equipment. 831,972 - - -
Transportation equipment, except motor vehlcles 115,542 - - -
Instmments and velated products.................... 190,44 146 520 — — —
manuf. g and manufacturing
not allocable.............c..ooeoiiiiiniiiinie i 30,719 32,044 —J —_ —
Transportation and public utilities.................... 95,156 129,2: 144,54 141,364 2,892
Transportation ... 45,872 46,455 6,998 6,709 -
Communication.. 40,438| 69,113] - —_
Electric, gas, and sanitary services .. 8,846 13,663 137,547 134,655‘ 2,892
Wholesale and retail trade 568,553 66,6 8,812,357 8,337,984/ 2,153
Wholesale trade ............. 483,840 52,094 8,797,203 8,324,974 10
" Groceries and related products 533 3,318} - -
Machinery, equipment, and suppl 5,139 31,196, —_
Miscellaneous wholesale trade 478,168 17,580 8,797,203} 8,324,974 10
Drugs, drug proprietaries and druggists
sundries. " — - — — —_ —
Chemicals and allied products .. *3,008 *3,425 _ *-6,341 —
Petroleum and petroleum products 439,700 37 - 368,344 8,778,845 8,306,616 10
Other miscellaneous wholesale trade .. . 35,460 13,779 8,009 396,734 18,358 18,358 —
Retail rade ..................cc.oieiiiiiiiiiiee e 84,714 14,605} 16 76,334 15,153] 13,010 2,143
Building materials, garden supplies, and
mobile home dealers — - — —_ — —_
General merchandise stores 56,538 202 -1 - - -
Food stores... 20,638 3,426 - - -
Automotive deal 27 — — — — _
Apparel and accessory stores............ — *435 _ — — -
Furniture and home furnishings stores. 8 —_ - " — -
Eating and drinking places 1,831 7,829 27 — —_ —
Miscellaneous retail stores . 5,672 2,712 — 15,153] 13,010 2,143
Finance, insurance, and real estate.. 132,731 274,208 42,921 17,432 5&00\ 11,618
Banking ...... 42,782 192,711 - 10,215 - - -
Credit agenci 19,633] 30,9554 27,798] - - -
Securi 123 — - — - -
Insurance ............cocovviiiiiiieiiiinniinn, 14,710 29,396 24,92 5,814 5,808 -
insurance agents brokers and services 9,150 2,917 263 -_ —_ —_
Real estate 528 15,868 53] —_ - -
Holding and other investment companies except
bank holding companies . 45,805 2,36 101 11,618 - 11,618
Services 69,707| 561,16 3,521 - - -
Hotels and other lodging places . *1,640| 25 — — — -
Personal services..... *5,314) *142 — —_ —_
Business services . 40,340] 42,575 1,374 - - -
Auto repair; mlscellaneous repair services —_ 11 —_ —_ — —_—
it and recr | services 18,489 513,870 616 - — -
Other services......................eu.... 3,925} 4,43 1,531 —_ - —
Nature of busi not bl = (") — - —_ -

Footnotes at end of table.
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All Corporation Returns with Foreign Tax Credit, 1978
Table 1.— Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued
[All figures are esti based on ples — money amounts are in mo_tisands of dollars]

Foreign income and taxes reported on Form 1118 — Continued

Oit and gas extraction

9'0” income (less loss) — Connnued Deductions other than from branch op and income
Deductions
. not
Deductions allocable to specific types of income :glwsped'&
Major industry " " Includable types of ¢
D";:“"d’ income of Partnership income
foreign ngvoﬂra‘d income Total Rental, royalty and licensing
corporations Corpore;gﬁons oexpenses .
. Total Depreciation, . Service Other Total N
depletion expenses deductions
5 amortization
[k2}) (32) . (33 - (34) @3s) 36) @8N (38) (39) (409)
All Industries 1,898,817, 25,909 204791 35,524,891 25,971,466 158,615 554,37 3,378,020, 21,880,453 9,553,425
Agriculture, forestry, and fishing...........cc....ce... - - - *1,474 *1,42 -— - - *1,428 *46
Mining - 6,558 - 27,741 14,371,229 14,223,596 32,913 17,82 125,451 14,047,404 147,633
Metal rnining... - - - *137,549| “131,012 *15,167| *3,402] *20] *112,423 *6,537
Coal mining.. - - — y y — —_ — y —
Oil and gas extmc 6,558 — 27,741 14,091,381 17,74 14,426 125,430 13,933,779 140,900
Nonmetallic minerals, exoepl fuels .. - - - 1,20. — — 1 1.201 197
C - — - 1,059,44 2,78 972,220| 55,272 30,501
— - — 866,31 828,717 9,823 20,956 *
Heavy construction contractors.. — — — 167,833| 2,659 118,541 45,278 2,694
Special trade contractors. - - - 25,298 24,961 171 6,852
Manufacturing 1,420,033, 25,908 1,448 6,087,89 35, 901,477} 4,932,916 4,408,159
Food and kindred products. - —_ - 236,003 9,855 222,079 133,238
‘Tobacco manufactures. - — — 112,266 — 111,081 69,895
Textile mill products ... - - = 9,409 427 7,631 1,718
— - - 16,96 7 12,213 13,569
— - 17] 5,25, 1,239 1,639 8,087
- - — 361 272 642
— s - - - 34,701 31,958 99,376
—_ — - 43,373| 46 33,180; 21,006
310| - - 420,73, 1,073, 393,786 577,877
1,419.‘}23 25,909 1,431 2,932,534 2,856,374 912,442
i s = - 1,9 88,434
—Leather_and_leather_products . = - — 24
Stone, clay, and glass products. - — — 428 56,252
Primary metal industries ..... -_— - - 9,58 67,518
Fabricated metal products .. - - — 1,21 70,997
Machinery, except electrical - - - 7,388 1,218,063
Electrical and electronic equipment . — - - 9,16, 495,573 !
Motor vehicles and equipment - - - 311 392,169 |
Transportation equipment, except motor vehlcles —_— _ - 147 30,360 -
Instruments and related products - - - 1,72 135,378
not aliocable. ............... DT — — - 3 15,539
Transportation and public utilities ... - - 289 34,453 1,233,329
Transportation . - — 289 4,515} 1,206,788
Communication.. - — - 5,127| 22,824
Electric, gas, and sanitary services . — — 24,811 3,717
Wholesale and retall trade 472,220 - - 4,918 523,976
Wholesale trade 472,220] - - 3,874 419,949, 502,605
Groceries and related products - - — — 431
inery, equip and — -_ - — 10,054] 11,501
Miscellaneous wholesale trade 472,220 - - 910,782 3,874 409,895 490,613
Drugs, drug proprietaries and druggists’ .
sundries. - —_ —_ *361 - - *4) *357
Ch - -— *1,491 - -_ *1,169] *323
Petroleum and petroleum products 472,220 — - 348,798 - — 335,350 12,298
Other miscellaneous wholesale trade . - - - 560,132 3,874 979 477,635
0 - - 82,134 1,044 1,431 21,371
v
- _ - - - 23
— - - - — 12,358 ]
- - - - - 13
Automotiv - - — — - — 1
Apparel and accessory stores........... — — - - - *10
umiture and home fumlshmgs stores [§] — - - - —
Eaﬁng and drinking places .. - - — — 1 6,139
Miscellaneous retail stores ... t— - — 1,044 1,233, 2,728
Finance, insurance, and real estate. Gr - - 38,235 184,1 3,101,085
Banking ........oeermiaimmieniiiiiiannin, - - — 14,6461 148,813 2,695,809
Credit agencies other than banks - — —_ 18,994 18,907 151,379
Securﬂy commodity brokers and services . - —_ p— - - 7
...................................... 6 - - 3,341 15,813 223,032
Insuranoe agents brokers and services — -_— —_ —_ —_ 7.253
- - — 1,23 601 10,683
Holding and investment companies exoept .
bank holding companies.. - - - 1 £ 12,803
Services - - - 10,294 68,371 108,714
Hotels and other lodging places.. - — - - - *10,876
Personal sel - - - — - *2,161
- - - 814 15,446 48,237
— - - *423 — 67
— - C— 8,813 51,750 24,124
-— - — 244 1,175 23,250
— — — —-— -— 2 )
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Table 1.— Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued
[AH figures are estimates based on samples — money amounts are in thousands of dottars]

33

Foreign income ang taxes reported on Form 1118 — Continued

Deductions other than from branch operations
and specially allocable income — Continued

Deductions trom oil and gas extraction income

Taxable income (less loss)

Deductions not allocable to specific
types of income — Continued Before loss recapture
Major industry Not i
Allocable . Other than
) ;'gec.?c © allocab.u'g to Specialh from branch
Research and Interest General and Total types of Speci A Foreign al‘l):cca%lz operations
development expenses administrative income msm: Totat branch Income and |
expenses expenses income : special
pe! (Section 863(B)) qﬁ:ccamye
income
(41} (42) (43) (44) (45) {46) (47) (48) (49) (50)
All industries 94,859 283,614 245599 21,491,295 18,853,852 2,637,443 65,150,411 11,274,653 929,496( 52,946,263
Agriculture, forestry, and fishing... - - - - -_— - - - *35,310
Mining 377, 28,578 10,581 10,980,579 8,977,468 2,003,112 602,653 1,706 25,724,716
Metal mining.. - — — —_ —_ —_ *2,729) — “174,510
Coal mining .. — — — — - — — — 4,004
Oil and gas extractlon . 377 28,578 10,581 10,980,579 8,977,468 2,003,112 598,790 1,706 25,543,157
Nonmetallic minerals, except fuels - — —_ - — —_ 1,134 —_ 3,045
C -— 42 - 6,153 5,904, 249 13,142 =123 309,716
General building contractors and operative .
builders........ - 6,153 5,804 249 101 -123 113,516
Heavy construct — 42] — - — _ 11,459 — 181,605
Special trade contractors. — — - 1,582 - 14,595
Manufacturing 90,947| 87,000 230,106 2,370,598 1,747,75d 622,849 5,605,850! 875,595 21,101,340
Food and kindred products. 2,363 7,646 20,773 — —_ —_ 1,259,126} 40,789 10,188 1,208,149
Tobacco manufactures.. _ —_ — 5,340 5,340 - 137,925 -12,731 32,814 117,842
Textite mill products..... — — —_ - — - 33,217 340 206 32,672
Apparel and other textile products — - — - - - 146,427| 7,233 66| 139,127
! Lumber and wood products 46 190] 56 — — — 67,669 38 15,165} 52,465
Furniture and fixtures....... 2 " 3 — — - 7,487, — — 7,487
Paper and allied products. 96 874 2,522 - - - 469,226 1,583 14,423 453,222
Printing and publishing..... — 37| 171 —_ —_ — 245,366 37,098, 4,874 203,393
Chemicals and allied products 28,987 13,963 32,098 49,430] 49,430 - 3,021,265 436,045 125,290 2,459,930
) Petroleum (including integrated) and coal
| PrOQUCES. ....evviieiiiiiii et — 2,084 —_ 2,311,991 1,689,151 622,840 10,004,839 4,121,778 32,713 5,850,348
' Rubber and miscellaneous plastics products . 21,072 12,267 20,673 —_ — —_ 352,431 4,766 1,445 346,220
| Leather and leather products .. — — — — — — 7,778 668 - 7,110
Stone, clay, and glass products. 1,100 1,307 1,366 - —_ — 306,050 13,512 583 291,955
Primary metal industries...... 3,583 6,115 6,592 - — — 835,440 204,937 4,217 626,286
Fabricated metal products 3,372 6,463, 12,6764 1,149 1,149 —_ 501,946 63,736 3,262 434,948
Machinery, except electrical ... 7,030 8,529 14,143 —_ — - 4,437,551 182,806 154,761 4,099,983
Electrical and electronic equipment . 2,787 8,536 2,167| 2,688 2,688 - 1,772,694 380,798 77,949 1,313,946
Motor vehicles and equipment. 12,857 16,455 113,054 _— —_ 2,659,456 56,279 318,048 2,285,129
Transportation equipment, except motor vehlcles 5,824 982 1,032 —_ -— — 429,079 4,035 2,144 422,900
instruments and related products... 696 712; 1,481 —_ —_ —_ 774,751 61,838 80,922 631,991
Misceflaneous manufacturing and ma
not allocable 1,133, 839 1,300 — - - 113,062 302 ~ 3,477 116,237
Transportation and public utilities - 835 443, 60,2291 58,793 1,437) 808,392 87,188 50,456 670,749
Transportation ... - - 58] 58 — 448,595 36,508 54,060 358,028
Communication... - —_ —_ — —_ —_ 244,205 13,526 - 20,239 250,917
Electric, gas, and sanitary services . 835 443 60,171 58,735| 1,437 115,591 37,154 16,635 61,803
Wholesale and retall trade ...............ooineiiiinnes - 2,284 " 8,068,754 8,062,863 5,890 1,464,847| 306,125 = 1,227 1,159,949
Wholesale trade - 327] (") 8,063,216 8,057,326 5,890 1,194,291 272,723 - 826 922,394
Groceries and related products - — _ - — — 3 - 142 — 6,897
Machinery, equipment, and supplies — 114] — — — 80,174 22,591 — 57,582
Miscellaneous wholesale trade - 213 " 8,063,216, 8,057,326/ 5,890 1,107,363 250,274 - 826 857,914
Drugs, drug proprietaries and druggists’
sundries... - - - — - - 1,258 *261 - *996
Chemicals an pi - — — —_ — — *14,431 5,728 — *8,703
Petroleum and petroleum products. - 183 —_ 8,056,727 8,050,837 6,890 857,527 228,500 - 699 629,725
Other miscellaneous wholesale trade —_ 30 ") 6,489 6,489 —_ 234,147 15,784 -127 218,489
Retall trade ............... — 1,956 - 5,538 5,538 - 270,556 33,402 -401 237,555
Building materials, ga
mobile home dealers - - - - — — 206§ — —_ 206
Genera! merchandise stores . — - - — —_ — 166,310 22,916 - 143,394
Food stores.................... —_ — — —_ —_ —_ 51,939 1,459 — 50,479
Automotive dealers and service stations . - - - -— —_ _ 744 — — 74
Apparel and accessory stores............ - -— - C— — - *527| - - *527
Furniture and home furnishings stores. - — - - — - 283| - — - 283
Eating and drinking places - 1,929 - — — - 18,700} 2,506 — 16,194
Miscellaneous retail stores ... —_ 27| - 5,538 5,53 —_ 32,517 6,520 -401 26,398
Finance, insurance, and real estate 2,374 164,79 3,96 4,982 1,066 3,916 8,083,929 = 4,646,339 2,692 3,434,897
Banking 2,374 164,757 2,503 — - - 6,733,045 4,471,631 - 1,728 2,263,142
Credit agencies other than banks .. - - —_ — — 143,236 40,824 2,199 100,213
Security, commodity brokers and services — — — — —_ —_ 25,037 5,581 1 18,455
Insurance .... — 38 1,459 4,893 977 3,916 1,005,287 126,875 2,220 876,192
Insurance ag - - — — —_ — 32,846 305 - 32,540
Real estate | —_ — - —_ —_ — 1,124 - 16,398
Holding and other investment companies except
bank holding companies............cc..ceeemmeennnnnd —_ - 89 89 - — - 126,956
Services 1,160 79 506 - - - 13,355 398 509,586
Hotels and other lodging places. - —_ - —_ - - *1,344 — *14,337
Personal services.. — — — — — — 87| *15,006
Business services .... 1,160| 79| 506 — — —_ 12,586 347 165,495
Auto repair; miscellaneous repai — - - —_ —_ - — —_ *359
and ional services.. —_ - - — — - - 6,048 — 257,292
Other services — - - — —_ — 5,387 50) 57,096
Nature of busi not allocabl — —_ - — — — — - 1

Footnotes at end of table.
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Table 1. — Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major_ Industry — Continued
[All figures are estimates based on samples — money amounts are in thousands of dollars)

Foreign income and taxes reported on Form I11s—?omimed
ot B et Fesn s s b o
Paid or accrued:
jor i . Other taxes
Major industry Recapture Reduction Tax withheld at source on paid or
of ;C;rp voar After loss Total after for certain Total befors R . accrued on
toreign losses recapture reduction foreign taxes reduction Totat Rents,
" royalties Branch
Dividonds interest and license income
foes
(51) (52) (59) (54) (55) (56) (57) (58) (59) (60)
AR Industries 96,77! 65,053,6 52.064,2:l 59,912,45 33,373,811 903,173 427,6: 5,036,283
Agriculture, forestry, and fishing......................| - *35,31 *13,2 *13,7: *7.21 B -— *5 -
Mining 2,889]  26,326,20! 36,253,031, 42,097, 24,277, 6,321 478,045
Metal mining.. _ *177,239| *84,997] *86.614 ‘41 *1,234
Coa! mining ... -_ 4,004] 1,654 —
Oil and gas extraction ... 2,869 26,140,783 36,164,219 476,233
Nonmetallic minerats, except fuels . — 4,179 2,161 579
Construction 8, 139,660 8.336_
General building contractors and operative
builders. 5,625 58,084 -
Heavy construction contractors. 18| 77,585 5,702
Special trade contractors, . 693 3,991 634
Manufacturing g 79,401 13,295,1 4,068,313
Food and kindred products... 8.3 577,7 31,001
Tobacco manufactures... — 124,794 21
Textile mill products ... —_ 10,76 255
Apparel and other textile products... - 58,381 2,305
Lumber and wood products .. - 22,024 172
Furniture and fixtures........ — 3,334 -
Paper and allied products.. 45 189,291 1,304
Printing and publishing... 9 89,997| 16,883
Chemicals and allied prod 65 3,020,607 1,243,481 209.832
Petrol (including integ
products. 27,922 9,976,91 ‘) 5,725,698 3,385,745
Rubber and miscellaneous plastics products 1,411 351,020 1,
Leather and leather products...... — 7.77
Stone, clay, and glass products - 306,0! 5879
Primary metal industries ....... 27 427 808,01 _ .7381_
Fabricated metal products . -5,033{ - 496,913 27.324
Machinery, except electrical .. 168 4,437,385 109,271
——Electrical-and-electronic i 6,834)—1,765,860] 153,790
Motor vehicles and equipment.. —_ 2,659,456 22,891
Transportation equipment, except -_ — 1,
Instruments and related products 1,48 30 22,051
0US ing and manufacturing
not allocable - — 622
Transportation and public utilities 1,4 5,347} 17,072
Transportation ... 7l 1,86! ' 5,202
Communication.. — — 6,120
Electric, gas, and sanitary services . 1,431 3,47 5,749
Wholesale and retail trade.... 3,940 273,024 200,930
Wholesale trade ................. 2,559 273,024 195,755
Groceries and related products ... - —_ 233
Machinery, equipment, and suppli — - 6,979
Miscellaneous wholesale trade 2,559 273,024 188,543
Drugs, drug proprietaries and druggis
¢ _ _ 153
Chemicals and allied products . *1,887] 8 *2,808
Petroleum and petroleum products. 401 273, X 177,140
Other miscellaneous wholesale trade ........ 270] 73, 8,443
Retail trade ..... e e s aeneane 1,38 - 143,62 5,175
Building materials, garden supplies, and i -
mobile home dealers....... — - 53 —_
General merchandise stores . — - 97,060] 1,914
Food stores..........c...ccoeunneee 1,321 - 25,424
Automotive dealers and service stations - -_ 29 -
Apparel and accessory stores.......... - -_ *107 -
Furniture and home furnishings stores.. - - 21 -
Eating and drinking places ... — - 7,288 .1,088
Miscellaneous retail stores ... 61 —_ 13,647| 1.365
Finance, insurance, and real estate. 209 3,45 1,185,671 . 255,506
Banking .. - 1 798,494 200,561
Credit age! - 2, 52,051 2,183
Security, commodity brokers and -— 23 4,441 3.114
INSULANGCS ...ovovveeiennenirinii e eeeeeeninnns 209 -1 252,034 48,242
Insurance agents brokers and services . —_ - 11,590 228
Real estate - — 5, 1,168
Holding and other investment companies excep!
bank holding companies................cccceiniinn| - —_ 62,053 -—
Services 2,581 4 175,48 12,081
Hotels and other lodging places.. *1,127] - “8,047| *1,493
Personal services.. - - *8,550) ‘84
Business services . 2 3& 82,090} 8,068
Auto repair; miscellaneol - - *54] -
Amusement and recreational services. 14 1 48,433, 1,453
Other services 1,174 —_ 28,307| . 985
Nature of u - - ") -—

Footnotes at end of table.
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Table 1.— Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Major Industry — Continued
{All figures are based on ples — money amounts are in thousands of dollars]
||||I|||||||||.||||||||F||I|||III|||II||||||I — — —
Foreign income and taxes reported on Form 1118 — Continued
Foreign taxes ilable for credit — Continued Foreign tax credit computed
Before " After
Major industry Paid or accrued Doomed o jon for Reduction for roduction for
Service Partnership Other paid Y boycott oL NN boycott
income income income _operations opera operations
(61) 62) 63) 64) 65) (66) (2] (68)
93,581 19,260,01 26,345,731 1,060 26,344,670
- *59 *13,21 - *13,210
65,11 17,745,06! 12,512,77! 2 12,512,774
—_ *15,69; *63,51 - *63,516
" — 1,654 -~ 1,654
! 64, 17,729,153 12,445,71 2 12,445,705
Nonmetallic minerals, except 22 1,899 — 1,899
Constructl 2,96 17,18 115,47 - 115,479
g col and op builck 1,13 10,561 46,950 — 46,950
Heavy ion contractors ....... 1,83 6,54 64, - 64,566
Special trade contractors ............... — 74 3,963 — 3,963
Manutacturing 8,8: 1,121,1 11,650, 1,051 11,649,179
Food and kindred pX 41 19,10 539,759 148 539,611
Tobacco manufactures - 71,2 49,588 — 49,588
Textile mill products - 549 10,102] - 10,102
Apparel and other nmx.._o products.. - 45 58,027 - 58,027
Lumber and wood p - 1,84 20,377 - 20,377
Furniture and foctures -— 1 3,134 — 3,134
Paper and allied products _ 140 188,573 — 188,573
Printing and publishing 1,181 3,394} 88,120 - 88,120
Chemicals and allied products 910 66,30 1,155,909 a1 1,155,869
(including 204 541,045 4,665,1 _ 4,665,180
Rubber and miscellaneous 38; 558 112,41 17] 112,400
Leather and leather p! - 1,479 2,493 - 2,493
Stone, clay, and u_mam QUCES .....coviiririnriinssnraeanearianaesd - 4,621 114,951 4] 114,947
v::SQ metal industries........ 3,735 156,639 322,824 _ 322,824
metal ProductS.......ccecviviceiiiniiiiimmisieninaaeaaenad _ 11,438 197,797 8| 197,789
Machi 1y, except electr 1 20,84 1,912,494 1,912,008
Electrical and i . . 2.8 163, 723,325 16 723,309
Motor vehicles and equipment.............cceeeinies 12 8,798 1,037,23 1 1,037,231
Transportation equipment, 9.83 motor vehicles... —_ 37,985 150,851 109| 150,742
Instruments and related products ........... . —_ 2,841 255,175 220 254,955
" 7. 41,9803 —_ 41,903
2, 47,92: 222,33 - 222,337
1 37,63 113,637 - 113,637
— 1 61,96! - 61,965
1,889 10,274 48,7 — 46,736
- 152, 591,51 C 591,511
-— 125,233, 475,94 8 475,937
- 1 1,271 — 1,271
- 1,421 16,385 3] 16,382
Ig_g iso_omm_m .Bgo - 123,629 458,289 6 458,284
UEow. drug proprietaries 2& _ “ *161 —_ *161
icals and n__.mn d _ * 5,904 _ 5,904
- 111,954 391,338 6l 391,333
—_ 11,527| 60,887 - 60,887
- 2717 115,574 - 115,574
- — 53] - 53
- 24,870 72,335 — 72,335
- 849 23,643 - 23,643
— — 2 — 26
—_ *34 M - *82
- —_ 21 - 21
; - 490| 6,407] - 6,407
Miscellaneous retail S1ores..........cccocierrnirinensnienainnnne] — 93. 13,006 - 13,006
Fl In: and real estate. 13,334 155,2 1,100,/ " 1,100,988
BANKING......ccovmmririamrere it asess s se s rereens d 43 80,9 767,858 - 767,858
Credit agencies og 52_ uw:_ﬁ 2,81 8,37 42,705 - 42,705
- 669 3,975 - 3,975
10,31 57,1904 218,951 - 218,951
1 193 11,573 - 11,573
1 121 4,491 - 4,491
33 7,740] 51,43 4] 51,435
1,30! 20,493 139,19 " 139,193
- *2,087} *6,091 — *6,091
— *1,113| *6,658| — *6,658
70: 16,099 60,129, " 60,129
- g B _ 54
6! 377 48,13; — 48,132
817] 18,128 — 18,128
= = () — (")

*This estimate should be used with caution because of the sma¥t number of sample retums on which it was based.

‘Less than $500 per retum,
NOTE: Detail may not add to total becauso of rounding.



36 Corporatlon Returns with Form 1118 Filed in Support of Forelgn Tax Credit Claimed 1978
Table 2.~ Total Assets, Income, Taxes and Credits and Forelgn Income, Taxes and Credlt by SIze of Total Assets

[All figures are based on sa —money amounts are in thousands of dollars}
—— ﬁ._(_ P
Dividends Divi ; income Net Westem tncome
Number - of H . H hers >
Size of total " of Total Total from " received 'Cmunmlled resuiting income M;‘r:ge e
retums * assats receipts foreign from Foreign from (lss Corporation S'°
corporations DisC's Corporations 'g:g" deficit) deduction US. tax
N deemed paid
@) @ (5) 6 ® . . L] (10)
Total 1,781,831,854 2,9286,55: 1,446,42 7,273, 146,555,1 141,684,455
Zero assets ........ 4,787, 670) 5,09; 105 73 206,808 203,918
$1 under $1,000,000 802,144 — 85,78 73,404
$1,000,000 under $10, 10.085.096 28,813 1,224 23,763 916,901 860,971
SIOOOOOOO under $50, 000000 37,200,61 74,698 17,55 89,781 3,176, 3,062,221
$50,000,000 under $100,000,000.. 36,658,721 61,403 25,17 96,308 2,710,14! 2,570,122
8100.000,000 under $250,000,000 80,925,993 142,5 52,52 226,62 6,718,0: 6,522,404,
$250,000,000 under $500,000,000... 101,853, 221,703 67,379 374,569 8,109, 7,860,000
$500,000,000 under $1,000,000,000. 140,354,679 239,43 100,009 422,064] 10,159, 9,871,223
$1,000,000,000 OF MOFE........cvvvvneereerrrennnnnis] 1,369,163, 2,152,758 ~ 1,182,4 6,032,7 114,471,174 . 110,660,193
d Foreign~income and " taxes
reported on Form 1118
Foreign - us. ~ Work us. Gross o
-Size of total assets ot tax. credt WIN) faerd inoche tax branch ooerations o
claimed credit credit credits mw(lesswlosls‘; income
tax ) Total Dividends 1
() (12) (13) (14) (15) (16) (18) (19) (20}
Total 67,199,697 66,807,7. 26,343,6. 75,064} 6,927,231, 152,156|  33,692,797] 88,471,154] 11,234,228
210 8SSBIS ...t e 47,638 94,435 14,469 = 68; 68,9 591,227 12,682
$1 under $1,000,000 25,314 25,219 3,609 71 3,744 17,318 119,513 1,971, 1
$1,000,000 under $10,000,000 387,828, 86,1 70,871 1,421 21,472 276,839 437,132 49,943 :
$10,000,000 under $50,000,000 . 1,441,847 1,435,601 194,140 18,078 37,897| 1,113,975 876,034 136,305 i
" $50,000,000 under $100,000,000. 1,208,3; 1,201,73! 151,250 2,231 17,828 938,187, 576,192 - 160,365 |
$100,000,000 under $250,000,000. 3,073, 3,058,520 457,40 18,2 20,689 2,371,127 1,791,97 -347,855
$250,000,000 under $500,000,000. 3,720,583 3,697,17 678,7 34,003 11,9 2,685,69; 2,225,83 632,162
$500,000,000 under $1,000,000,000.. 632, 4,599,69 728,643 - 10,528, 3,420,121 2,948,303 665,868
- $1,000,000,000 or more 52,309,223} - 24,044,53! — | 27,3200 22,800,582  78,904,93 9,327,078
: Foreign income and taxes reported on Form 1118 — continued .
Grosslncomeexdudmgbranchoperanons . . - -l . - e e e e a- - ~
- - - - and"specially“allocable income™ | - Taxable income (less loss)
(less loss) — continued Totat Total
_gross deductions Total Before loss recapture
Size of total assets branch from ol Other tha
idend Other (Iesffo'f“) acperations and gas Foron Slfl)ecialg ﬁome'bga:\é‘n
g | e e, | eteckn | VUS| me | tem | el | Gl | e
. income income (Section * specially
863(8)) allocable
income
1 (22) 23) - (24) (25) (26) (28) (29) (30)
Total i,ozs,ss 44,855, 35,524,891 21491295 65,150,411 11,274,653] 929,496 52,946,263
Zero assets 316,497 ' 2,17 487,296 - 101,239 - 965| -1,728 103,931
$1 under $1,000,000 ... 513 — 87,091 — 35,017, — 2,595 32,421
$1,000,000 under $10,000,000 7,257 11,80! 230,110} - 3,187 243,545 35,804 719 207,022
$10,000,000 under $50,000,000 . 29,938 155,68 393,5354 38,758, 560,16! 75,26 2401 482,499
$50,000,000 under $100,000,000 30,743}, 48,76 163,363, 18,145 446,41 24,194] 9,393 412,829
$100,000,000 under $250,000,000. ,490) 268, 823,747 16,258 1,277,877 289,558 20,089 968,230
$250,000,000 under $500,000,000. 98,950 498,98! 807,861 116,815 1,763,82 300,441 35,410 1,417,975
$500,000,000 under $1,000,000,000.. 261,493 1642790 - 1,130,144 95,27 1,998,714 177,134 3421 1,818,159
$1,000,000,000 or more 6,198,710) 43,705,645 31,401,743 21,202, 58,733,609, 10,373,217 857,195 47,503,196

Footnotes at end of table.
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Table 2. — Total Assets, Income, Taxes and Credits and Foreign Income, Taxes and Credit, by Size of Total Assets — Continued

[All figures are est based on ples — money amounts are in thousands of dollars]
Foreign income and taxes reported on Form 1118 — continued
(laa:.sT loss) ;conﬁmed Foreign taxes available for credit
Size of total assets . Paid or accrued on:
Mﬂm After loss Tow) for certain potal Rents,
foreign losses |  ecaptre reduction foraign reduction Total Dividends interest ancvatties Branch
toes
@) (32) (33) 84 (35) {36) @7 (38) (39) 40
Total 7,848,217, 33,373,811 368,
Zero assets ... 9| 8,235
$1 under $1,000, — 6,4
$1,000,000 under $10,000, — 52,24,
$10,000,000 under $50,000,000. 10,371 129,201
$50,000,000 under $100,000,000. 7 66,31
$100,000,000 under $250,000,000. 115,1 357,
$250,000,000 under $500,000,000. 88,758 414,21
$500,000,000 under $1,000,0600,000.. 10,1 317,05 12,01
$1,000,000,000 or more 7,616,39; 32,022,53 336,60
Foreign income and taxes reported on Form 1118 — continued
Foreign taxes available for credit — continued Foreign tax credit computed
. k Bef N Aft
Size of total assets — Total Cany reduction for leduction for roducton for
H A boycott
iOther paid for credit operations boy%%t:m
1) 42 “3) (45) (46)

Total 26,638,4' 19,260,01 1, 26,344,670
Zero assets 1,3 14,469
$1 under $1,000,000. 5, 3,609
$1,000,000 under $10,000,000.. 26,190 16,613 70,877
$10,000,000 under $50,000,000. 68,391 194,221
$50,000,000 under $100,000,000.. 26,05 24,54, 151,259
$100,000,000 under $250,000,000 55,983 69,72, 457,406
$250,000,000 under $500,000,000 ... 126, 32,71 678,707
$500,000,000 under $1,000,000,000. 123,044 66, 728,
$1,000,000,000 or more. 26,205,7! 19,015,37 24,045,480

NOTE: Detail may not add to total because of rounding.



38

which Separate Credit was Computed
[All figures are estimates based on samples — money amounts are in thousands of dollars]

¢ Corporation Returns with Form 1118 Filed in Support of Foreign Tax Credit Claimed, 1978
Table 3. — Total Assets, Income, Taxes and Credits and Foreign Income,

Taxes and Credit, by Type of Foreign Income for

Foreign
. Dividends Divi : income Net Western Incor
Type of foreign income for which separate credit was Nur:'ber Total Total from received '(:"32?37:&' resulting income Hel?::gr;ere subig‘c?
computed retums assets receipts foreign from Foreign from {less Corporation fo
corporations DISC's Corporations 10":2;" deficit) ‘deduction U.S. tax
deemed paid
(1) @ ©) “) ) ®) @) (8) ) (10)
Total 5,219 2,708.678,1701 1,781,831,854) 8,498, 2,926,552 1,446,428 7,273,586]  146,555,1 268,85 141,684,455
Certain interest income 313 382,368,177| 427,537,467 2,027,049 971,795 357,94 2,045,567 32,860,719] 128,595 32,218,420
Dividends received from DISC's. 61| 113,420,624 142,101,978 1,184,48 790,340 156,024 ,685) 13,614,938 18,779 13,530,682
Foreign oil related income 101| 324,157,674 412,837,361 1,911,26 304,746 360,629 1,861,311 48,569,783 178,526| 47,581,777
Income from U.S. possessions not elsewhere .
included . 352 448,589,922f 344,545,413 2,859,168 285,030 330,09 2,427,327| 26,636,733 49,103 26,432,360
4,811} 2,637,951,289| 1,699,285,650 8,459,410) 2,907,397] 1,440,263 7,235,464] 119,767,807 264,116] 115,043,912
U.S. income tax ~ Foreign income and taxes
before credits reported on Form 1118
. Foreign us. Work us. Gross_income. "
Type. of.foreign. income. for_which, credit-was ”me ! : ol i IN' hosiA ;'"‘"’;'“’ tax branch operations and
comput; norma ., it it it . >
od Total surtax, and d‘;’.”,ﬁeﬂ aﬁn credt (:rvedlz er ;e:i;.s specially allocable income
alternative {less loss)
tax Total Dividends
(1 12) (13) (14) (15) (16) 17 - (18 (19 {20}
Total 67,199,697 66,807,729 26,343,630 75,064 6,927,231 8,81 152,156 33,692,797 88,471,154 - 11,234,228
Certain interest income 15,170,366 15,074,973 4,624,651 38,384| 1,575,95 2,290 9,52 8,919,557 404,653 —
Dividends\veéeived from DISC's.. 6,498,155 6,475,880 1,170,297| - .. 697,956 5,170] 3,738 4,620,994| 783,150 778,335
Foreign oil related income 22,663,578 22,623,159 17,818,202 - 1,002,875 230 3,008 3,739,263 49,110,493 2,311,480
Income  from U.S. possessions not elsewhere - - o
included 12,204,811 12,087,789 3,832,263 4,441 2,184,109 345 7,994 6,175,660 269,507| 16,2356
All other foreign source income.. 54,422,773 54,035,941 14,448,658] 36,299 6,858,391 8,798] 146,690 32,923,937 37,903,351 8,127,179
Foreign income and taxes reported on Form 1118 —
Gross income excluding branch operations .
and specially allocable income Taxable income (less loss)
{less loss) — continued Total Total
deductions Total
Type of foreign income for which separate credit was ime [ ior Betore loss recapture
N computed (less loss) bvar:;:ohns ;r:‘;n ail . ) Other than
e o o ool Dvidena | - nterest [ _ other [ fom |  GECCY aracton |- | poreign |- - Shecially | from branch
gross-up income income of oil or gas allocable income Total branch income and
- income income i pecially
863(B)) allocable
: income
1) (22) (23) (24 -(25) 26) 27) (28) (29) (30}
Total 7,273, 7,028,59: 62.934.748& 44,855,608, 35,524,891 21,491,205 65,150,411 11,274,653 929,496 52,946,263
Certain interest income .. - 404,653 - — 125,192 — 279,461 — - 279,461
Dividends received from DISC's.. . 3,815 — — - 299,986 — 483,164, — — 483,164
Foreign oil related income 1,802,99 404,178 44,591,837 44,855,608(  17,865987] 21,491,295 36,461,654 - 5,192,80: 24,3461 31,244,506
Income from U.S. possessions not elsewhere . “ .
included 14,528 6,66 232,084 - 154,185 - 143,681 31,73 ~ 3,37 115,323
All other foreign source income.. 5,452,241 6,213,099 18,110,827| — 17,079,541 — 27,782,452 6,050,115 908,528 20,823,809
Foreign income and taxes reported on Form 1118 — continued
(oss ey DI e Foreign taxes available for credit
Type of foreign income for which separate credit was <
computed Reduction Paid or accrued on:
Recapture After loss Total for certain Total "
of prior year recapiure after foreign betora . Rents, royatties Branch
foreign losses reduction taxes reduction Total Dividends Interest , g::nse income
(1) (32) (33) (34) (35) (36) @7 (38) (39) (40)
Total 96,77 65,053,636] 52,064,242 7,848,217 §9,912,459( 33,373,811 903,173 368,238, 427,6281 5,036,283
Certain interest income 1,954 277,507 13,233 - 13,233 12,994 — 12,994 — -
Dividends received from DISC's L= 483,164 4,309 — 4,309 ° 481 481 — — -
32,793] 36,428,861 42,375,084 7,833,404, 50,208,488] 29,975,045 59,197 1,391 6,604 4,148,152
— 143,681 38,857] — 38,857] 23,724 550 946 1,865 8,912
62,028] - 27,720,424 9,632,759 14,813 9,647,572 3,361,567 842,945 352,907| 419,158] 879,219
Foreign income and taxes reported on Form 1118 — continued
Foreign taxes available for credit — continued * Foreign tax credit computed
L - " Paid or .
Type_of foreign income for which separate credit was computed . accrued on — Total Be‘ijgrna for Reduction for red uﬁsg:\ tor
continued d d Carryover internationa} i ional
¥ boycott
Other paid boycott . boycott
income pe )
41 {42) “3) (44) (45) (46)
Total 26,638,490 7,278,63: 19,260,016 26,345,731 1,060 26,344,670
Certain interest income. - — 239 13,190 - -
Dividends received from DISC's — 3,828 — 4,281 - -
Foreign oil related income ....... 25,759,701 1,802,997] 18,430,446 17,424,843 - -
Income from U.S. possessions not eisewhere included. 11,450 528 35,280 - -
All other foreign. source income 867,338 5,457,279 828,725 8,868,136 — —_

NOTE: The data in columns 1-18 perizin 1o the total activity of the domestic parent corporation. Since many firms com
not additive. The data in columns 45 and 46 are reported as corporate totals

pute a foreign tax credit for more than one type of foreign income, the data in these columns are
only, not by type of income. Form 1118 detail may not add to totals because of founding.




1982 Crude Oil Windfall Profit Tax, First Quarter

By Michael Alexander*

The first gquarter of 1982 continued the declining
trend in the windfall profit tax 1liability that has
existed since the first quarter of 198l1. The tax
liability for the first quarter of 1982 amounted to
slightly more than $5 billion after adjustments,
bringing the total since the inception of the Crude
0il Windfall Tax Act to almost $4l1 billion.

The windfall profit tax liability after adjustments
decreased from the first quarter of 1981 to the first
quarter of 1982 by $2.2 billion or 31 percent. The
average windfall profit tax per barrel declined from
$9.58 for the first quarter of 1981 to $7.42 for the
first quarter of 1982, a drop of over 22 percent.

This decrease in tax liability can be attributed to a.

combination of factors: declining prices; an increase

Pmﬁt Tax

in the amount of o0il taxed at independent producer
rates, which are generally lower; a reduction in oil
taxed at higher rates; and tax law changes.

The quarter ending March 1982 marked the third
consecutive quarter that the average removal price
(generally the price for which the oil is sold)
decreased. The average price per barrel reached a
high of $33 in the second quarter of 1981 and then
declined continually to slightly less than $30 for the
first quarter of 1982. The downward trend in the
removal price can be attributed to the decrease in
U.S. demand for oil and gasoline, a result of a
sluggish economy and continued conservation efforts.
An abundant supply of foreign crude oil relative to
worldwide demand also created a downward force on
removal prices for U.S. domestic crude oil.

: by Quarter Oil Removed

] KHemoval Price / :
‘ E R Windfall Profit
l 20 — < : . o
Adjusted B P
Base Price
Plus State o
! Severance Tax
Tax Liability s
0 _ | | | | | 1 | |

Macw Jun 80 Sep80 Dec8 Mar81 Jun81 Sep81 Dec81 Mars2

Quarter Oit Removed

NOTE: Becausaelpdcetxuu«nsdudnq'ﬁﬁb there were cases whera the removal price was less than the
adjusted basemleeammo Fomeeﬂ was filed. The data in the figure are based on information wepemd

O % v el o T A e SN P : P S S e

*Prepared under the direction of Michael Coleman, Chief, Special Projects Section,
Foreign Statistics Branch. 39



40 Crude Oil Windfall Profit Tax, 1982

There were two major tax law changes, affecting oil
removed 'in 1982, as a result of the Economic Recovery
Tax Act of 1981. The tax rate for newly discovered
0il was reduced from 30 percent to 27.5 percent. The
average withholding rate for newly discovered oil for
the first quarter of 1982 was 27.8 percent, which was
the result of some taxes being withheld at the 30
percent rate. Another tax law change replaced the
royalty owners tax credit with a more liberal exemp-
tion from the windfall profit tax for specified
amounts of royalty production. Previously a’ $2,500
credit for windfall profit tax paid by royalty holders
($1,000 for 1980) was allowed. The new law provides a
two barrel per day exemption for qualified - royalty
owners. Slightly less than 7 million barrels of oil
were certified as exempt royalty oil in the first

previous over-depositing. It is interesting to note
that the first quarter of 1981 had a positive
adjustment and the first quarter of. 1982 had a
negative adjustment. The positive adjustment appears
to be the result of confusion in the first year of the
windfall profit tax, where the withholding or
depositing agents were making year end corrections
prior to preparing year end information returns, Form
6248. The first quarter of 1982 represents a more
stable situation where the adjustments are mostly the
result of net income limitations.

Windfall Profit Tax Before and After -Adjustments
(Millions)

quarter of 1982

The windfall profit tax liability is. also affected
by certain adgustments The adjustments can result
from errors in withholding or from the net income limi-

tation, which limits the windfall profit .to 90 percent.

of the net income per’ barrel of oil. 'When either of
thése occur, the depositing or withholding agent is
responsible for correcting the error, to the extent
possible, by adjusting the amounts' ™ withheld in
succeedmg quarters. The large adjustments . cccurring
in the last quarter of each year (see the summary of
adjustments below) are largely due to the net income
limitation. At year end, many taxpayers found they
had overestimated their tax liability for previous
quarters (because of having overestimated their net

. income) and . therefore .made .negative adjustments on.

Tax—Before ‘ Tax—After
Quarter Ending Adjustments Adjustments  Adjustments

Total $42,740 -$1,870 $40,870
Mar. 1980 1/ 788 _— 788
June 1980 ’ 2,842 _21 2,821
Sept. 1980 3,413 ) -88 3,325
Dec. 1980 : 3,918 -927 2,991
Mar. ‘1981 6,953 +242 7,195
June 1981 ) - 7,253 -107 7,146
Sept. 1981 6,344 , -251 6,093
Dec. 1981 6,007 : -497 5,510

Mar. 1982 - 5,222 . -221 5,001

1/ One month only.

their fourth quarter returns to' compensate -for the

- . Billions of Dollars &

Components of WIndfall Proﬁt Tax Liablllty Beforo Adlustments.
Aggregate Values By Quarter Oil Removed ~

o

s

. Prior to Full Decontrol
-

A5

Adjusted Base Value
20 |~ Plus State Severance
-| Tax Adjustment - :

After Full Decontrol
Removal Value

| ‘Windfall Profit

L)

e 5, *One month only. ° . . -

°

101+
‘ Tax Liability
.-ooo.-o-.onoooo-."o...... Before AdeStmentS
. o" 5 - | o¢ .ooo.o.....
: ! -
o | IS N J;ﬁL | IS I S 1
. Mar"ao' Jun80  Sep80  Dec Mar81 ° Jun@ti . Sep ' ‘mga: Mar 82
"Quarter. Oil Removed :
Some returns repon windfali profit tax Ilablllty on!y; therefore, data for removal valie, adjusted basa value and

state severance tax adjustment have been adlusted to reflect totals as if all retuma mported this detall. - . - o,




Crude Oil Windfall Profit Tax, 1982 41

DATA SOURCES AND LIMITATIONS

The Quarterly Federal Excise Tax Return, Form 720,
is the form on which the windfall profit tax is
reported. Form 6047, Windfall Profit Tax, shows how
the tax is computed and is filed as an attachment to
Form 720. Returns are due two months after the end of
the quarter in which the oil is removed. Data are
based on all returns with a tax liability of $1
million or more before adjustments and a 10 percent
sample of all other returns.

DEFINITIONS

Brief definitions of the terms used in the tables
are given below.

Adjusted Base Price.--The base price multiplied by
the inflation adjustment, which is derived from the
"implicit price deflator” published by the Department
of Commerce, Bureau of Economic Analysis, in the
Survey of Current Business.

Adjustments to Liability.--Corrections applied to
the current quarter's liability in order to correct
for the net income 1limitation and over- and under-
withholding in previous quarters.

Base Price.--For tier one oil, the upper tier ceiling
price, as defined by Department of Energy price
control regulations, which would have applied to the
0il had it been produced and sold in May 1979, reduced
by 21 cents. For tiers two and three oil, the base
prices were $15.20 and $16.55, respectively, adjusted
for grade and quality. '

Crude 0il.--The term applies only to natural crude
petroleum and does not include synthetic petroleum,
such as o0il from shale or tar sands. It does,
however, include natural gas liquids treated as crude
oil under the June 1979 energy pricing regulations
issued by the Department of Energy.

Exempt Alaskan 0il.--0il from a reservoir other than
the Sadlerochit reservoir that has been commercially
exploited by any well north of the Arctic Circle; and
0il produced north of the divides of the Alaska and
Aleutian Ranges, and at least 75 miles from the
nearest point of the Trans-Alaskan Pipeline System.

Exempt Charitable 0il.--0il produced from economic
interests held by qualified charitable medical
facilities, educational institutions, and child care
organizations (as defined in Internal Revenue Code
section 170), if such interest was held on January 21,
1980, and at all times- thereafter; and oil produced
from interests held by a church on January 21, 1980,
if, prior to January 22, 1980, the net proceeds of
such 0il were dedicated to the support of a medical
facility, educational institution, or child care
facility.

Exempt Governmental 0il.--0il produced from an economic
interest held by a State or political subdivision

(including agencies and instrumentalities), the net
income from which is used for public purposes.
Exempt Indian 0il.--0il produced from wmineral

interests held by or on behalf of Indian tribes or
individuals on January 21, 1980, which is one of the
following: (a) production received by Indian tribes
and individuals from Tribal Trust Lands (the title to
such land is held by the United States in trust for
the tribes), (b) production from land or mineral
interests held by an Indian tribe eligible for
services provided to Indians by the Secretary of the

Interior, or (c) oil proceeds which are paid into the
U.S. Treasury to the credit of tribal or mative trust
funds pursuant to law. This exemption also applies to
production of any Alaskan Native Corporation prior to
1991.

Exempt Royalty 0il.--Qualified royalty owners are
exempt from the windfall profit tax on two barrels of
oil per day for each day of the calendar quarter for
oil removed after December 31, 1981. For 1985 and
thereafter, three barrels per day will be exempt.

Net Income Limitation.--The windfall profit on a
barrel of o0il may not exceed 90 percent of the net
income attributable to the barrel.

the price for which a
instances, a

Removal Price.--Generally,
barrel of o0il 1is sold. In some
constructive sale price is used.

Sadlerochit 0il.--Crude oil production from the
Sadlerochit reservoir in the Prudhoe Bay oil field in
Alaska. '

State Severance Tax Adjustment.--A State severance
tax is a tax imposed by a State with respect to the
extraction of oil. The windfall profit is reduced b
the amount by which the severance tax exceeds tha{
which would have been imposed had the o0il been valued
at its adjusted base price.

Stripper 0il.--In general, oil from a property from
which the average daily production per well has been
10 barrels or less for any consecutive 12-month period
after 1972.

Tier One 0il.--All domestically-produced crude oil
other than any o0il classified in tier two or three, or
explicitly exempted from the tax by the Act. This
includes the bulk of domestic o0il from reservoirs
proven to be productive before 1979.

Tier Two 0Oil.--Any o0il which is from a stripper well
property within the meaning of the June 1979 Department
of Energy pricing regulations and oil from a U.S.
economic interest in a Naval Petroleum Reserve.

Tier Three 0il, Heavy 0il.--All crude oil which is
(1) produced from property which had a weighted
average gravity of 16.0 degrees or less on the
American Petroleum Institute (API) scale, corrected to
60 degrees Fahrenheit, for the last wmonth of
production prior to July 1979 or (2) oil from a
property with a weighted average gravity of 16.0
degrees API or less, corrected to 60 degrees
Fahrenheit, for the taxable period.

Tier Three 0il, Incremental Tertiary 0il.--Produc-
tion in excess of a base level on a property on which
a qualified tertiary recovery project (one which
utilizes one of several specific chemical, fluid or

gasegus recovery methods to extract oil not
recoverable using standard techniques) has been
undertaken. The non-incremental oil (i.e., the amount

of production up the base level) remains in the
otherwise applicable tier.

Tier Three 0il, Newly Discovered 0il.--Crude oil
that is sold after May 31, 1979, and that is produced
from (1) an outer continental shelf area for which the
lease was entered into on or after January 1, 1979,
and from which there was no production in Calendar
Year 1978 or (2) an on-shore property developed after
Calendar Year 1978.

Windfall Profit.--The excess of the removal price of
the parrel of oil over the sum of the adjusted base
price and the severance tax adjustment.
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Crude Oil Windfall Profit Tax, 1982

Table 1.--Windfall Profit Tax Liability by 0il Tier and Tax Rate for Quarter
Ending March 1982 Aggregate Components of Windfall Profit

[Money amounts are in millions of dollars]

!Newly discovered oil is taxed at 27.5 percent beginning in 1982; however, some returns continue to

the 30 percent rate.

withhold at

2Includes $14 million for returns that reported by tier and type, but did not report data Eor colums 1-5 in

Table 1.
*Less than 1,000 barrels.
NOTE:

Detail may not-add to _totél because of rounding.

Number of Adiusted State . Tax
. barrels Removal g severance | Windfall liability
0il tier and tax rate of oil value alse tax profit before
(000's) vatue adjustment] - . Jadjustments
1 2) (3) (4) (5) (6)
Returns with tax liability shown by oil tier
and tax rate, total.....c.eerssuenrnsnrocnoons 668,452 19,991 11,211 447 8,346 4,966
Tier one, other than Sadlerochit oil:
Taxed at 70 percent........... Ceieeraeeean 307,914 9,882 4,684 221 4,977 3,483 )
Taxed at 50 percent...... Cieteereneiaenans 29,510 980 462 31 487 243 -
Tier one, Sadlerochit oil:
Taxed at 70 percent.. PPN "117,751 2,389 1,818 76 495 .| ¢ 346 - A
Taxed_at_50-percent ......ewe-e-uer QOO 20" T = - - : -,
Tier two oil: .
Taxed at 60 percent.......... teesserennane 51,698 1,662 960 30 672 403 .
Taxed at 30 percent........ [ TN 33,336 1,102 637 21 444 133 - .
Tier three oil (taxed at 30 percent) '
Newly discovered oill........c.vevvunennn. 88,511 2,936 1,926 58 952 265
Incremental tertiary oil....eceeveencaeeann 9,564 321 194 7 120 36
Heavy oil......ccvn.e. eeriaeans Ceevens 30,149 718 . 529 1 - 188 - 56 L
Returns with total tax liability only....... .. - - - - - 2562
Table 2.~-Windfall Profit Tax LiaBility For Returns Reporting Components of Windfall Profit by ‘01»1 Tier and
Tax Rate For the Quarter Ending March 1982 Average Daily Production and Average Dollars per Barrel
- : T T e VT i D A
: .. Daily |} __{—Adjusted - -
Oil-tier—and tax rate production Remnval . base severance | Windfall liability
(000's) price : price tax profit before
; adjustment | adjustments .
(€Y (2) 3) %) (5) 6)
AlL TELULNS, EOEAl..rerersennreenrneeereeenssn 742710 s29.91| s16.77 $.660  $12.49 $7.42
Tier one, other than Sadlerochit oil:
Taxed at 70 percent.......... et iieseses B 3,421 32.09 15.21 .71 16.17 11.31
Taxed at 50 ‘percent....ceveeeeasencnes 328 33.22 15,65 1.05 16.52 8.25
Tier one, Sadlerochit oil: ' -
Taxed at 70 percent....... 1,308 20.28 15.44 .64 4.20 2.93
Taxed at 50 percent.......eeeveeveacannan . &) 28.30 15.17 .69 12.44 6.22
Tier two oil: ' '
Taxed at 60 percent...... et ceenes . 574 32.14 18.56 .58 13.00 7.79
Taxed at 30 percent.....eceveeensressacsns 370 33.05 19.12 .62 13.3L 3.99
‘Tier three oil: (taxed at 30 percent): ) .
Newly discoveredoill........ceivevenenn.. 983 33.17 21.76 .66 10.75 2.99
Incremental tertiary oil.......... eeee 106 33.54 20.29 W72 12.53 3.75
Heavy oil...... [ e iearaees 335 23.80 17.53 .02 6.25 1.87

Table 3.--Exempt Oil Volume by Tier and Category, Quarter Ending March 1982
(Thousands of barrels) .

) Tier three
Tier Tier
Total one two Newly Incremental Heavy
discovered tertd; w 1

oil ertiary oil : oi

(1 (2) (3) (%) " (5) RG]
7 32,796 19,222 3,708 9,301 274 291
Exempt governmental interest......... 17,934 14,813 829 2,034 125 133
Exempt charitable interest........... 1,163 “601 271 183 95 ° 13
Exempt Indian oil........ Ceereenean 1,230 551 452 217 3. 8
Exempt Alaskan oil....... cerenaen 5,771 154 3 5,613 i - 1
Exempt Royalty oil....ieevuveenn. veen 6,697 3,103 2,152 1,254 51 137

NOTE: Detail may not

add to total because of

rounding.
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Table 1.-- Individual Income Tax Returns:

Selected Statistical Series

Selected Income and Tax

[All figures are estimates based on samples--money amounts

are in thousands of dollars]

Items for Selected Years, 1970-1981

124,526,297

Item 1970 1975 1978 1979 1980 1981
(Preliminary)
€)) (2) 3) (4) &) (6)
Number of returns: .
All TetuUINS. . vouvocunoasosonanons 74,279,831 | 82,229,332 89,771,551 92,694,302 93,902,469 95,284,813
Joint returns......eeeeuieencnnenns 42,376,365 | 44,140,085 44,483,348 44,855,141 45,243,211 45,750,313
Sources of income:
Salaries and wages: .
Number Of returns.........o.eec.. 66,965,659 73,520,046 80,278,349 83,200,646 83,802,109 84,199,098
AMOUDNE . e v v v erneenasonans eeneeas 531,883,892 |795,399,462 | 1,090,291,855 |1,229,251,389 |1,349,842,802 | 1,489,233,708
Interest received: : o )
NUMbEr—0f —reEULNS mrmimemememmamamememamsm oo —3 236 305355-1— 405378524 0-}——4 651075411~ |——4758857069—|——4950197575™ _—4'9770'6,'9'§f1
AMOUNL . st i v e vneenoreoesaroananns 22,021,267 43,433,554 61,222,522 73,875,462 102,009,444 139,901,533-l
Taxable pensions and annuities: o RN
Number of returns............... 3,249,558 5,088,937 6,373,564 6,866,851 © 7,373,704 8,173,818
AMOUNE: v vavesnnsosocoonsonnnsas 7,878,808 | 20,886,871 32,743,819 37,346,510. 43,339,736 52,079,899
Dividends (after exclusion): ' .
Number of returnsS.....eeeeeeeess 7,729,939 8,853,491 9,425,819 9,881,105 10,738,982 16,500,8571
AMOUNE . ¢ v vvvnnusoncnnasannnsns 115,806,924 | 21,892,126 .30,206,475 33,482,508 38,761,253 - 48,470,224l
Net capital gain less loss: ’ . .
Number of returns............... 7,962,663 7,574,823 8,711,086 8,641,573 8,929,474 9,432,857
AMOUNE . cvvvernvvusvansonsoenonas 9,006,683 | 14,071,893 23,231,376 28,448,300 29,659,600 29,281,172
Business net income less loss: e ) . .
Number of returns......... e 6,159,985 7,242,542 8,194,375 8,562,834 8,881,119 9,567,696
AMOUNE . 4ot eevnvsnnnsnnsnnensonas 30,554,201 | 39,421,478 53,546,508 56,564,467 55,129,154 53,611,092
Total adjustments:
Number of returns.........ooeeees .} 6,370,552 } 9,024,255 1 10,576,655 | ..._11,543,369 § . 13,148,919. 14,097,241
TUAmOUNt. e i e ..| 7,665,251 | 15,101,999 22,364,088 24,778,484 28,614,061 31,466.,.384
Individual Retirement Arrangement: S ) .
Number of returnsS.....ee.veesees ‘N/A 1,211,794 1,925,853 2,451,955 2,564,421 3,434,455
AMOUNE . ¢ et v ennnenirrenronsneons . N/A 1,436,443 2,497,307 3,198,788 3,430,894 4,773,035
Self-Employed Retirement (Keogh): ’
Number of retUrnS.......cooueeee 591,655 - 595,892 548,925 - .590,189 568,936 568,636
AMOUNE. ccvvneoronnransness R 847,692 | 1,603,788 1,804,243 2,029,300 2,007,666 2,062,043
Adjusted gross income............. ..1631,692,540 947,784,873 |1,302,447,386 }1,465,394,530 11,613,731,497 | 1,779,359,494
Exemptions: .
Total NUmMbEr..tcveeseenererooerans 204,126,402 | 212,202,596 219,867,696 224,691,732 227,925,098 230,987,875
Number, age 65 or over.......... 8,904,331 9,937,208 10,996,804 11,322,713 11,847,168 13,119,268
Total amoUnt..seesseeesavnnseoases 127,531,204 | 159,140,845 164,900,772 223,891,529 227,569,280 230,897,764
Total deductions: '
Number of returns......... e .1 73,862,448 | 81,585,541 85,473,429 87,202,857 88,491,251 90,254,513
Amount........ et eeeare e 120,549,755 | 233,181,778 304,282,120 332,957,555 346,000,155 400,137,637
Total itemized deductions:’ . ) ) = R
Number of TetUINS....eiceveanenasns 35,430,047 26,074,061 25,756,298 26,483,877 28,950,282 31,515,624
AMOUNE. cvvtvsavscaenasraoenseavson 88,178,487 122,260,601 164,432,406 '184,168,669 218,028,139 255,370,622
Medical and dental expense...... 10,585,749 | 11,422,312 12,203,983 12,915,626 14,972,082 17,629,757
Taxes paid..euoeeennnennnn eneens 32,014,673 | 44,141,289 59,506,835 60,674,905 69,404,275 .79,888,089
Interest paid....cevevvenenn. ...] 23,929,477 | 38,885,282 60,681,144 74,427,045 91,187,006 107,686,938
Contributions........vvuen.. vo..] 12,892,732 | 15,393,331 19,691,249 22,210,838 25,809,608 30,924,436 -
Taxable income:
Number of returnS........ceeceeeee. 59,593,598 | 65,852,602 85,280,660 86,932,978 88,104,696 89,805,882
AMOUNE . v vevuvoseconnsesronoannns 401,154,285 | 595,492,866 |1,062,190,322 | 1,157,247,646, [1,279,985,360 | 1,415,615,526
Income tax before credits:
Number of returns.............. e.of 59,596,755 | 65,854,734 73,087,283 74,243,824 76,135,819 78,974,594
Amount.....ceeeaeeen e . . 84,156,6952%| 132,452,044 203,803,653 220,099,516 256,294,315 | ~ 295,662,844
Total tax creditS.......... Ceeeeaee 369,610 8,069,846 17,085,591 ‘6,780,186 7,215,839 11,430,046
General .tax credit...........e.. .N/a | 5,020,477 10,248,475 N/A N/A 3,405,381°
Investment credit,...cceecuiocaes 30,554 1,593,150 2,926,988 3,313,836 3,288,415 3,897,559
Foreign tax credit....cieseesces 169,623 381,985 901,030 850,212 1,341,645 1,426,830
Child care credit....eieensooens N/A N/A 654,304 793,143 956,439 1,147,591
Credit for the elderly..... eee 167,656 128,968 145,255 131,734 134,993 122,552
Residential energy credit....... N/A N/A 576,545 473,603 562,141 602,430
Earned income credit......... . N/A 252,141 152,934 495,500 | 451,366 453,095
Income tax after credits............ 83,787,323 | 124,382,197 186,718,062 213,319,330 249,078,475 284,232,797
Additional tax for tax preferences.. 121,988 144,100 1,514,475 1,175,188 1,262,964 1,617,053
Total income tax: ) )
Number of returns.......civevecese 59,317,371 61,490,737 68,688,305 71,694,983 73,906,244 76,682,212
AMOUNE . o v v venvvennnns e . 83,909,311 188,232,537 | 214,494,519 250,341,440 285,849,851

See notes following Table 6.

A




Table 2.-- Sole Proprietorship Returns:

[All figures are estimates based on samples--money amounts are

Selected Statistical Series

in thousands of dollars]
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Selected Income and Deduction Items for Selected Years, 1970-1980

————————————————————————————

—————————————————————————————— _——ﬁ——
Item 1970 1975 1977 1978 1979 1980
(1) (2) (3) 4) ) (6)
Total number of businesses........... 9,399,653 10,881,969 11,345,616 12,017,953 12,329,982 12,701,597
Number with net income............. 6,675,680 7,385,833 7,748,976 8,254,536 8,330,818 8,215,438
Inventory, end of year.......e.ceee..| 12,153,615 17,164,511 19,148,274 21,822,890 24,074,447 24,052,000
Business receiptS...sceveeeeens eeens 237,726,748 | 339,221,398 | 393,871,922 443,354,851 | 487,807,384 | 505,884,882
Total deductions.....coveeevneenns ...l204,512,011| 294,610,138 | 342,482,951 | 384,327,565 427,048,596 | 450,434,899
Cost of sales and operations.......|133,526,775| 185,745,453 211,918,200 | 218,590,325 | 229,441,138 | 237,154,342
Payroll..vevseeceenenans weeeeeresesl 25,324,395 33,064,066 36,395,668 40,576,849 | 42,366,149 | 41,985,964
Taxes paid..... eeseesesaeanans e 5,229,009 7,435,330 8,582,206 9,362,245 9,903,005 10,102,834
Interest paid.......... eesssenen .. 3,818,791 7,255,904 9,042,180 10,869,976 13,629,184 16,241,787
Depreciation.....eeoeeuua. sareeae 10,049,833 15,815,144 18,299,280 | 21,206,674 24,170,602 25,796,183
Pension and profit sharing plans... 75,386 131,267 141,566 129,775 140,976 146,181
Net income less deficit.............. 33,214,737 | 44,611,260 51,388,971 59,027,286} 60,758,789 55,449,987
Net iNCOMe. cvvvvrrrrnsrssreasssnnan 39,335,180 | 57,272,242} 66,571,503 75,329,052 | 80,277,325 )] 80,306,493
Deficit...... eeseasaenas Ceeeeaaaes 6,120,443 12,660,982 15,182,532 16,301,766 19,518,536 24,856,506
See notes following Table 6.
Table 3.-- Partnership Returns: Selected Income Statement and Balance Sheet Items for Selected Years, 1970-1980
[All figures are estimates based on samples--money amounts are in thousands of dollars]
Item 1970 1975 1977 1978 1979 1980
(1) (2) (3) (4) (5) (6)
Total number of active partnerships. 936,133 1,073,094 1,153,398 1,234,157 1,299,593 1,379,654
Number with net income......... v 639,795 661,134 710,256 761,753 765,575 774,173
Number of partners............. . 3,697,818 4,950,634 6,079,860 6,121,455 6,954,767 | r8,419,899
Total assetS...civeeeeeeeseanonneenee | 116,752,751 ] 235,468,301 296,098,262 | 353,699,180 | 447,130,068 | 597,503,923
Inventory, end of year........... ves n.a. 11,985,431 n.a. 17,202,990 n.a. 33,218,272
Total receiptS.iveeenenncerannnnnss . 93,348,080 148,417,529 180,848,961 219,192,109 | 258,197,936 | 291,998,115
Business receiptsS.....vvevrevennne 90,208,834 | 142,505,781 171,424,236 207,731,266 | 242,653,710 | 271,108,832
Interest received.......... e 942,304 2,477,173 3,102,538 4,346,928 7,246,203 10,869,323
Net gain, noncapital assetS....... 121,505 359,566 611,861 957,426 980,769 1,101,630
Total deductions......vveviivnenenns 83,557,684 | 140,679,959 167,584,793] 204,745,300 | 242,992,028 | 283,749,460
Cost of sales and operations...... 46,040,874 64,672,843 75,853,364 | 87,217,203 | 102,096,671 | 113,885,668
Payroll......... e testasteteneanae 12,276,160 17,074,875 19,964,455 22,252,594 26,092,084 | r29,332,070
Taxes paid......... sieaeneacaraans 3,159,258 5,770,918 6,914,357 7,364,870 8,328,583 9,553,145
Interest paid...... feeereere e . 4,470,206 12,097,100 13,455,385 16,022,804 | 21,275,551 28,362,385
Depreciation......... Chreearecenns 4,578,820 10,108,834 12,334,740 14,519,760 17,662,667 21,576,189
Pension and profit-sharing plans.. 84,956 190,127 251,395 260,432 311,926 384,955
Net income less deficit............. 9,790,396 7,737,570 13,264,168 14,446,809 15,205,908 8,248,655
Net Income.....vvevnevreonosanenss 14,419,124 22,431,931 28,929,500 33,689,343 | 40,000,896 | 45,061,756
Deficit..eeiiiesennnrescscsannnnss 4,628,728 14,694,361 15,665,332 19,242,534 | 24,794,987 36,813,100

See notes following Table 6.
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Table 4.-- Corporation Income Tax Returns:
and Tax Items for Selected Years,

Selected Statistical Series

Selected Balance Sheet, Income Statement,
1970-1980

[All figures are estimates based on samples--money amounts are in thousands of dollars]

' See notes following Table 6.

Ttem 1970 1975 11977 1978 1979} 1980
(Revised)
(1) (2) 3 (4) (5) (6)
Number of returns: :
Total..... Ceetereann eereseeenan 1,665,477 2,023,647 2,241,887 2,376,779 2,577,801 2,710,538
Number with net income........... 1,008,337 1,226,208 1,424,528 1,523,648 1,599,322 1,596,632
Small Business Corporation ) ) :
FEEULNS . e searoessanoosssansnnns 257,475 358,413 428,204 478,679 518,550 545,389
Domestic International Sales
Corporation returns............. N/A 6,431 6,665 7,208 8,066 8,665
Total assets..... _2,634,706,564]4,286.,556,223./5,326,389,281,.6,014,452,008|-6.,844,891.,.231—|-7.,617-,238 403
INVentorieS. cveseereenoenenennnns 190,401,642 317,718,545 396,032,639 442,652,820 504,315,590 534,806,547
Investments in Government ’
obligations..... e reenesasaes 196,625,390] . 316,131,699 380,540,830] 403,628,383 421,441,738 - 472,059,737
Net capital assets, except land.2 552,838,384| 825,107,002|1,001,921,728)1,115,564,447|1,264,872,32211,418,605,742
Total liabilities.....eeeeeeeens ... | 1,882,295,401}3,189,491,4683,975,418,416(4,519,695,153] 5,125,337,041 | 5,672,850,147
Short—term debt ®u.iuveenenrersn.s 170,884,261|. 272,123,551 319,805,729 380,851,818 452,958,194 504 ;802,288 .
Long-term debt 2.ttt 362,700,303 586,703,526{: 694,119,251 780,536,053 885,515,693 986,663,932
Net WOTthe .voeee e ornnanacaneennanns 752,411,163{1,097,064,806|1,350,970,865|1,494,756,856|1,719,554,190 | 1,944,388,256
. Total réceipts..;....,.. ...... vess. ] 1,750,776,503|3,198,627,860|4,128,304,478}4,714,602,615 5,615;625,519 6,361,284,012
Business receiptsS.....ceeveeecnan 1,620,886,576}2,961,729,640}3,813,925,121{4,353,704,519|5,152,613,019 { 5,731,616,337
Interest on Government obliga- ‘ R '
9,687,116 17,264,405 22,177,902 25,381,712} 30,420,365 | 38,061,592
. "761,883,309 126,034,505} 154,491,738 195,479,301 259,146,298 328,802,958
16,524,889 26,9327271°|7 38,773,512 ~38,164,761 40?36376]1‘ 53,821,391
Net long-term capital gain '
reduced by net short-term . .
capital 10SS...vieeneerenannanan 5,481,580 8,364,523 11,916,138 14,679,876 20,005,538 24,910,957
" Net gain, noncapital assets...... 5,315,562 7,757,287 11,169,250 12,137,078 15,397,176 20,117,615
Dividends received from domestic
corporationS.....coeeeeean ceenen 5,238,421 8,818,282 13,932,345 13,321,287|. 16,863,766 18,654,800
Dividends received from foreign
corporations....... reestieneees 3,466,515 5,467,726 8,275,849 9,277,932 12,715,084 14,563,353
Total deductions......oeeeeevees ... | 1,682,778,847|3,052,674,597 3,908,781,721|4,467,196,877 5;331,970,825 6,125,365,155
Cost of sales and operations..... 1,146,263,273(2,129,928,46712,725,009,554}3,113,421,507|3,721,782,971 | 4,204,905,905
Taxes paid...veceeenanns [N 49,523,243 81,530,302 104,282,166| -116,155,070 128,172,063 163,003,622
Interest paid.......cevevuunnnnn 62,055,010 129,307,921 152,865,323 192,403,316 261,530,850 344,612,542
Contributions or gifts.......... . 797,029 1,202,130 1,789,747 2,084,022 2,294,755 © 2,358,554
Depreciation.:........ e 52,941,266 ; 864,295,664 106,972,692 121,299,900 138,490,396 157,345,828
Pension, profit-sharing, stock ) : i
bonus, and annuity plans..... .. 12,225,912} 26,526,129 36,463,699 41,825,415 46,583,431 51,529,310
Net income less defiCite.....oeees.n. 65,901,614 142,636,826 219,243,043 246,867,473 285;30b,630 239,006,542
Net income.....ceveuvevenenns vees 83,710,924 169,483,336 245,274,490 274,519,721 322,517,550 ‘296,787,201
Deficit.eleeeveneenennneenens . 17,809,310 = 26,846,510 26,031,447 27,652,248 37,216,920 57,780,659
Income subject tO CaX..eeeereoonss . 72,374,437 146,589,287 212,501,782 239,631,773 280,155,155, 246,598,486
Income tax before credits“......... 32,910,634 65,769,822 95,627,563 106,976,893 119,157,964 103,831,172
Tax creditS, total..ueeeeeeeaean. .. 5,414,940 26,452,791 39,605,284 43,501,607 54,229,274 42,167,741
Foreign tax credit............ . 4,548,986 19,987,724 26,006,028 26,357,629 36,828,057 24,861,315
Investment credit.......c..o.. e © 865,954 6,459,746 11,038,404 12,897,172 14,678,306 15,102,812
Income tax after credits®..... veeee 27,495,694} . 39,317,031 ' 56,022,279 63,475,286 64,928,690 61,663,431
Additional tax for tax preferences. 265,249 156,740 263,316 340,519 433,649 438,820
Total income tax after credits..... 27,838,775  39,691,517| 56,735,169] 64,386,838 66,120,672 62,974,695



Table 5.-- Gross Internal Revenue Collections:

Selected Statistical Series

[Money amounts are in millions of dollars]

Amount Collected by Quarter and Fiscal Year, 1979-82

47

Source of revenue

Quarter and fiscal year Total
Individual Corporation , 2 | Employment Estate and
. 1], Excise taxes 3 N
income taxes income taxes taxes gift taxes
(¢9) 2) 3) (4) (5) (6)
1979 -

Total....... e e 460,412 251,546 71,448 19,050 112,850 5,519
October 1978 to December 1978. . 91,796 49,563 14,745 4,983 21,154 1,351
January 1979 to March 1979..... 108, 284 60,070 14,124 4,468 28,237 1,385
April 1979 to June 1979........ 149,817 82,684 28,304 4,731 32,775 1,323
July 1979 to September 1979....) 110,515 59,228 14,275 4,868 30,684 1,460

1980

Total..eeevninennans ceesd 519,375 287,548 72,380 24,619 128,330 6,498
October 1979 to December 1979.. 105,947 58,899 14,894 4,902 25,755 1,497
January 1980 to March 1980..... 122,422 68,723 15,074 4,250 32,850 1,524
April 1980 to June 1980........ 166,827 91,480 28,360 7,335 38,036 1,617
July 1980 to September 1980.... 124,179 68,447 14,051 8,132 31,689 1,861

1981

Total......cveveevennaeas] 606,799 332,850 73,733 40,420 152,886 6,910
October 1980 to December 1980..f 118,804 67,081 14,527 7,305 28,193 1,698
January 1981 to March 1981..... 143,899 77,467 14,844 10,082 39,878 1,628
April 1981 to June 1981........ 196,970 108,600 29,204 11,963 45,510 1,692
July 1981 to September 1981.... 147,126 79,702 15,158 11,069 39,304 1,893

1982

Total...ooeevnnnn. ceeeesd ¥632,241 r352,609 r65,991 r36,779 rl68,718 r8,143
October 1981 to December 1981..| 137,570 71,526 15,898 10,577 37,654 1,915
January 1982 to March 1982..... 154,128 85,930 14,722 9,426 41,751 2,299
April 1982 to Junme 1982........ 196,506 113,852 23,115 8,389 49,165 1,986
July 1982 to September 1982...¢ rlé44,036 r81,301 rl2,256 r8,387 r40,148 rl,943

See notes following Table 6.



48 . ~Selected Statistical Series
Table 6.--Classes of Excise Taxes by éelected Fiscal Years, 1970-1982
[Money amounts are in thousands of dollars}
Selected class of tax 1970 1975 1980 1981
(1) (2) (3 (4)
Alcohol taxes, total......... e eeesaeeaad ',.;..4.}...,.ﬂ.ﬁ1;.g5...5 4,746,382 5,350,858 5,704,768 5,688,413
Distilled spirits........... Cedeeenaaen e iietereraeteen e 3,501,538 3,865,162 3,945,377 3,837,640
Wine....... ereseriatasenaeens e teentseaerrenaas Cesaas [P 163,337 177,113 211,538 244,445
Beer...oiienensnnnnan eerann IR N Chebeesr e 1,081,507 1,308,583} 1,547,853 1,606,328
Tobacco taxes, total.,..... ..,..{u..}-..A ...... ereeeenaan cecenean .. 2,094,212 2,315,090 2:446,416' 2,583,857
Cigarettes.......... e i i ia et reenns eeerseeens e 2,036,101 2,261,116 2,402,857 2,538,674
Cigars . .vvrevmmmme s T R s - T, — 565834 —515226 397500 405742
Other.. ..o rieeeeonnnannns e ieesienaaanaas Ceesseserestaesasenas 1,277 2,748 4,059 4,441
Manufacturers excise taxes, total......v.isveueesnss e hesieereeaan 6,683,061 5,516,611 6,487,421 r6,088,156
Gasoline and lubricating oil.......... e e e e et 3,517,586 4,071,465 4,326,549 4,108,716
Tires, tubes and tread rubber.......... e rese et ese e 614,795 697,660 682,624 668,902
Motor vehicles, bodies, parts, ELC.....eveeerececnassanas Cerees 1,753,327 662,556 1,088,696 914,524
Black lung tgxes..t.....;......u....h.....L..;...L... ...... e - - 251,288 237,097
Other....... Cereres e e e e et es e Jeeeenn i 797,353 84,930 138,264 158,917
. i . ‘ i N N
Retailers excise taxes and special fuels, total...covivesenans e 108 :_404,187 560,144 587,486
Miscellaneous excise taxes, EOEALe s e v rereornncnennes esecsseneas . |r2,342,442] ¢3,306,077 6,359,198 19,773,803
"Telephone and teletype.........ces. S heerecssaseretaarsesensanas 1,469,562 2,023,744 1,117,834 998,503
Air transportation...... PN cetseeen 250,802 850,567 1,748,837 1,326,829
Highway use taX...... e i PR e | 135,086 .. 207,663 263,272 266,225
Crude o0il windfall profits.......c.... Cereesseeresnassesas e - -1_3,051,719 | 16,930,548
Environmental taxes......eoe.. eer e s ees e . - - - 61,264
Other....... eenenanean S eetetecses e s asasteerensones S seseeenn 486,992 224,103 177,536 190,434
-.Fiscal' ear 1982 quarter ending

Selected class of tax . Y : v 1982

: : Dec. 1981 | Mar. 1982 | June 1982 | sept. 1982] total

(5) (6) N (8) 9)
Alcohol taxes, total...... ececaanes e Ceeiaaeen e 1,369,147 1,227,818 1.360,635 1,502,209 5,459,810
Distilled spirits.......... Chrceeeann J N e 994,190 822,081 875,938 942,311 3,634,519
Wine..vevwesnnnns et e e e PN cereseuiesedes 60,216 ' 57,022 77,417 24,332 218,987
BEEr . vierseensntsvnosacssanns O 314,741] - 348,715 407,281 535,566 1,605,303
Tobacco taxes, total.......... et aseraaees Cereseenens 653,343 588,809 611,915 685,428 2,539,495
CigarettesS..cevesssnn e aeaaanen essenan Cieeeaen 643,537 579,657 602,470 673,383 2,499,046
CigarsS.eeceeeececnnsssns eetesesecasaanan e reea e 8,687 7,959 8,383 10,636 35,666
Other....... et rees e iasesaesearann cheeeaes Cerens 1,120 1,193 1,062 1,409 4,784
Manufacturers excise taxes, total........... RN | 1,571,307| 1,576,431 | 1,610,776 | 1,624,385 | 6,382,900
Gasoline and lubricating oil....... Ceeieeenes RPN 1,066,785] 1,070,549 1,084,495 1,099,027 4,320,856
Tires, tubes and tread rubber.........coeeviueennns 186,144 142,504 148,941 139,197 616,785
Motor vehicles, bodies, parts, etC....... ceenesan ‘e 222,728 260,029 197,766 204,322 884,845
Black lung taxesS........ seeasesenasnans Cecaresenss 71,730 80,394 130,979 143,517 426,620
Other.....coevse Chreceraas esanas sesieasansenaeens .. 23,920 22,955 48,595 38,322 133,794
Retailers excise taxes and special fuels, total....... 154,587 154,556 152,806 166,676 628,625
Miscellaneous excise taxes, total......eovueeees. e 5,568,507 4,256,630 | 5,974,399 | 9,013,517 24,813,053
Telephone and teletype......ceoceeveoeens F N 265,1701 - 294,784 185,752 174,043 919,749
Air transportation.......eeeee.. EEEEEE N oves 283,763 280,722 285,463 304,870 1,154,818
Highway USE taX...ieieesesossaseesnss Cereeseereeeees 23,484 46,635 35,344 151,866 257,329
Crude oil windfall profits........ R T 4,897,236 3,535,776 5,346,061 § 8,256,853 22,035,927
Environmental taxes.......veeccetencnsecocaioncensas 67,357 64,061 62,012 59,473 252,903
Other.vseeseeeseness Che e e te et 31,497 34,652 59,767 66,412 192,327

See notes on following page.



Selected Statistical Series

Footnotes for Tables 1-6

General footnotes

N/A - Not applicable
n.a. - Not availahle

r - Revised

Table 1

11 The 1981 data for interest and dividends are
before exclusion. The combined amount of interest and
dividends in adjusted gross income (after the exclu-
sion) was $177,710,950,000, reported on 34,146,670
returns. For 1980, there was no exclusion applicable
to interest income. For comparison purposes with
1980, 14,567,903 returns had dividends before exclu-
sion amounting to $40,375,626,000.

[2] Includes surcharge of $2,018,078,000.

[3] For 1981 only, this was the 1.25 percent rate
reduction credit applicable to all returns with income
tax before credits, as provided by the Economic
Recovery Tax Act of 1981.

SOURCE: Statistics of Income, Individual Income Tax
Returns, appropriate years. Tax law changes have
affected the comparability of the data. See the
specific Statistics of Income reports for a descrip-
tion of those law changes.

Table 2
SOURCE:  Statistics of Income, Sole Proprietorship
Returns, appropriate vyears. Tax law changes have

affected the comparability of the data. See the
specific Statistics of Income reports for a descrip-
tion of those law changes.

Table 3
SOURCE: Statistics of Income, Partnership Returns,
for appropriate years. Tax law changes have affected
the comparability of the data. See the specific
Statistics of Income reports for a description of
those law changes.

Tahle 4

[1] Data were derived using a different weighting
procedure than that used in earlier vears. Therefore,
1979 data will not agree with previously published
1979 data.

(2] Net capital assets, except land, consisted of
depreciable, depletable, and intangible assets less
accumulated depreciation, depletion and amortization.

{3] Short-term debt is the abbreviated title given to
mortgages, notes and bonds payable in less than 1
year. Long-term debt is the abbreviated title given
to mortgages, notes and bonds payable in 1 year or
more.

[4] consists of normal tax, surtax, and alternative
tax for Tax Years 1970 through 1978, and regular tax
and alternative tax for Tax Years 1979 and 1980.

SOURCE: Statistics of Income, Corporation Income Tax
Returns, appropriate years. Tax law changes have
affected the comparability of the data. See the
appropriate Statistics of Income reports for a

description of those law changes.

Table 5

[11 Consists of amounts paid by individuals or
corporations as estimated tax payments or amounts
withheld by employers prior to return filing, payments
made with the return, and any subsequent payments.

[2]) Consists of taxes imposed on selected products,
services, and activities, such as those on alcohol and
tobacco products and the windfall profit tax on
domestically produced crude o0il.

[3] Composed 1largely of payroll taxes levied on
salaries and wages, such as social security, railroad
retirement, and unemployment taxes.

NOTE: Detail may not add to total because of rounding.
SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Revenue and Accounting
Branch,
Table 6
NOTES: For 1970 and 1975, fiscal year was defined as

July of the previous year through June of the year
noted. For 1980, 1981, and 1982, fiscal year was
defined as October of the previous year through
September of the year noted.

Additional detail is published in the Annual
Report of the Commissioner of Internal Revenue.

SOURCE: Internal Revenue Service, Returns Processing
and Accounting Division, Revenue and Accounting Branch.
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Appendix

GENERAL DESCRIPTION OF STATISTICS OF INCOME
SAMPLE PROCEDURES AND DATA LIMITATIONS

This appendix discusses typical sampling procedures
used in most Statistics of Income (SOI) programs. As-
pects covered briefly include sampling criteria,
selection technigues, methods of estimstion, and
sampling variability. Some of the nonsampling error
limitations of the data are also described, as well
as the tabular conventions employed.

Additional information on sample design and data
limitations for specific SOI studies can be found in
the separate SOI publications (see References). More
technical information is available, upon request,
from the Statistics of Income Division. .

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOl studies are
generally based on stratified probability samples of
income tax returns or other forms filed with the
Internal Revenue Service (IRS). The statistics do
not reflect any changes made by the taxpayer through
an amended return or by the IRS as a result of
audit. The samples are based on such criteria as:
principal business activity; presence or absence of a
schedule; State from which filed; size of adjusted
gross income (or deficit) or largest of specific
income (or 1loss) items; total assets or size of
business and farm receipts.

The probability of a return being designated
depends on its sample class or stratum and may range
from a fraction of one percent to one hundred
percent. Considerations in determining the selection
probability for each stratum include the number of
returns in the stratum, the diversity of returns in
the stratum, and interest in the stratum as a
separate subject of study. All this is subject to
constraints on the allowable total cost or total
sample size for the program.

For most SOI studies, returns are computer desig-
nated based on the Taxpayer Identification Number
(TIN) which is either the Social Security Number
(SSN) or Employer Identification Number (EIN). 1In
some cases, the ending digits of each TIN are
compared to a set of numbers randomly selected for
each sample class. If the TIN ending digits are in
the set, then the return is designated for the
sample. Otherwise, it is not designated.

Alternatively, a fixed and essentially random
number is associated with each possible TIN. If that
random number falls into a range of numbers specified
for the return's sample stratum, then it is designa-
ted. Otherwise, it is not.

Under either method of selection, the TIN's
designated from one year's study are for the most
part selected for the next study, so that a large
proportion of the new sample are repeaters. This
longitudinal character of the sample design improves
the estimates of change from one study to the next.

METHOD OF ESTIMATION

In general, weighting factors are obtained by divi-
ding the computer count of returns filed for a sample
stratum by the actual number of returns secured for
the sample. These weighting factors are then used to
inflate the sample results to total population
levels. During sampling, lists of the returns
designated are checked against the returns secured
for the sample to insure that the sample designated
is the same as the sample selected. Special searches
are made for returns not initially secured so that
any bias from nonresponse is minimal.

For the individual income tax returns sample,
weighting factors are computed for each sample class
within each Internal Revenue district, even though
the district is not used to designate the sample.
This is an example of post-stratified estimation and
is wused to improve the estimates for the States.
Usage of post-stratified estimation is being studied
for other SOI studies.

SAMPLING VARIABILITY

The particular sample used in a study is only one
of a large number of possible random samples that
could have been selected using the same sample
design. Estimates derived from the different samples
would wusually vary. The standard error of the
estimate is a measure of the variation among the
estimates from all possible samples and is used to
measure the precision with which an estimate from a
particular sample approximates the average result of
the possible samples. The sample estimate and an
estimate of its standard error permit the construc-
tion of interval estimates with prescribed confidence
that this interval includes the actual population
value.

In SOI reports the standard error is not directly
presented. Instead, the ratio of the standard error
to the estimate itself is presented and expressed as
a percentage. This ratio is called the coefficient
of variation (CV). The user of SOI data may multiply
an estimate by its coefficient of variation to re-
create the standard error and to construct confidence
intervals.

For example, if a sample estimate of 150,000
returns is known to have a coefficient of variation
of 0.02, then the following arithmetic procedure
would be followed to construct a 6é8% confidence
interval estimate:

150,000 (sample estimate)

x 0.02 (coefficient of variation)
= 3,000 (standard error of estimate
150,000 (sample estimate)

* 3,000 (standard error)

= 147,000 - 153,000 (68% confidence interval)
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52 ". . . sol'sampling Methodology . .- °

Based on these data, the interVal estimate is. from - :

147 to 153 thousand returns. A conclusion that -the
average estimate of the number of returns lies within

an interval computed in this way would be correct for -

approximately two-thirds of all possible similarly
selected samples. To obtain this interval.-estimate
with 95 percent confidence, multiply the standard

error by two before adding to and subtracting from:

the sample estimate. (In this. particular case, the
resulting interval would be from l4a4 to 156 thousand
returns.) .

Further details concerning confidence intervals,
including the approximation of CV's for combined
sample estimates, may be ‘obtained ‘on request by
writing to the Statistics of* Income Division, D:R:S,

B yA;déshuinﬁplacé of -a .frequency or amount indicates

that no sample return had that characteristic. In ad-
dition, 'a dash in place of a coefficient of variation
‘for which there is an estimate indicates that all re-
turns contributing to the estimate were selected at the
100 percent rate.

Whenever a weighted freguency in a data cell is less
than 3, the estimate is either combined with other
cells or deleted in order to avoid disclosure of in-
formation about individual taxpayers or businesses.
These combinations and deletions are 1ndlcated by a
double asterisk (**),

InternalfRevenue-Sepvieey—Washingtony—D:G7—f20224
QNONSAMPLING ERROR CONTROLS AND LIMITATIONS

Although the previous discussion focuses on

sampling methods and the 1limitations of the data

caused by sampling errors, there are other sources of
errors which may be significant in evaluating. the

usefulness of SOI data. These "include: taxpayer

reporting errors, processing errors, early cut-off of
sampling, etc.: - More extensive information - on
nonsampling errors is presented in SOI reports, when
appropriate.

CIn transcfibingvand tabulating the information from
the returns or fomms selected. for the sample, - checks_

" are imposéd -to improve the quality" of the resultant.

——estimatesT Missing entTies are imputed during sta-
tistical processing by utilizing other .information on.
the return and accompanying schedules.
disaggregated and recombined .during editing to
achieve consistent statistical definitions. In the-
future, SOI studies will-make use of ‘earlier returns
of the same taxpayer to ‘check current --data, for
instance the industry code. Also,. research on better
methods of imputing missing data is being conductéd.

Quality of the basic data abstracted at the proces-

sing centers is controlled by a continuous’ sampling
verification “system.
Income Division in the National -Office conducts an
independent reprocessing of a small subsample of sta-
tistically processed returns as-a further check.
Prior to tabulation, numerous computer --tests are
applied to each return record to check for inconsis-
tencies.

Finally, before publication, all statistics are re-
viewed for accuracy -and reasonableness in light of
provisions of the tax. laws, taxpayer reporting vari-
ations and limitations, economic conditions, compara-
bility with other statistical series, and statistical
techniques used.in data processing and estimating.

TABULAR CONVENTIONS

Estimates of frequencies and money amounts that “are’

considered unreliable, due to the small sample size
on which they are based, are noted by an asterisk (*)
to the left of the data.item(s) in the. tabulations.
-The presence of an asterisk indicates that- the sample
rate is less than 100 percent 'of the population and
there "are fewer than '10 sample observatlons avallable
for estimation’ purposes

.-Data may be’

~.In . addition, the Statistics of
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INDEX OF SOI BULLETIN ARTICLES

(Volume 1, Number 1 Through Volume 2, Number 2)

Corporation income tax returns;
income statement and industry
statistics:
1978, Summer 1981
1979, Spring 1982
Balance sheet and industry
statistics:
1979, Spring 1982

Employee benefit plans:
1977, Spring 1982
Excise taxes:
Environmental:
1981-82, Fall 1882
Exempt organizations:
her than private foundations:
1975-1978, Fall 1981
Private foundations:
1979, Fall 1982

Individual income tax returns:

Iincome, deduction and taxes:
1979, Summer 1981
1980, Winter 1981-1982

Nonresident alien income and

tax withheld:

1971-1979, Spring 1982
1980, Summer 1982

Residential energy credit:
1978-1980, Fall 1982

Sales of capital assets:
1973-1980, Summer 1982

Taxpayer characteristics:
1980, Fall 1981 and Winter 1981-1982
1981, Spring 1982 and Summer 1982

Nonresident alien income and tax
withheld (See Individual income tax
returns)

Partnership returns:
Income statement and industry
statistics:
1978, Summer 1981 and Fall 1981
1979, Winter 1981-1982
1980, Summer 1982
Projections of returns to be filed:
1982-1990, Winter 1981-1982
1983-1990, Fall 1982

Sales of capital assets (See Individual
income tax returns)
Sole proprietorship returns:
Income statement and industry
statistics:
1978, Summer 1981 and Fall 1981
1979, Winter 1981-1982
1980, Summer 1982
Superfund for environmental taxes (See
Excise taxes)

Windfall profit tax:
1980, Fall 1981
1981, 1st quarter, Winter 1981-1982
1981, 2nd quarter, Spring 1982
1981, 3rd quarter, Summer 1982
1981, 4th quarter, and year total,
Fall 1982
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Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your
responses will enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please
fold, tape, and mail. No postage is required. Thank you for your cooperation.

1. How did you obtain this publication?
O Purchased from the Government Printing Office O Subscription 0 Single copy
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Form 6839 (Rev. 10-82)



+

9. Other comments

Fold Here
: i S Fold Here -

Internal Revenue Serwce ‘ _ T o

Washington, DC 20224 ) ’ - NO POSTAGE

. NECESSARY

IF MAILED
IN THE

OFFICIAL BUSINESS UNITED STATES

PENALTY FOR PRIVATE
USE, $300. ’

BUSINESS REPLY MAIL

FIRST CLASS PERMIT NO. 12686 ) WASHINGTON, DC

. ,,POSTAGE WILL BE PAIDBY IRS - - -

Internal Revenue Service

~ Statistics of Income Division D:R:S: P
1111 Constitution Avenue, NW
Washington, DC 20224

—————————————-—————4——-———-———--——_—v——————aun Buojy p|o4 10 1n:)—-———-—————————————-—-—-———-———————-————-——-———-———ﬂ\




Subscription Order Form

Mail this form to:

Enclosed is $ O check,

(J money order, or charge to my Total charges $

Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402
Credit Card Orders Only

Fill in the boxes below.

Deposit Account No.

o, ITITTIIIIITIITIITIT

[T 111 11-0

Order No.

Expiration Date
Month/Year

HEEN

Please enter my subscription to the Statistics of Income Bulletin
at $14.00 per year (Add $2.75 for other than U.S. mailing).

Company or personal name

LA ettt eyl

Additional address/attention line

LLrr e treer ettty

Street address

NN
Cit State ZIP Code
| lrlllllllllllllllllll

{or Country)
Pt ettt ettt trrrrit]

PLEASE PRINT OR TYPE

Subscription Information
Title: Statistics of Income Bulletin
Subscription Price: $14.00 domestic, $17.50 foreign
Single Copy Price:  $4.75 domestic, $5.95 foreign
Available From: Superintendent of Documents
U.S. Government Printing Office

Washington, D.C. 20402
(Subscription order form above)

Change of Address Form for

| Statistics of Income

Company or personal name

L ittt

For Office Use Only
Quantity Charges

.. Enclosed ...............
......... To be mailed ...........
......... Subscriptions...........
POStage .........voviviiiiiiiiennns
Foreign handling.................
MMOB . .ooiiiiiiiiiiiiienn,

.......... Discount
.......... Refund

Issued: Quarterly

SOIBULLETIN

Mail this form to: New Address, Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402

Lttt ettty
Additional address/attention line

|1

(0 T Y O 0 A A
l
I

e L L L Lt Ll
City State ZIP Code
CT Lttt 0 6y

{or Country)
LLr ittty ettt

Attach last subscription
label here.




FIVE ESSENTIAL
TOOLS FOR
SONOMIST

Five monthly periodicals
about economic data,
published by the Federal
agencies responsible

for collecting and
interpreting the data.

t

Moty e B (S‘;)cial Secuﬁt;
- Bulletin
v"“/‘ ‘;
X A Y 4 [o]7]
Tl g % l ' ok
A WL AR T : - i ved
] .& ; \\:t ] LY
MONTHLY LABOR SURVEY OF CURRENT AGRICULTURAL MONTHLY ENERGY SOCIAL SECURITY
REVIEW BUSINESS OUTLOOK REVIEW BULLETIN

Current data and
analysis on employ-
ment, unemployment,
prices, wages,
productivity, industrial
relations, economic
growth, foreign labor
developments, and job
safety. Published by the
Bureau of Labor
Statistics, U.S.
Department of Labor.
$26 per year.

Estimates of national,
regional, and inter-
national economic
accounts; articles on the
business and economic
situation; and a
statistical section
covering all aspects of
the economy. Published
by the Bureau of
Economic Analysis,
U.S. Department of
Commerce.

$30 per year.

Current analysis and
forecast data on the
U.S. food and fiber
economy, covering
commodity supply and
demand, farm income,
world agriculture and
trade, food prices and
marketing, farm inputs,
transportation, storage,
and the general
economy. Published by
the Economic Research
Service, U.S. Depart-
ment of Agriculture.
$31 per year.

Current and historical
energy statistics for
production, consump-
tion, imports, exports,
storage, and costs of
the major energy
resources, including
petroleum, natural gas,
coal, and electric
power. Published by
the Energy Information
Administration.

$36 per year.

Analytical articles and
current statistics on
Old-Age, Survivors and
Disability Insurance,
Supplemental Security
Income, and Aid to
Families with Depend-
ent Children programs.
Published by the Social
Security Administration,
U.S. Department of
Health and Human
Services.

$29 per year.

Order Form

Mail To: Dept 36AD, Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402

Credit Card Orders Only

Enclosed is $ 0O check, MasterCard and .
0O money order., or charge to my VISA accepted. Total charges $ Fill in the boxes below.
Deposit Account No. Credit

) [— CardNo, LI T TTTITTTTTTITTILLS
T IIIT1-0 mastercord | | VISA' o

e Expiration Date
Order No. Month/Year D:[:D

Please enter my subscription(s) as follows: [] Monthly Labor Review (MLR) $26
[ Survey of Current Business (SCB) $30 [J Agricultural Outlook (AO) $31
] Monthly Energy Review (MER) $36 {J Social Security Bulletin (SSB) $29

COMPANY OR PERSONAL NAME

EEEEEEEEEEEEEEEEEEEEEEEEEREEE

ADDITIONAL ADDRESS ATTENTION LINE

EEEEEEEEEEENEEEEEEEEENENEEEEE

STREET ADDRESS

For Office Use Only

Quantity Charges

Publications -
Subscription U
Special Shipping Charges

International Handling
Special Charges ........

O O O . B
0 6 [ B _

5

PLEASE PRINT OR TYPE




I

K 4

'THE DBRECTORY

Describes more than 600 Federal
statistical data files.

Describes major files from 14 Federal
departments and 57 Federal agencies.

Describes valuable files not listed in other
reference works.

Also describes important nonstatistical
data files (geographic, administrative
reports, etc.) to aid your quantitative
analysis and decision-making.

More than 400 pages of information, all
indexed by Federal department, agency,
subject matter, key-word, or phrase.

Information coordinated by the Statistical
Policy Division of the Office of .
Management and Budget (SPD/OMB),
formerly Office of Federal Statistical Policy
and Standards (OFSPS).

dgaﬁJ(T OF c*!ia'
§ W %, U.S. DEPARTMENT
. ™  OF COMMERCE
e National Technical
c-
N ﬂi qg Information Service
4 N \a
Srares of ¥

*U.S. GOVFRNMENT PRINTING OFFICE : 1983 0-381-544/482

F FEDERAL STATISTICAL
DATA FILES

Enables you to:

+ Know whether or not needed data exist in machine-readable form.

« Know how to locate and acquire needed files.

« Discover new data sources and files not listed in other current reference

works.

» Save * TIME * EFFORT * MONEY

r-------------------------------------

U.S. DEPARTMENT OF COMMERCE
National Technical information Service
5285 Port Royal Road

Springfield, VA 22161

ORDER YOUR DIRECTORY HERE
Please send me copies of the
Directory of Federal Statistical Data Files
at $25 each PB81-133175
Method of Payment
Charge to NTIS Deposit Account No.
Check enclosed for $
Charge to [JAmerican Express [JVISA [JMasterCard
Card No. Exp.

NAME

ADDRESS

CITY, STATE, ZIP

Signature

(Required to validate order)

For further information CALL Stuart Weisman, (703) 487-4808



ik Other )
Publlcatuons
And
Related

. Information

Prb]ectlons of Tax Returns

(quarterly publication;
$14.00 annual subscription
$4.75 single issue)

Contents, Vol. 1, No. 4, Spring
1982:

Data from Early 1982 Filings of
Individual Income Tax
Returns

Employee Benefit Plan Data.
_ 1977

Estate Tax Returns, 1976 (60 pp.,

Filings, 1983-1990

Windfall Profit Tax
Liability, 1981

Published Regular Reports

Individual Income Tax Returns,

1980 (218 pp., $7.50)

Sole Proprietorship Returns,
1979-1980 (225 pp., $7.50)

Corporation Income Tax Returns,

1978-1979 (256 pp., $8.00)

$3.25)

Private Foundations, 1974-1978
{113 pp., $4.75)

Selected Reportsiln Preparation

”'Co'r'poratlon Income Tax Returns,

1980
Partnership Returns, 1957-81

_Sole Proprietorship Returns.
_1957-81

Data for Nonresident Allen
Income and Tax Withheld.
1971-79

Corporation Income Tax Return

Data, 1979

Windfall Profit Tax Liability
Data, Second Quarter, 1981

Contenté, Vol. 2, No. 1, Summer
1982:

Data on Unincorporated
Business Activity, 1980

Data on Nonresident Alien
Income and Tax Withheld,
1980

Paid Preparer and Form W-2
Usage, Individual Income
Tax Returns, 1981

Sales of Capital Assets
Reported on Individual
Income Tax Returns;
1973-1980

Nindfall Profit Tax Data.
Third Quarter, 1981

>ontents, Vol. 2, No. 2, Fall 1982: -

Resldenttal Energy Credit,
1978-1980 -

’rivate Foundations, 1979

=nvironmental Excise Taxes,

1981-1982 «

Partnership Returns, 1980

Published Supplemental Reports

International Income and Taxes:

Foreign Income and Taxes
Reported on individual
Income Tax Returns, 1972-
1978 (73 pp., $4.25)

Domestic International Sales
Corporation Returns, 1972,
1973 and 1974 (192 pp., $6.00)

Foreign Tax Credit Clalmed on -
Corporation Returns, 1974
(158 pp., $5.50)

U.S. Corporations and their
Controlled Foreign :
Corporations, 1974-1978 (165

pp., $6.00)

Forelgn Income and Taxes
Reported on U.S. Tax
Returns, 1976-1979 .

Other:

Sales of Capital Assets Reported
on Individual Income Tax
Returns, 1973 (263 pp., $7.00)

Individual Retirement
Arrangements, 1976 (37 pp.,
$2.50)

Individual Income Tax Returns,
Contents of Reports for 1967-
1976 (15 pp., $1.50)

Individual Income Tax REtu s,
1981 '

SOl Bulletin, Spring 1983

Computer Flles Avallable

Individual Tax Model File,
1966-1980 (Includes State Tax -
Model File, 1979-1980)

State Tax Model File, 1977-1980

. Corporation Source Book 1965-

1976

Other tape files include:
" Estate Tax File, 1972, 1976
Private Foundations File, 1974
. Employee Plans File, 1977
Exempt Organizations File,

1975 o

Microfiim Files Available

Corporation Source Book.
1977-1979.

Ordering Intormatlon

Stat|stlcs of Income reports.are
for sale by the Superintendent of

:‘Documents, U.S. Government

Printing Offlce Washington, DC

T 20402.

Pub|lc-use magnetic tape files
are available on a reimbursable
basis by writing to the Statistics
of Income Division, Internal
Revenue Service, Washington,
DC 20224.
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